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' A
Letters

Reservation for Muslims & Minorties

Rangnath Mishra Commission, a government-appointed panel has
recommended 10 per cent reservation for Muslims and five per cent for
other minorities in government jobs and favoured Scheduled Caste status
for Dalits in all religions. The report titled the National Commission for
Religious and Linguistic Minorities (NCRLM), headed by former chief
justice of India Rangnath Mishra, was tabled in the Parliament recently.
Among a host of recommendations, the Commission recommends delinking
of Scheduled Caste status from religion and abrogation of the 1950
Scheduled Caste Order which "still excludes Muslims, Christians, Jains
and Parsis from the SC net."”

This is a clear cut violation of the basic character of our constitution
and is bound to land us in further trouble. 'Secular fanatics' from all walks
of life including media have already started dubbing everybody opposed
to reservation on religious grounds as communalists forgetting the fact
that it is they who are actually defending a pure communal move. Fear
psychosis is being created in direct/indirect ways by justifying reservation
on the basis of what is happening in our neighbourhood read Pakistan and
elsewhere in the Muslim world. Implying thereby that if we don't give
reservation to Muslims, we stand a risk of pushing the community to Pan-
Islamic Jihadism. This is absurd argument. It is intimidation that can't last
long. This argument is also an insult to their overall intelligence of the
community. Commitment of Muslims for a peaceful existence can't be
doubted. Religion can't be the basis of official policy in a secular state. It
is clear that Islam and Christianity have failed to treat human beings equally
and have failed to give a better deal to downtrodden. It is time to for
people of India irrespective of their caste colour and religion and find non-
conflicting ways of improving the lot of economically and socially left
behinds.

— Suresh Parihar, Dinpur
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Quote-Unquote

The Congress has a long history of

bowing to foreign powers. The

Copenhagen summit is just an example
of this.

Murali Manohar Joshi

Senior BJP Leader

The Chinese are very strong compared

to India. We are now facing a problem

which is much more dangerous than
what we faced in 1962.

Brajesh Mishra

Former National Security Adviser

The Government was in a Sharm el-
Sheikh syndrome as far as the climate
change accord in Copenhagen was
concerned.

Arun Jaitley

Senior BJP Leader

There are historic conflicts between India
and Pakistan. It is not the place of the
US to try to resolve all those conflicts.

Barack Obama
President of the USA
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Copenhagen Summit: The Ducked Responsibility

Climate change for now is clearly dominating the global agenda. It is indisputably a serious menace
that threatens the balance of life on Earth. Oceans are rising and acidifying; ice caps and glaciers are
melting; forests, coral reefs and other ecosystems are changing or collapsing. The existence of some
communities is imperiled, while others face growing barriers to their development. Unless curbed well
in time humanity is at risk being forced to hang around for an approaching environmental tragedy in the
form of increasingly violent weather, collapsing food systems, mass migration and unprecedented human
conflict. The principal reason of this tragic eventuality is a wealthy minority of the world's countries,
corporations and people, who have emitted almost three quarters of all historical emissions. Not only do
they continue to emit these poisionous greenhouse gases at an alarming rate but refuse to change their
over comfortable & consumerist life style largely responsible for the menace. On the other hand is a vast
majority of poor countries, communities and people who have contributed least to the causes of climate
change, yet they are going to be its first and worst victims.

The Kyoto Protocol, a protocol to the United Nations Framework Convention on Climate aimed at
combating global warming adopted on 11 December 1997 as an international environmental treaty with
the goal of achieving "stabilization of greenhouse gas concentrations in the atmosphere at a level that
would prevent dangerous anthropogenic interference with the climate system. The Protocol, it may be
recalled, entered into force on 16 February 2005. Under the Protocol, 37 industrialized countries (called
"Annex I countries") have committed themselves to a reduction of four greenhouse gases (GHG) (carbon
dioxide, methane, nitrous oxide, sulphur hexafluoride) and two groups of gases (hydrofluorocarbons
and perfluorocarbons) produced by them by 5.2% from the 1990 level. Emission limits let us understand
does not include emissions by international aviation and shipping. Reluctant to act on ground and fulfill
its promise, the unwilling USA led west and other Anex I countries are hampering future progress on
climate front. It is with this background that the progress at Copenhagen needs to be ascertained.
According to the Bali Road Map, a framework for climate change mitigation beyond 2012 was to be
agreed in the Summit. Having consumed more than their fair share of the Earth's atmospheric space and
continuing to emit four times more than what developing nations emit per capita these Anex I countries
are obliged to take major part of the responsibility in curbing global warming. These rich countries,
including the US, instead took an obscurantist stance and overturned the stated objective of the summit
by asking emerging economies, including India, to make commitments to reduce the rate of growth of
their emissions. Their attitude is giving credence to the views of experts , who do believe that factual
issue behind raising environmental alarm is to trade green technology and shift the attention of poor and
developing countries from real issues confronting them like poverty, hunger, food insecurity, health care
and safe drinking water. This is besides the fact that some of these developed countries are plotting death
of Kyoto protocol.

Failure by Annex I Parties to agree to deep and binding targets under the Kyoto Protocol signals
a departure by them from its legally binding provisions, from the agreed negotiating mandate, and from
the legitimate expectation of all countries that have participated in good faith. Copenhagen Accord that
was not adopted as an outcome of the Conference and was instead simply taken note of according to
Forest and environment Minister indicates that developed world was successful in drawing a far less
robust climate regime 2% in place of 5.2%. They at the same time have been able to pass the burden of
mitigation and adaptation onto developing countries, denying their historical and current responsibilities.
This is neither effective nor fair.Coming to the role of India in the summit, we are compelled to mark
that it was not at all satisfying. First the government in the name of flexibility diluted its declared stand
unilaterally thereby weakening its negotiating space. Secondly it unnecessarily found common cause
with China, the country that is not only an immediate adversary but is also the worst polluter in world
contributing more than 21% to the emissions. Our over enthusiasm to bail out USA did not go well with
the developing world that has normally accepted leadership of India in such matters without hesitation.
We have forced our selves further into a difficult situation when international community will begin to
grapple with legally binding commitments. We have no one but ourselves to blame.
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Calculate cost of footprints of every nation
and fix penalty accordingly: BP Sharma

Dr. Bhagwati Prakash Sharma, All India Co-convener of SIM, was in Delhi for few hours on his
way back to Jodhpur. Swadeshi Patrika snatched few of his minutes to know his views on
Copenhagen conference and climate issue. Following are excerpts from the conversation Bhagwati
Jji had with Editor Swadeshi Patrika,in presence of Sh.Kashmiri Lal ji, Rashtriya Sangathak SJM.

Swadehi Patrika: Bhagwati ji what are your first
impressions about Copenhagen conference?

BP Sharma: My initial response to the recently
concluded Copenhagen summit is that Kyoto Proto-
col, a legally binding important milestone, has been
rendered irrelevant. It surely is a crucial step back-
wards. Under Kyoto protocol 37 countries accepted
to reduce emissions by 5%. Now this “Copenhagen
Accord” talks about reduction of emission level by
2% only. These 37 countries will, henceforth, not re-
spect their own legally binding commitment. It cer-
tainly is backwards movement.

Swadehi Patrika: All stake holders went to
Copenhagen with some expectations. What difference
do you see between these expectations and what ac-
tually happened there?

BP Sharma: For me 6.5 billion people of the
world are the stake holders as their existence is at stake.
But among the 193 countries which were involved in
discussions as members of UN, the greater responsi-
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bility lies with US, China and Europe. US with 20%
and China with 21% emission are responsible for near
about 50% of emissions. We are one of the least pol-
luting nations. Need therefore, was to put pressutre
on these most polluting countries to accept their re-
sponsibility of reducing emissions. India is emitting
just 4% of green house gases. We came under unnec-
essary pressure. Our self-accusing approach put us in
a disadvantageous position and let the real culprits
off the hook.

Swadehi Patrika: How do you appreciate the
role of India in the conference,

BP Sharma: Let us understand one thing very
clearly. Our per capita emission is very low. We don
not contribute to green house emissions in any sub-
stantial manner. We needlessly grouped with china
which is a large emitter. There is a vast difference
between our ground realities and that of China. We
in a way deceived humanity by helping undermin-
ing of Kyoto Protocol. India should have led the
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developing nations in forcing
developed world to accept its
obligations.

Swadehi Patrika: Even af-
ter being a developing nation
have we no responsibility of re-
ducing emissions, particularly,
when we have such a large num-
ber of susceptible people in this
country?

BP Sharma: We definitely
have a responsibility. But it is much lower as com-
pared to that of large emitters. We shall also try to
reduce emissions by setting up per capita emission
bench marks. We must work to create a consensus on
per capita emissions. Our unilateral actions are not
going to make much of a difference. Our role, there-
fore, shall be to create a situation where large emitters
are forced to reduce emissions.

Swadehi Patrika: How do you see the Copenhagen
accord & what is the road ahead in your opinion?

BP Sharma: Copenhagen let us admit was a
disappointment. The cold shoulders demonstrated by
India and other nations on the issue of crafting pres-
sure against the large emitter nations. The fact that
USA is consuming 24% crude oil 10% is consumed
by China. And the growing gap between poor and
rich people across the globe which is being further
widened by the tendency of consuming major share
of natural resources by just few nations. There was
an urgent need to make the real culprits acknowledge
their responsibility and futility of continuing this un-
sustainable consumerist life style. In fact we should
have worked for some sort of unilateral action against
these worst polluters or at the minimum should have
refused to dilute our stand for the accord. Nothing
of that sort happened. The accord therefore is a seri-
ous disillusionment.

Swadehi Patrika: The historical misdeed of
polluting environment by Developed world is anoth-
er aspect. They have promised to mobilise $100 bil-
lion for adaptability upto 2020. Do you think this ap-
propriate compensation for what they have done?

BP Sharma: Firstly, this amount is peanuts. It
is nothing compared to the damage they have done.
Secondly they have not accepted it as compensation
to what crime they have committed. They are not
ready to accept that they done anything wrong. They
instead are trying to be charitable and are marketing
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it as their generosity of helping
poor countries to adapt to the
green technology. Need is to cal-
culate cost of footprints of every
nation and fix a penalty accord-
ing to those Carbon foot prints.
This will go a long way in check-
ing further emissions in future.

Swadehi Patrika: Technol-
ogy transfer is also an important
subject. Is the technology actual-
ly green and is it the solution?

BP Sharma: Whether a technology is green or
not can’t be said in general terms. It will have to be
seen from case to case basis. But no country has made
any commitment on technology transfer issue. Tech-
nology talked about is patented and is in a way prop-
erty of large MNC’s. I don’t see any way of this trans-
fer happening so easily. Developing such a green tech-
nology needs funds which is missing and the com-
mitment made is grossly insufficient.

Swadehi Patrika: What is the role of SJM and
similar voluntary organizations in resolving this burn-
ing issue?

BP Sharma: SJM can play an significant role in
making public aware. Polluting 24 nations along with
China and their companies are on one side and entire
humanity is on the other side. We must mobilize public
opinion and force polluters to agree to some adequate
per capita emissions.

Swadehi Patrika: Ancient Indian life style is
considered to be environment friendly. Could we sug-
gest some way forward based on the basis of that
knowledge system?

BP Sharma: Definition of development being
considered these days is basically defective. Per capita
GDP and for that per capita consumption of energy,
papet, food and all other things determines the status
of a nation currently. This is bound to pollute world.
On the contrary in ancient India we would respect
the person who used to give more them what he took
from nature. A person consuming less was consid-
ered to be a rishi and was hence the most respected
human being and those consuming more were cursed
as Rakshas. This conflict between Rishi’s and Rak-
sha’s is still still going on in different manner. Devel-
opment must be measured by the extent of being
nature friendly. To save 6.5 billion people of world
we will have to censure Awusuri nations. Qo
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India has come out quite well at Copenhagen: JAIRAM RAMESH

1
Jairam Ramesh, Forest & Environment Minister addressing Copenhagen summit

There were two segments to the Copenhagen Con-
ference. The first was between December 7th and
15th that involved negotiations at the official level.
The second was between the 16 and 18th of De-
cember that involved a High-Level Segment at the
Ministerial level. In addition, the Danish Presiden-
cy of the Conference of Parties had invited Min-
isters from all countries for informal consultations
from the 12th to the 17th of December, 2009.
Heads of State or Heads of Government had also
been invited to the High-Level Segment or during
the 17th and 18th of December, 2009. Over a
hundred heads of State/Government participated.
Our Prime Minister addressed the Conference on
the 18 of December and I had the privilege of
speaking on behalf of the Government of India
on the 16th of December.

There were two specific outcomes of the
Copenhagen Conference.

In Bali the Conference of Parties had decided
to have negotiations on two parallel tracks, both of
which were expected to be concluded at Copen-
hagen. The first tract relates to the outcome of the
Bali Action Plan and the other track pertains to the
commitment of the Annex I Parties of the devel-
oped countries for the second commitment period
of the Kyoto Protocol in the period extending
beyond 2012. These negotiations could not be con-
cluded and the Copenhagen Conference therefore,
decided to continue these negotiations to be com-
pleted at the end of 2010 at the 16th Conference
of Parties to be held in Mexico City in December

2010. In this respect, India, South Africa, Brazil,
China and other developing countries were entirely
successful in ensuring that there was no violation
of the mandate for the Bali Action Plan negotia-
tions on the enhanced implementation of the UN
Framework Convention on Climate Change. De-
spite relentless attempts made by the developed
countries, the Conference succeeded in continuing
the negotiations under the Kyoto Protocol for the
post 2012 period.

As a result of informal consultations held on
December 17th and 18th, 2009, were brought by
the COP President, who happens to the Danish
Prime Minister, on his own responsibility, to the
Plenary of the Conference for consideration on
December 18th, 2009. Some countries that includ-
ed Cuba, Nicaragua, Venezuela and Bolivia did not
join the consensus on the draft Copenhagen Accord
presented by the Danish Prime Minister in his ca-
pacity as the COP President. Since the Conference
works on the principle of consensus, the Copen-
hagen Accord was not adopted as an outcome of
the Conference. It was, however, taken note of.

The contents of the Accord are not legally
binding nor do they constitute a mandate for a new
negotiating process under the UNFCCC. The
Copenhagen Accord deals with the various elements
of the Bali Action Plan relating to the issues of
mitigation, adaptation, financing and technology in
the context of climate change. Let me present to
you the highlights of the Accord.

The Accord recognizes the principle of com-
mon but differentiated responsibilities and respec-
tive capabilities of the Parties in combating climate
change. The Accord recognizes the need to limit
the global temperature rise by 2050 to below 2
degree Celsius above pre-industrial levels. While do-
ing so, the Accord clearly sets out the goal in the
context of equity and sustainable development. This
ensures that in achieving this goal, the right of the
developing countries like India to have an equitable
share in access to global atmospheric resources
cannot be ignored and is ensured. I might add here
that this was a point repeatedly made by our hon.
Prime Minister in all his interactions.

The Copenhagen Accord does speak of “co-
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operation in achieving the peaking of global and
national emissions as soon as possible.” However,
the Accord explicitly recognises — this is very important
— that the time frame for peaking will be longer in devel-
oping countries. 1t also bears in mind that ‘“social and
economic development and poverty eradication are the first
and overriding priorities of developing countries.” The
Accotd, therefore, does not speak of a specific
year for peaking for developing countries which
has incidentally always been on the agenda of the
developed countries. This is another area of suc-
cess for us at Copenhagen.

The accord obliges the Annex I countries to
indicate their mid-term emission reduction targets
for 2020 by January 31, 2010 to the Secretariat.
Their actions in terms of emission reduction and
financing support given to developing countries
for mitigation actions in developing countries will
be subject to measurement, reporting and verifica-

sources approaching US § 30 billion during the
period 2010-2012 to support the adaptation and
mitigation actions of the developing country Par-
ties. The funding for adaptation will be focussed
on the least-developed countries, small- island
developing States and Africa. They have also un-
dertaken a commitment to mobilize US § 100 bil-
lion a year by 2020 for such purposes and a high-
level panel will be set up under the guidance of
Conference of Parties to review the progress of
these commitments.

A Technology Mechanism is also proposed
to be established to accelerate technology devel-
opment and transfer in support of adaptation and
mitigation actions in the developing countries.
Negotiations on the precise architecture of this
Mechanism are underway in the UNFCCC and, 1
am pleased and proud to say that many of the
proposals made by India in this regard have found

tries — this is very important,
perhaps, the most important
paragraph in my statement —
are to be supported by the De-
veloped Countries in accordance
with article 4.7 of the UNFC-
CC. Mitigation actions of the
Developing Countries will be

tion as per the guidelines adopted by the Confer-  acceptance.
ence of Parties. The mitigation A notable feature of this
actions of the Developing Coun- The Accord recognizes Conference — This is the sec-

the need to limit the
global temperature rise
by 2050 to below 2
degree Celsius above
pre-industrial levels.

ond most important paragraph
in my Statement — that has been
widely commented on is the
manner in which the BASIC
group of countries coordinated
their positions. Their unity, the
unity of Brazil, South Africa,
India and China, was instrumen-

subject to domestic measurement, domestic report-
ing and domestic verification as per its internal
procedures. Reports of such mitigation actions,
supported or unsupported, will be made to the
Secretariat through the National Communications
which will be made every two years. There is a
provision — I expect there will be a debate on this
— for international consultations and analysis for
implementation of the actions reported through
the National Communications. The guidelines for
such consultations and analysis will be devised and
defined in due course. We have been able — I
reiterate, as forcibly as I can — to incorporate a
specific provision that these ‘clearly defined guide-
lines will ensure that the national sovereignty is
respected.

Under the Accord, the developed country Pat-
ties have agreed to set up a Climate Fund named
“Copenhagen Green Climate Fund” to provide re-

tal in ensuring that the Accord was finalized in
accordance with the negotiating framework as laid
out in the UNFCCC, the Bali Action Plan and the
Kyoto Protocol.

I had assured both Houses that we will nego-
tiate in a manner that the national interest is not
only protected but is also enhanced. Copenhagen
is not a destination but the beginning of a long
process. There are indeed many risks. I would be
the first to admit, there are many risks; there are
many hazards; there are many threats. We have to
be extraordinarily vigilant and careful, negotiating
tough but negotiating always from a position of
strength. For the moment, I believe that India has
come out quite well at Copenhagen and we have
been recognized for our constructive approach.Q

(Based on the swo motu statement made by MINISTER OF
STATE OF THE MINISTRY OF ENVIRONMENT AND
FORESTS (SHRI JAIRAM RAMESH)
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Copenhagen Accord

In pursuit of the ultimate objective of the Convention as stated in its Article 2, Being guided by the
principles and provisions of the Convention, No#ing the results of work done by the two Ad hoc Working
Groups, Endorsing decision x/CP.15 on the Ad hoc Working Group on Long-term Cooperative Action
and decision x/CMP5 that requests the Ad hoc Working Group on Further Commitments of Annex
I Parties under the Kyoto Protocol to continue its work, Have agreed on this Copenhagen Accord which is
operational immedjiately.

1. We underline that climate change is one of the greatest challenges of our time. We emphasise our
strong political will to urgently combat climate change in accordance with the principle of common but
differentiated responsibilities and respective capabilities. To achieve the ultimate objective of the Convention
to stabilize greenhouse gas concentration in the atmosphere at a level that would prevent dangerous anthro-
pogenic interference with the climate system, we shall, recognizing the scientific view that the increase in
global temperature should be below 2 degrees Celsius, on the basis of equity and in the context of sustain-
able development, enhance our long-term cooperative action to combat climate change. We recognize the
critical impacts of climate change and the potential impacts of response measures on countries patticularly
vulnerable to its adverse effects and stress the need to establish a comprehensive adaptation programme
including international support.

2. We agree that deep cuts in global emissions are required according to science, and as documented by
the IPCC Fourth Assessment Report with a view to reduce global emissions so as to hold the increase in
global temperature below 2 degrees Celsius, and take action to meet this objective consistent with science
and on the basis of equity. We should cooperate in achieving the peaking of global and national emissions as
soon as possible, recognizing that the time frame for peaking will be longer in developing countries and
bearing in mind that social and economic development and poverty eradication are the first and overriding
priorities of developing countries and that a low-emission development strategy is indispensable to sustain-
able development.

3. Adaptation to the adverse effects of climate change and the potential impacts of response measures
is a challenge faced by all countries. Enhanced action and international cooperation on adaptation is urgently
required to ensure the implementation of the Convention by enabling and supporting the implementation
of adaptation actions aimed at reducing vulnerability and building resilience in developing countries, espe-
cially in those that are particularly vulnerable, especially least developed countries, small island developing
States and Africa. We agree that developed countries shall provide adequate, predictable and sustainable
financial resources, technology and capacity-building to support the implementation of adaptation action in
developing countries.

4. Annex I Parties commit to implement individually or jointly the quantified economy-wide emissions
targets for 2020, to be submitted in the format given in Appendix I by Annex I Parties to the secretariat by
31 January 2010 for compilation in an INF document. Annex I Parties that are Party to the Kyoto Protocol
will thereby further strengthen the emissions reductions initiated by the Kyoto Protocol. Delivery of reduc-
tions and financing by developed countries will be measured, reported and verified in accordance with exist-
ing and any further guidelines adopted by the Conference of the Parties, and will ensure that accounting of
such targets and finance is rigorous, robust and transparent.

5. Non-Annex I Parties to the Convention will implement mitigation actions, including those to be
submitted to the secretariat by non-Annex I Parties in the format given in Appendix II by 31 January 2010,
for compilation in an INF document, consistent with Article 4.1 and Article 4.7 and in the context of
sustainable development. Least developed countries and small island developing States may undertake ac-
tions voluntarily and on the basis of support. Mitigation actions subsequently taken and envisaged by Non-
Annex I Parties, including national inventory reports, shall be communicated through national communica-
tions consistent with Article 12.1(b) every two years on the basis of guidelines to be adopted by the Confer-
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ence of the Parties. Those mitigation actions in national communications or otherwise communicated to the
Secretariat will be added to the list in appendix 1. Mitigation actions taken by Non-

Annex I Parties will be subject to their domestic measurement, reporting and verification the result of
which will be reported through their national communications every two years. Non-Annex I Parties will
communicate information on the implementation of their actions through National Communications, with
provisions for international consultations and analysis under clearly defined guidelines that will ensure that
national sovereignty is respected. Nationally appropriate mitigation actions seeking international support will
be recorded in a registry along with relevant technology, finance and capacity building support. Those actions
supported will be added to the list in appendix II. These supported nationally appropriate mitigation actions
will be subject to international measurement, reporting and verification in accordance with guidelines adopted
by the Conference of the Parties.

6. We recognize the crucial role of reducing emission from deforestation and forest degradation and
the need to enhance removals of greenhouse gas emission by forests and agree on the need to provide
positive incentives to such actions through the immediate establishment of a mechanism including REDD-
plus, to enable the mobilization of financial resources from developed countties.

7. We decide to pursue various approaches, including opportunities to use markets, to enhance the
cost-effectiveness of, and to promote mitigation actions. Developing countries, especially those with low
emitting economies should be provided incentives to continue to develop on a low emission pathway.

8. Scaled up, new and additional, predictable and adequate funding as well as improved access shall be
provided to developing countries, in accordance with the relevant provisions of the Convention, to enable
and support enhanced action on mitigation, including substantial finance to reduce emissions from defores-
tation and forest degradation (REDD-plus), adaptation, technology development and transfer and capacity-
building, for enhanced implementation of the Convention. The collective commitment by developed coun-
tries is to provide new and additional resources, including forestry and investments through international
institutions, approaching USD 30 billion for the period 2010 . 2012 with balanced allocation between adapta-
tion and mitigation. Funding for adaptation will be prioritized for the most vulnerable developing countries,
such as the least developed countries, small island developing States and Africa. In the context of meaningful
mitigation actions and transparency on implementation, developed countries commit to a goal of mobilizing
jointly USD 100 billion dollars a year by 2020 to address the needs of developing countries. This funding will
come from a wide variety of sources, public and private, bilateral and multilateral, including alternative sources
of finance. New multilateral funding for adaptation will be delivered through effective and efficient fund ar-
rangements, with a governance structure providing for equal representation of developed and developing
countries. A significant portion of such funding should flow through the Copenhagen Green Climate Fund.

9. To this end, a High Level Panel will be established under the guidance of and accountable to the
Conference of the Parties to study the contribution of the potential sources of revenue, including alterna-
tive sources of finance, towards meeting this goal.

10. We decide that the Copenhagen Green Climate Fund shall be established as an operating entity of
the financial mechanism of the Convention to support projects, programme, policies and other activities in
developing countries related to mitigation including REDD-plus, adaptation, capacity-building, technology
development and transfer.

11. In order to enhance action on development and transfer of technology we decide to establish a
Technology Mechanism to accelerate technology development and transfer in support of action on adapta-
tion and mitigation that will be guided by a country-driven approach and be based on national circumstances
and priorities.

12. We call for an assessment of the implementation of this Accord to be completed by 2015, including
in light of the Convention.s ultimate objective. This would include consideration of strengthening the long-
term goal referencing various matters presented by the science, including in relation to temperature rises of
1.5 degrees Celsius. Q
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Copenhagen Accord is a global disappointment: Arun Jaitley

The Copenhagen Accord is a global
disappointment. It is a betrayal of the poor
and developing nations and a premium for
the defaults of the developed countries. It
is an expression of zero concern for what
is being done to the Earth.

Instead of joining an international dis-
appointment over a lost opportunity at
Copenhagen, the Government has started

flaunting the Copenhagen accord as a sig-
nificant success for India and the basic nations. Spin
doctoring is never a substitute for truth. Spin doctor-
ing will never be a substitute for the adversity, which is
being inflicted upon the nature, climate and the Earth.

Has the Kyoto Protocol been buried?

The Government has expressed its jubilation at
the fact that the Kyoto Protocol has not been aban-
doned and it continues to subsist. The truth is other-
wise. Admittedly the Copenhagen Accord does not
contain a specific statement that the Kyoto Protocol
is no longer operational. However there is, though not
expressed, an implied abandonment of the Kyoto Pro-
tocol. An implied abandonment is as good as an ex-
press abandonment. The Kyoto Protocol required the
developed nations to bring down their emission levels
by at least 5% below the 1990 levels. In subsequent
negotiations under the Kyoto Protocol, the developed
countries undertook upon themselves further commit-
ment of emission reduction of 25-40% below 1990
levels in pursuance of the objective of limiting the glo-
bal temperature rise to under 2 degree Celsius. How-
ever, the developed countries did not do so. In the last
few months they wanted the abandonment of the pro-
tocol. They have not complied with their obligations
under the Kyoto Protocol and the Bali Action Plan. The
developed countries have now succeeded in securing a
methodology, which is an alternative to the Kyoto Pro-
tocol in the Copenhagen Accord. The Accord, in para-
graph 4, now requires Annex-I parties (developed
countries) to commit themselves to emission reduction
targets for 2020, which are to be submitted to the Sec-
retariat by 31st January 2010. This would be kept as an
INF document. An INF document in the United Na-
tions parlance is for information only. Since the so-

called reduction of emission route now
stands substituted in the Copenhagen Ac-
cord, can anyone claim that the Kyoto Pro-
tocol continues to subsist. Annex-I parties
(developed countries) stand exempted
from their legally binding obligations un-
der the Kyoto Protocol and the Bali Action
Plan. There is now a complete repugnan-
cy between the obligations under the
Copenhagen Accord and the Kyoto Pro-
tocol. Obviously, the Copenhagen accord is the one,
which will prevail.

The Red line with regard to the Peaking year.

The Minister categorically assured the Parlia-
ment that the Government of India would never ac-
cept the peaking year commitment. Paragraph 2 of
the Copenhagen Accord deals with the peaking year.
The peaking year would be fixed for the developed
countries and a little longer period would be available
to the developing countries. There is, however, clear
obligation to fix a peaking yeatr. The operative com-
mitment is— “We should cooperate in achieving the
peaking of global and national emissions as soon as
possible recognizing that the time frame for peaking
will be longer in developing countries.” In the next
round of negotiations, after commitments have been
submitted by 31.1.2010, the peaking year will be fixed
for the developed countries and the peaking year with
a little longer period time frame would be fixed for
the developing countries.

The breach of red line with regard to not allow-
ing international verification of unsupported do-
mestic actions

The Government of India categorically assured
that unsupported domestic actions will never be made
available for international verification and monitor-
ing; only information would be furnished of the suo-
motto steps that the Government of India and other
agencies take in this regard. However, the Copen-
hagen Accord breaches this red line also. It leaves a
reasonable amount of ambiguity where the developed
countries would argue in the next round that we have
committed ourselves to a certain level of international

scrutiny. All commitments by Annex-I and Non An-
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nex-1 parties have to be submitted to the Secretariat
as INF document by 31.1.2010. In the case of devel-
oped countries these commitments would be mea-
sured, reported and verified according to existing and
further guidelines. In the case of Non Annex-I par-
ties which includes India, all domestic mitigation ac-
tions taken by them will be subject to “their domes-
tic measurement, reporting and verification, the re-
sult of which will be reported through their national
communication every two years”. There will be a
communication of information on the implementa-
tion of their actions through National Communica-
tion “with provisions for international consultations
and analysis under clearly defined guidelines that will
ensure that national sovereignty is respected.” There
are three operative phases in this commitment. Af-
ter reporting the mitigation actions, out responsibil-
ity will not be over. There will be a provision for —
(1) International consultation; (2) for analysis of what
we have done and (3) the guidelines for this consul-
tation and analysis are to be formulated internation-
ally in which we have very little say. In the event of a
difference of opinion about mitigation actions we will
be liable for trade sanctions. The responsibility does
not get over with reporting only. The accountability
is not to Indian Parliament alone. Even for unsup-
ported domestic actions there will be international
consultation and analysis of our actions. If the anal-
ysis reveal that we are lacking we will be liable for
penal consequences, which include trade sanctions.

Is there a legally binding accord & commitments?

Itis being discussed in the international commu-
nity that once developed countries and the basic coun-
tries including India, China, Brazil and South Aftrica
have agreed to this, the developed counties will now
pressurize the more vulnerable nations to fall in line.
Ultimately the Copenhagen Accord will become the
basis for a long term accord and binding agreement.
The possibility of it replacing the Kyoto Protocol and
the commitments under Bali Action Plan are being
considered plausible. Independent of that, paragraph
5 clearly imposes a categorical commitment of coun-
tries like India. It states — “Non Annex-I parties to
the Convention will implement mitigation actions”
which are to be submitted by 31.1.2010. The conse-
quences of the Accord are clear. India will submit its
mitigation actions by the end of January, 2010. These
carry a commitment that India “will implement what

we undertake”. Information with regard to its imple-
mentation will have to be furnished. There will be a
domestic measurement, reporting and verification
and an international consultation and analysis. The
nature of international consultation and analysis will
be fixed under the guidelines. Can we honestly say that
we have not made an international commitment? The
devil is always in the detail and there is no denying
the fact that we have been outwitted in the drafting
of this agreement.

Who pays $ 100 billion a year for mitigation to
the developing and weaker nations?

An impression has been created that for mak-
ing all the commitments the developed world will pay
$100 billion a year and that this resource would be
distributed to the developing and the weaker nations.
Paragraph 8 makes a statement that the source of fund-
ingis not the Governmental resource of the developed
countries. Paragraph 8 states— “This funding will come
from a variety of sources, public and private, bilateral
and multilateral including alternative source of fi-
nance”. A very large part of this funding is intended
to come from the accruals on account of the carbon
trade in the developing and the weaker nations. This
resource would have come anyway even if there had
been no reference to it in paragraph 8. Accruals on
account of trade is not funding by the developed world.

Besides the above areas of concern there are
several other important issues, which arise. Some of
them are outlined as under :-

The preamble uses the words “In pursuit of the
ultimate objective” as against “to achieve the ultimate
objective” in the Bali Action Plan. It uses the phrase
“being guided by the principles and provisions of the
UN Convention” as against and in contrast with the
Bali Action Plan “to enable the full, effective and
sustained implementation of the Convention”. It
dilutes the Bali Action Plan.

Paragraph 1 mentions the need to bring global
temperatures below 2°C; it forgets to mention the
base line. The document fails to take into account the
historical responsibility of the polluters. The docu-
ment fails to take into account any mandated carbon
space cither on basis of per capita or otherwise that
citizens of developing and poorer countries have.

Paragraph 5 makes a conscious omission. Non
Annex-1 parties have to file their schedules by

[Conitnued on page no. 13]

Swadeshi
Patrika Jan. 2010

11



Cover Story

Sign climate accord formally: Ban
Ki-moon

The UN secretary-general has urged all coun-
tries to formally sign on to the Copenhagen Ac-
cord to start tackling climate change and step up
work toward a legally binding treaty in 2010. Ban
Ki-moon also urged richer nations to contribute to
a multi-billion dollar fund to help poorer countries
cope with global warming which will become oper-
ational in January.

Robert Orr, the UN policy coordination chief,
said the document will shortly be opened for signa-
tures from all countries. “I urge all governments to
formally sign on to the Copenhagen accord by regis-
tering their support” through the United Nations
Framework Convention on Climate Change, Ban said.
“The faster we have all the signatures, the more mo-
mentum we can give it,” he said.

Ban said the UN will seek to streamline the ne-
gotiating process, which was strongly criticized, ahead
of the next UN climate conference in Mexico City in
2010. He said he had already discussed ways to im-
prove negotiations with Mexican President Felipe
Calderon and is willing to discuss the issue with other
world leaders, opinion makers, and civic leaders. Ban
said he will encourage world leaders “to directly en-
gage in achieving a global legally binding climate
change treaty in 2010.”

The UN chief also urged countries to contrib-
ute “to ensure that the Copenhagen Green Climate
Fund becomes fully operational as soon as possible.”
Under the accord, developed countries will finance a
10 billion-dollars-a-year, three-year program starting
in 2010 to fund developing nations’ projects to deal
with drought, floods and other impacts of climate
change, and to develop clean energy. It also seta “goal”
of mobilizing 100 billion dollars a year by 2020 for
the same purposes. Q
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US can challenge India if it fails
to meet climate goals

The United States would not only “review” its imple-
mentation by India & China, but also would “chal-
lenge” them if they do not meet the goals set by the
agreement, the White House said. “Now, China, In-
dia have set goals. We are going to be able to review
what they are doing. We are going to be able to chal-
lenge them if they do not meet those goals,” David
Axelrod, Senior White House Advisor, told the CNN.

White House adviser, who is full of apprecia-
tion for the last-minute non-binding Copenhagen cli-
mate accord, called it as “a great step forward”. “No-
body says that this is the end of the road. The end of
the road would have been the complete collapse of
those talks. This is a great step forward,” Axelrod said.

“Because this was noted & accepted by the en-
tire conference, the UN now has the ability to move
forward on these things & to implement them,” he
added. Giving credit to President Barack Obama for
the Copenhagen accord, Axelrod said, “Now the Chi-
nese, the Indians, & the other major economies are
coming along, & this is the result of his strong lead-
ership.”

“When the president arrived, the talks were col-
lapsing, and there was a very real prospect of no
progress out of Copenhagen. We’ve been trying to
get some sort of accord for 10 years.” he said.

“Now the President of the United States arrives,
and he pulls the leaders of the major economies to-
gether, and they arrive at an accord that says, we are
going to set domestic standards,” he added.

Axelrod said now the US would pursue its do-
mestic goals on this issue. “We have a goal for 2050
that comports with science, in terms of lowering cli-
mate change, and we are going to pursue domestic
goals, and they have to be verifiable, and the interna-
tional community is going to analyse those results.”

“We’re going to pursue this anyway, because the
president understands that our future lies with a clean
energy economy... There’s going to be aid to develop-
ing — we’re going to raise money for developing na-
tions to do that,” he said.

“We’ve doubled renewables this year. There are
millions of jobs to be there, more energy security, so
we are going to pursue this. But we don’t want to put
our country at a competitive disadvantage in other
ways,” the White House official said. a

Swadleslni
Patrika Jan. 2010



Cover Story

Claim of bagging good deal in
Copenhagen summit
“baseless”: experts

Environmentalists and experts believe that the deal
brokered by U.S. President Barack Obama with the
BASIC (Brazil, South Africa, India, China) countries,
which promised to limit gas emissions to 2 degrees
Celsius of pre-industrial levels, is not a good deal.

“India buckled under pressure in Copenhagen.
Non-legally binding agreement will weaken emission
cuts from the developed world. The Copenhagen Ac-
cord that India plans to sign will erase both historical
responsibility and the distinction between industrial-
ized and non-industrialized countries from future cli-
mate change negotiations,” said a statement by the
Center for Science for Environment, a public interest
research and advocacy organization.

Adding to the statement, Suparno Banerjee,
Spokesperson for Center For Science and Environment,
told the media: “There are no legally binding targets
that the developed countries have to meet. So, in terms
of that, that’s one of the major premises of how we
are going to tackle global warming and climate change.”

“We have failed to agree at a sort of solution
which will lead us to a viable action plan towards con-
trolling climate change. And we believed that it is a
disastrous summit and it is specially disastrous for
India’s poor and the vulnerable section because they
are going to be most severely hit,” he added. In fact,
President Obama said after the US. clinched a deal
with BASIC countries: “Agreement is not legally bind-
ing. Fight against climate deal needs further action.”

Greenpeace India also criticized the result of the
summit: ““This has been a shirking of global respon-
sibility by India and a weak outcome has so-far

emerged from the UN climate talks. The deal is not
ambitious, is unfair, not legally binding and likely to
put the world on a path to at least a 3C temperature
rise. Seven hundred million Indians are dependent on
climate sensitive sectors and resources. The failure to
reach an ambitious and legally binding agreement

pushes them further to the brink.” a

‘US can’t interfere in India’s
domestic climate actions’

Dismissing the US claims that India’s domestic
climate actions can be challenged, top environmen-
talist R K Pachauri made it clear there was no power
granted to America in the Copenhagen accord for such
interference. The Chairman of the Intergovernmen-
tal Panel on Climate Change (IPCC) was reacting to
White House senior advisor David Axelrod’s remark
that the climate accord allows US to not only unilater-
ally review India’s progress but also challenge the coun-
try if it failed to meet its domestic climate targets.

Pachauri rejected the observation as an attempt
by the Obama administration to “win domestic
favour” and categorically stated that “there is no pro-
vision in the accord for such interference”.

“What they (Obama aides) are trying is essen-
tially to convince the senators that they would be able
to pressure China and India on climate actions.

“I think they want to project that only because
they want to get passage of the bill (Cap and Trade
Bill related to catbon emission) that has been intro-
duced in the Senate. Apart from that, I don’t think we
should read much between the lines,” he told PTI.

Pachauri also maintained that there was no pressure
on India “otherwise we would have been accepting mon-
itoring, reporting & verification which is what the US
wanted to start with (at the Copenhagen summit). Q

[Conitnued from page no. 11]

Copenhagen Accord is a ........

31.1.2010 consistent with Article 4.1 and Article 4.7
of the UN Convention, which provides that full cost
for technology in relation to emission reduction has
to be provided by the developed world. It fails to
mention Article 4.3, which provides for cost of Tech-
nology Transfer.

The document fails to make a provision for the
waiver of IPR requirements in the matter of transfer
of technology.
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It is unfortunate that a dubious document is be-
ing touted as national achievement. The political lead-
ership of the Indian Government went to Copenhagen
under a perpetual fear of being dubbed as obstruction-
ists by the developed world. The pressure of watching
India’s national interest was counter balanced by the
need to get compliments from the developed nations.
Itis regrettable that the political leadership preferred the
value of compliments from the leadership of developed
nations over safeguarding India’s national interest. 1

(Based on speech of Arun Jaitley, Leader of Opposition
Rajya Sabha) on the Copenhagen Accord in Rajya Sabha
1y P g 1y
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JUDICIARY

Outside control required over judiciary

We fundamentally need to reorganize our judiciary. An independent National Judicial
Commission selected from among the chiefs of professional associations that is free of
government interface must be established for the purpose of providing undiluted justice,
suggests Dr Bharat Jhunjhunwala

he Collegium of Supreme

Court of India has dropped
the proposal to promote Mr Di-
nakaran, Chief Justice of Karna-
taka High Court to the Supreme
Court. This step is welcome. A
person against whom allegations
of corruption are flowing every-
where should not be promoted to
the highest court of the land. But
it is a matter of concern that the
same person was appointed as
Chief Justice of the High Court
and the Collegium had earlier pro-
posed his elevation to the Supreme
Court. The proposal was dropped
only when 75 MPs tabled a pro-
posal to impeach Mr Dinakaran.
The Judiciary failed to stop the
corruption and was forced to re-
lent by outside pressure. The Cab-

inet also failed in performing this
solemn duty. An unholy alliance
has been established between the
ministers and judges. They support
the corrupt behavior of each oth-
er. Ministers elevate corrupt per-
sons to the higher courts and stay
quiet on allegations against them.
In return, the judges help hide the
corrupt behaviour of the ministers
as seen in the burying of the Ha-
wala and Bofors cases on techni-
cal grounds. There is no institution
in the present system which can
break this alliance.

The judicial system should be
free of ministerial shackles. A
farmer of Jodhpur explained the
problem in these words: “He can-
not do justice who takes salary for
giving judgment. Justice can only
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be done by one who is indepen-
dent.” The ‘panch’ were not pro-
vided any salary in our tradition. I
had the opportunity to observe the
justice system in a slum in Banga-
lore some years ago. The people
used to collect whenever there was
a dispute. Five elders from among
those present were selected as
panch. No voting was made for
their selection; nor were they ap-
pointed by the President of the
slum. They were selected by con-
sensus among those present. The
panch got no salary for their ef-
forts. Such judges can deliver jus-
tice because they are not dependent
upon any particular person for
their position.

The judges ate appointed by
the government in our Constitu-
tional system. All persons involved
in the process are associated with
the government in one way or the
other-President, Chief Justice, Law
Minister, Governor, Chief Minis-
ter, etc. This leads to elevation of
only such people who toe the line
of the government hence they are
more often not able to provide
undiluted justice.

This system also undermines
accountability of the judges. The
panch of the slum were account-
able to the people present. The
people could ask them to explain
the logic of their decision. They
have to invest time and money and
got nothing in return. They may
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even loose their social status if the
judgment is wrong, The Collegium
of the Supreme Court is not an-
swerable to any body whatsoever.
Truly speaking, the judges are not
accountable in the present system.
The junior judges are accountable
only to their seniors. The senior
judges are accountable only to
themselves. In the result, the judi-
ciary is unable to control the ex-
cesses of the ministers.

There is a need to understand
our traditional thinking on this is-
sue. Sanskrit scholar Ila Ghosh
explained the system in a seminar.
She quoted Kalidasa to show the
government could be keptin check
by the following methods: (1)
Knowledge or learning; (2) Teach-
ing by a teacher; (3) Criticism; and
(4) Curse given by the sadhus. The
judiciary cannot use any of these
instruments. The judiciary is not
the teacher of the government.
The judiciary can criticize the gov-
ernment but its dependence upon
the government for salary, promo-
tions and appointments to com-
missions prevents it from doing so.
The judiciary does not have the
knowledge of giving a curse. Thus
the judiciary cannot control the
government and cannot provide
justice to the people.

We must establish a system in
which the judiciary is accountable
to the people, not the government.
One possibility is to appoint chiefs
of professional associations as
members of the Judicial Commis-
sion. We have associations of doc-
tors and lawyers in Medical Coun-
cil of India and Bar Council of
India. Similar associations of farm-
ers, traders, scientists and teachers
exist or can be made. The chiefs
of these associations could be ap-
pointed to the Judicial Commis-
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sion. The members of such a Ju-
dicial Commission will draw their
right from their members, not the
ministers. They may be able to
stand up to the government or cor-
rupt judges. The slum dweller
could ask the panch about the log-
ic of their decision in a particular
case. Similarly, the chief of the
farmers association would be able
to ask the judges about the logic
of their decision of not removing
a tainted judge.

Former Chief Justice Mr VN
Khare had expressed anguish on
not being able to take disciplinary
action against corrupt junior judg-
es. A judge in Ahmedabad had is-
sued warrant against the President
of India. The Chief Justice asked
the government for powers to take
action against the errant judge. But
the government did not oblige.
Action can be taken only if the
Collegium and the Cabinet both
agree. That is a tall order. There is
a need to establish an effective
mechanism to take action
against corrupt judges. Giving
this power to the Chief Justice is
not the best option because that is
like an internal audit-it is more pos-
sible to decide according to the
preferences of the powerful. The
need is to appoint an independent
mechanism like that of an exter-
nal auditor.

There is a proposal to appoint
a Judicial Commission whose
members will be appointed by the
government. This will be worse
than appointing the senior most
judges. Appointment by the gov-
ernment will ensure that docile
persons who will bend to the min-
isters will be appointed. It is better
to appoint the senior most judges
to the Commission because the
Law Minister does not determine

There is a need to
establish an effective
mechanism to take
action against corrupt
Jjudges.

who will be the senior most judg-
es. It is more likely that persons of
integrity not liked by the govern-
ment may become members of the
Commission. However, the in-
house nature of such Commission
remains unattended.

We need to fundamentally re-
organize our judiciary. The clean-
ing has to start at the top. This can-
not be done by the Collegium of
the Supreme Court or the Cabi-
net. An independent National Ju-
dicial Commission must be estab-
lished for the purpose. The mem-
bers of the Commission should
be selected from among the chiefs
of professional associations of
doctors, lawyers, farmers, traders,
scientists, teachers and other pro-
fessions. Other alternatives can be
explored which are free of gov-
ernment interface.

Objection may be raised that
the chiefs of these professional
associations may not have the
knowledge to oversee the working
of the judiciary. This fear is base-
less. A judge who has studied com-
merce sits in judgment over a most
complicated case relating to the
medical profession. Similarly, the
chief of the doctors association is
capable of giving judgment on the
working of the judiciary. There is
greater value to independence
of the members of the Judicial
Commission than to their legal
knowledge. aa

Author’s address: bharatj@nda.vsnl.net.in
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FOOD SECURITY

Organic farming & nature friendly
lifestyle for food & health security

The wider national interest of public welfare like food and
health security can be ensured by availability of organic food
and allied goods at low and affordable costs under altruistic
low profit trading, pronounces Bhanwar Dan Bithu

he lust for continually in

creased agricultural and live-
stock production under the prevail-
ing heavily fertilized and insecticide
-pesticide sprayed inorganic farm-
ing and excessive luxurious human
consumption and comfort maxi-
mizing and nature unfriendly way
of living have been fast degrading
the land, water and diverse biolog-
ical resources.

It is also producing unwhole-
some and unhealthy food and fi-
ber and hence deteriorating gener-
al public health. The frightening
wholesome food and fodder scar-
city and human health deteriora-
tion mainly due to eating of harm-
ful agriculture and livestock creat-
ed food and unsafe drinking water
need to be controlled for national
food and health security. The use
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of wholesome organic farm prod-
ucts, safe drinking water, general
cleanliness and improved munici-
pal services and nature friendly way
of living are some potentially ef-
fective and sustainable control
measures.

Organic farming

The highly beneficial and sus-
tainable organic farming and envi-
ronment friendly way of living can
control shortage problems of
healthy agricultural and livestock
production. Organic farming in the
arid, semi arid and sub humid re-
gions comprises adoption of mac-
ro and micro catchment field rain
water harvesting and subterranean
dam systems, frugal canal or pota-
ble ground water irrigation, where
available, with thin irrigation wa-

ter application not exceeding the
soil drainage potential. But, at the
same time allows sufficient natural
subsoil drainage for adequate plant
root zone soil salt leaching and
ground water pumping not exceed-
ing annual ground water recharge
to the ground water aquifers en-
hancing group water recharge
through sufficient forestation of
the aquifer catchment areas. It dis-
courages use of deep tractor plow-
ing and instead stresses use of light
soil structure and perennial natu-
ral vegetation preserving cultiva-
tion practice by adopting light ani-
mal driven or small balloon tired
tractor driven plowing, use of or-
ganic manure and natural plant bi-
ological mass and nutrients of the
field trees, shrubs and perennial
grasses in place of chemical fertil-
izers and insecticide- pesticide
sprays is preferred.

However, in view of the per-
vasive environmental pollution in-
duced climatic change, global
warming, shrinkage of the river
head glaciers, decreased river flows
and erratic rainfall greater empha-
sis should be laid on rain water
harvesting than on canal and
ground water’ irrigation. In con-
trast to organic farming, the pre-
vailing illusory inorganic farming
might give short term production
gains but that is always at the cost
of unwholesome food and fodder,
soil salinity, soil structural degra-
dation, soil fertility decline, injuti-
ous levels of salts, trace elements,
insecticide- pesticide residues and
proteins, carbohydrates and fats
with disturbed and malformed or-
ganic structures.

For example the fat and pro-
tein in the milk and butter of the
cows and buffaloes consuming
chemically fertilized and insecti-
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cide- pesticide sprayed cereals, fod-
der and grasses, proteins and cat-
bohydrates in the chemically fertil-
ized and insecticide- pesticide
sprayed cereals and proteins and
vitamins in the highly chemically
fertilized and insecticide- pesticide
sprayed vegetables and fruits may
have malformed organic structures
and are unwholesome and injuri-
ous to public health in comparison
to the wholesome proteins, carbo-
hydrates, fats and vitamins of the
organic agricultural and livestock

percent in bare soil with destroyed
vegetation to 0.11 percent in field
rain water harvesting system}
makes available more sub soil
moisture in the plant root zone
(root zone soil moisture increases
from 5 percent in bare soil to 12
percent in natural field rain water
harvesting system) and yield of
Desert millet increases from 200 kg
per hectare in bare soil to 500 kg
per hectare in field rain water har-
vesting system. The oxygen rich
rain water under micro catchment

some food in organic farms and
manufactured healthy agricultural
and livestock production foods in
indigenous pollution free solar
powered industries are essential.

Technology and management
The compatible technology
for establishing organic farms and
rural residential and recreational ot-
ganic farming estates, as tried in
New Zealand, should attune to the
existing soil, geology, climate, nat-
ural perennial vegetation, canal and
potable ground water where

farm products despite not
much difference in taste.
Therefore, the illusion of in-
creased agticultural and live-
stock production under in-
organic farming is false, un-
sustainable & uneconomical
in the long run.

Studies in arid and
semi arid regions of Rajast-
han have shown that water
availability to general arid
land field crops of Desert

available and available field
harvested rain water. The
technology is to be decided
after proper assessment,
management and resolution
of the probable technolo-
gy conflicts like doubtful
low production but preser-
vation of soil structure, soil
fertility and existing root
zone soil moisture enhanc-
ing, soil enriching and hu-

millet, Moth and Guar under mi-
cro catchment rain water harvest-
ing and subterranean dam systems
is 216mm against the requirement
of 203mm and that the natural
shrubs and perennial grasses form
natural field rain water harvesting
system producing sufficient sub
soil moisture and shrub and peren-
nial grass biological mass and bio-
logical plant nutrients in the field
crop plant root zone. More impor-
tant and benign is the organic form
of the fertilizers and biological
plant nutrients synthesized by the
perennial shrubs, grasses and ge-
netic diversity of the region. The
salt free rain water in the micro
catchment field rain water harvest-
ing system adopted in organic
farming better leaches out soil
salts(soil salinity decreases from 0.5
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field rain water harvesting system
promotes more active photosyn-
thesis in the plants than the canal
or ground water.

Agricultural industrialization
The region’s development,
public health promotion and rural
poverty mitigation lie in develop-
ing self sufficient villages, organic
farms, rural residential and recre-
ational organic farming estates and
agricultural and livestock produc-
tion based industries for employ-
ment and wealth generation and
production of wholesome and
healthy raw and manufactured food
products like cereals, pulses, vege-
tables, fruits, fruit juices, butter,
ghee, cheese and edible oils. In view
of the ever growing food demand
and concern for good public
health, the production of whole-

mus and plant nutrient pro-
viding perennial shrubs and grass-
es under organic farming versus il-
lusive higher short term produc-
tion of unwholesome food at the
cost of degraded soil structure, soil
salinity, soil fertility decline and de-
struction of the soil enriching and
subsoil moisture and biological
plant nutrient providing natural veg-
etation under inorganic farming.
The insects and pests may
generally develop resistance on
successive insecticide- pesticide
sprays making the insects and pests
progressively stronger thus per-
petuating the insect and pest prob-
lem. It is therefore, better to dis-
cover suitable disinfecting sun rays
and insectivorous and pest eating
micro creatures through entomo-
logical studies than insect and pest
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control through poisonous sprays.
As the demand and consumption
of wholesome agricultural and
livestock production goods have
been ever increasing despite the
prevailing economic slump, the
food industry is likely to be inces-
santly profitable.

Therefore, organic farming
and organic food industry is prof-
itable and can be made more prof-
itable and salubrious by the expert
technologists and management
persons. Nevertheless, the vital
concern for the national food and
health security is promotion of sale
and consumption of organic food
and allied manufactured whole-
some agricultural and livestock
production goods at low and af-
fordable cost and under altruistic
low profit trading in the wider in-
terest of public welfare.

Nature friendly living.

Besides the consumption of
wholesome organic food from the
organic farms, the use of safe drink-
ing water, general cleanliness and
good sanitary conditions through
public awareness & efficient munic-
ipal services and economic and dis-
passionate consumption of luxuti-
ous & comfortable goods & servic-
es in nature friendly way of human
living will go a long way in ensuring
national health security.

It is better and more effective
to supply bacteria free clean and
safe drinking water using prefera-
bly ultra-violet rays disinfection
and keep the premises clean under
good municipal services run by
suitably salaried skilled persons
with proper tools and equipments
than the post ailment medication
in the hospitals and unwanted ques-
tioning of the doctors by the gen-

eralist administrators. The excessive
consumption of luxutious & taste
dominating junk food, sweetmeat,
fried food, soft drink like coca cola,
alcoholic drink, tobacco chewing &
smoking and some fortified food
are injurious to human health.
The low interest rate loan
availability and life time credit pur-
chase of luxurious and excessive
comfort giving goods and services
offer big spurt to glut consump-
tion and waste followed by health
deterioration. The lust free and
economic consumption of whole-
some organic food from organic
farms and agricultural and livestock
production organic industries, na-
ture friendly and altruistic way of
living and structural, nonstructut-
al and biological environmental
pollution control measures can
ensure national food and health
security. aa
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WTO

The 7™ Ministerial at Geneva

A Journey to the Graveyard of WTO

Present WTO is a lifeless body awaiting its cremation & the world shall have a
new global trading system under a new financial architecture under the leadership
of the emerging SOUTH,concludes Dr. Dhanpat Ram Aggarwal after attending
7™ Ministerial at Geneva

']:Vhe Doha Round started at the
4™ Ministerial Conference at
Doha, the desert city of Qatar, in
the background of 9/11 event
where the developing countries
were able to put together their
strength to term the round as the
Development Round. The whole
human community would remain
indebted to Mr. Mursoli Maran, the
then Commerce Minister, Govt. of
India under NDA, who dared to
reject the Draft Ministerial Decla-
ration, which came as the outcome
from the developed world after 5
days deliberation from 9-13" No-
vember 2001 and the Ministerial
was about to collapse under the
leadership of Mr. Mursoli Maran
when all the developing countries
demonstrated their solidarity. It
was only when the developed
countries realised that there would
be a repetition of Seattle, that they
agreed to revise the draft by ex-
tending the Ministerial by one more
day and then the final declaration
was signed unanimously by mak-
ing the round really looking like a
development round. The initial
deadline for the conclusion of
DDA was 01-01-05 but in the light
of reluctance of the developed
countries to give anything to the
developing countries, the round ran
under dead lock from one stage to
another. The result being failure of
Cancun Ministerial in 2003 and
suspension of talks in July 2006

Swradesl

Patrika Jan. 2010

and July 2008 despite their being
partial success in dropping of Sin-
gapore issues (Except Trade facili-
tation) and agreement on elimina-
tion of export subsidies by EU by
2013 under the July 2004 package.
The major outcome of the three
ministerial conferences at Seattle,
Doha and Cancun was the victory
of the developing countries to
forge alliances as G-20, G-33 and
G-110 on various strategic issues
for negotiation without falling in
to prey to the Machiavellian ma-
noeuvrings of the developed
countries as had happened during
the Uruguay Round. The develop-
ing countries are of a consensus
view that no deal is better than a
bad deal as was clearly manifested
in Cancun.

The Hong Kong 6™ ministe-
rial was only a stock taking with
very negligible gain on negotiation
and thereafter the Geneva minis-
terial was called with a lack lustre
approach for review of the
progress made in the modalities on
NAMA and agriculture on the ba-
sis of the 4™ revised text of De-
cember 6™ 2008. The 7" MC was
not a ministerial conference at all
in true sense as there was no agen-
da for any negotiation and it was
hurriedly convened in the back-
ground of the global financial cri-
sis with a very short duration of
the schedule of the conference
which was for less than 3days as
against the normal 5-6 days sched-
ule in all the past ministerial.. The
Plenary session began at 3PM on

Muralidhar Rao and Dr. Dhanpatram Agarwal with Dr. Chakravorty Raghavan in Geneva
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the 30" November and was con-
cluded at 5PM on the 2°¢ Decem-
ber 2009. This is the first occasion
that a Ministerial concluded with-
out any technical Ministerial Dec-
laration. There is a trend of a Min-
isterial declaration at the end of all
the ministerial, whether the Minis-
terial was a success or a failure.
Even at Cancun and Seattle there
was a Ministerial declaration
though both were a failure and no
decision was arrived at. The sec-
ond biggest flaw of this conference
was that it was held after a gap of
four years as against the mandate
of meeting at least once in every

at the roots of the present finan-
cial crisis in the developed world.
The Doha Round is to be complet-
ed as one go under the mandate
of single undertaking. The negoti-
ations proper are desctibed as “Sin-
gle Undertaking”. This means they
form a single package of about 20
subjects, to be sighed by each coun-
try with a single signature without
any option to pick and choose be-
tween different subjects. However
some of the items of particular
interest to developed countries
have been allowed to be complet-
ed and one such example is the
Geographical indications on spit-

cratic organisation but there is
hardly effective participation of all
the countries in the decision mak-
ing process which lacks transpar-
ency under the guise of green room
diplomacy. The last July 2008 Mini-
Ministerial failed, but it was basi-
cally a talk between G-4 consisting
of Brazil, India, the EU and the
US. China’s voice in the WTO is
generally subdued because of its
commitment while getting the ac-
cession to WTO in 2001 and even
otherwise, China has hardly to lose
anything from the outcome of
WTO negotiation as it is a predom-
inant player in the export market

two years under article IV.1
of the Marrakesh Agreement
establishing the WTO.

The participation of
the delegation from the gov-
ernment levels of the mem-
ber countries as also from
the NGOs was very thin and
fragile. There were only
about 300 NGOs from all
over the world as against usu-
al numbers of about 1000
and Swadeshi Jagaran Manch
was represented by seven

and imports largely raw ma-
terials for its manufacturing
sector, including food grains
and oil. The other main play-
ers in the negotiations are the
G-7 group members which
includes G-4 plus Australia,
Japan and China. In one sense
it is good to note that India
and Brazil has a good pres-
ence for providing leadership
to the developing nations but
that carries lot of responsi-
bilities for effective bargain-

persons under the leadership
of Shri Muralidhar Rao including
representatives of Bhartiya Maz-
door sangh and Shram Seva Nyas
The SJM representatives had inter-
actions with several other represen-
tatives of other NGOs who had
similar and identical views about
the futility of the 7" Ministerial.
SJM representatives also met a vet-
eran nationalist leader Dr. Chakra-
vorty Raghavan who has been ad-
vocating vehemently about the ill
design and the ill effects of the fi-
nancial sector reforms and how it
may endanger the Indian economy
with the entry of the foreign banks
and insurance companies which is
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its which was earlier limited to
wines, though the other items of
interest to developing countries
have not yet formed part of the
work program and that is the rea-
son why basmati rice and Darjeel-
ing tea are not part of the geo-
graphical indications and one US
company is able to sell rice under
the brand of basmati by register-
ing a trade mark. It may be noted
that once basmati becomes a geo-
graphical indication, no company
or individual would be allowed to
register a trade mark with the
phrase or words “Basmati”.
Though the WTO is a demo-

ing in the interest of the en-
tire developing world. However
there is a need to remain alert from
the underneath diplomacy of di-
viding the developing world as
highly developing nations and the
least developing nations and by
appeasing the LDCs through gen-
eralised system of preferences
(GSP) or aid for trade or for duty
free quota free market access.
The cotton growing four na-
tions from West Africa or C-4
(Mali, Chad, Benin and Burkina
Faso) are still awaiting withdrawal
of subsidies by United States. The
LDCs are still awaiting the com-
mitment made in Hong Kong for
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Duty free quota free (DFQF)
market access for 97 per cent
of their tariff lines. It is very
surprising that LDCs share in
the international trade remain
very fragile. Their share in the
total global exports in 2008
was 1.1% and their imports
constituted 0.97% of the glo-
bal imports. It is equally hard
to note that only seven LDC
countries account for lion’s

remain insufficient and an in-
effective tool. The special
safeguard measures and the
identification of sensitive
products in agriculture is also
a very critical issue for the
protection of livelihood and
rural economy of the devel-
oping world. The issue of
protection of bio-piracy and
traditional knowledge is yet to
become part of the work pro-

share being 73.8% of the total ex-
ports from all LDCs and that too
for only two commodities being oil
and readymade garments (RMG).
Angola alone accounts for 67.2%
of the total LDCs exports and oil
constitutes 98.2% of the total ex-
ports from Angola. Bangladesh
share 15.4% of the total exports
of LDCs and readymade garments
constitute 81% of the total exports
from Bangladesh. In other words,
most of the LDCs are single com-
modity exporters and that is sub-
ject to market volatility and a small
change in the world market can de-
stroy their entire economy and the
employment or growth in their
economy.

The major contentious issues
in the Doha round which is now
part of the nine different groups
on negotiations on different issues
are agriculture, NAMA, TRIPS,
Services, Rules on Anti dumping
and Countervailing duties, Dispute
settlement, Trade and develop-
ment, Trade and environment and
Trade facilitation. The Doha
Round is moving around more
market access to the developed
countries and the issues of reduc-
tion of subsidies on agriculture is
used as a device for negotiation by
them to make more gain in their
favour. There is a need to under-
stand the implication of reduction
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commitment under head of boxes
and increasing the same under an-
other head of boxes. It may be
noted that technically speaking cer-
tain subsidies under the Green box
are exempt from any kind of ceil-
ing and are not part of trade dis-
torting subsidies and thus the re-
duction in amber box may be ac-
companied by increase in green
box and thereby bo effective reduc-
tion in the overall amount of sub-
sidies on agriculture. The applica-
tion or adoption of Swiss formula
on NAMA negotiation is biased in
favour of the developed countries
and the developing countries are
being persuaded to follow the same
on the advocacy that this relates to
only bound rates and as their ap-
plied rates are already so low on
autonomous liberalisation as has
happened in India and in many
other developing countries, and
therefore it will not endanger their
domestic industries with further
deep cuts in tariff on industrial
goods. However this may lead to
loss of policy space and these de-
veloping countries will lose their
economic sovereignty in protect-
ing their economy in the long run
and the only tool would be safe-
guard duty and anti dumping duty
for which the negative list of spe-
cial products which are less than 5
per cent of the tariff lines would

gram in the negotiation under
Doha Round. The service sector
negotiation has to be with the gain
on Mode-1 and Mode-4 which
speak about market access for the
labour intensive services as against
the Mode-3 which speaks about the
capital intensive services.

Itis therefore essential to look
in to the very core of the “devel-
opment” agenda which is imbibed
in the Doha Round and unless the
yard stick of development is not
in favour of the developing coun-
tries, any attempt to conclude the
Doha Round in a hurry would
bring deeper harm to the poor
farmers and artisans & a net loss
to the developing countries. It ap-
pears that WTO has failed to bring
any benefit to the poor people
around the world & it has lost its
relevance to them. A handful of
multinational companies have made
it a tool of exploitation and the en-
tire negotiation covering all differ-
ent sectors in agriculture, industry,
services & technology or IPR are
to protect the interest of these
handful MNCs at the cost of un-
employment & poverty all over the
wortld. Therefore the present WTO
is a lifeless body awaiting its crema-
tion & the world shall have a new
global trading system under a new
financial architecture under the lead-
ership of the emerging South. QQ
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POLICY SCAN

India’s poverty line is actually a Starvation line

India should have two ways to classify the poor. The Starvation line, needing direct
cash transfers in addition to the basic requirement of food supplies. And a Poverty
line, needing not only food but also other economic necessities like sewing machines,
water-purifiers, pressure cookers etc, advocates, Devinder Sharma

here is something terribly

wrong with growth econom-
ics. After all, 18 years after India
ushered in economic liberalisation,
the promise of high growth to
reduce poverty and hunger, has
not worked. In fact, it has gone
the other way around: the more
the economic growth, the higher
is the resulting poverty.

A report by an expert group
headed by Suresh Tendulkar, for-
merly chairman of Prime Minis-
ter’s Economic Advisory Coun-
cil, now estimates poverty at 37.2
per cent, an increase of roughly
10 per cent over the earlier esti-
mates of 27.5 per cent in 2004-
05. This means, an additional 110
million people have slipped be-
low the poverty line in just four
years.

The number of poor is mul-
tiplying at a time when the num-
ber of billionaires has also in-
creased. Economic growth how-
ever does not reflect the widen-
ing economic disparities. For in-

The economic wealth
of mere 30-odd rich
families in India is

equivalent to one
third of the country’s
growth.
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stance, the economic wealth of
mere 30-odd rich families in In-
dia is equivalent to one third of
the country’s growth. The more
the wealth accumulating in the
hands of these 30 families, the
more will be country’s economic
growth. A handful of rich there-
fore hide the ugly face of grow-
ing poverty

If these 30 families were to
migrate to America and Europe,
India’s GDP, which stands at 7.9
per cent at present, will slump to
6 per cent. And if you were to
discount the economic growth re-
sulting from the 6th pay commis-
sion, which is 1.9 per cent of the

GDP, India’s actual economic
growth will slump to 4 per cent.
Anyway, the complicated
arithmetic hides more than what
it reveals. Poverty estimates were
earlier based on nutritional crite-
ria, which means based on the
monthly income required to put-
chase 2,100 calories in the urban
areas and 2,400 calories in the rural
areas. Over the years, this mea-
sure came in for sharp criticism,
and finally the Planning Commis-
sion suggested a new estimation
methodology based on a new
basket of goods that is required
to survive — includes food, fuel,
light, clothing and footwear.
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Accordingly, the Tendulkar
committee has worked out that
41.8 per cent of the population
or approximately 450 million peo-
ple survive on a monthly per cap-
ita consumption expenditure of
Rs 447. In other words, if you
break it down to a daily expendi-
ture, it comes to bare Rs 14.50
paise. I wonder how can the rural
population earning more than Rs
14 and less than say even Rs 25
a day be expected to be over the
poverty line. It is quite obvious
therefore that the entire effort is
still to hide the poverty under a
veil of complicating figures.

India’s poverty line is actual-
ly a euphemism for a starvation
line. The poverty line that is laid
out actually becomes the upper
limit the government must pledge
to feed. People living below this
line constitute the Below the
Poverty Line (BPL) category, for
which the government has to
provide a legal guarantee to pro-
vide food. It therefore spells out
the government subsidy that is
required to distribute food among
the poor. More the poverty line
morte is the food subsidy.

If the government accepts
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Tendulkar committee report, the
food subsidy bill will swell to Rs
47,917.62-crore, a steep rise over
the earlier subsidy of Rs
28,890.56-crore required to feed
the BPL population with 25 kg
of grains. This is primarily the
reason why the government wants
to keep the number of poor low.
In other words, the poverty line
reflects the number of people
living in acute hunger. It should
therefore be called as a starva-
tion line.

I remember a few years back,
a group of charitable organisa-
tions in England presented a list
of demands to the government
for helping the poor. Unlike In-
dia, where BPL category only
receives food rations, and that too
severely short the minimum nu-
tritional requirement for a human

A Poverty line, needing
not only food (but in
lesser quantities) but also
other economic
necessities like sewing
machines, water-
purifiers, pressure
cookers etc.

body, the first demand of the UK
charities was to provide the poor
in England with washing machines.

India’s poverty estimates
therefore are the most stringent
in the world. I don’t know the
economic justification of hiding
the true figures, but politically it
makes terrible sense. Each gov-
ernment therefore is happy to
gloss over the starvation figures
in the guise of poverty estimates.
I wonder when India will include
a basket of essential good like
footwear, cycles, sewing ma-
chines, solar lamps, water purifi-
ers etc for the poor. This is sim-
ple economics, and not political
compulsion as the media will like
us to believe.

Going back to the poverty
line arithmetic, the 2007 Arjun
Sengupta committee report (offi-
cially the report of the National
Commission on Enterprise in Un-
organised Sector), which had es-
timated that 77 per cent of the
population or 836 million people,
were unable to spend more than
Rs 20 a day, is probably a correct
reflection of the extent of pre-
vailing poverty.

In addition to monthly in-
come, poverty estimates must in-
corporate the human development
index as prepared by the United
Nations Development Pro-
gramme. India should therefore
have two ways to classify the poor.
The Starvation line, needing di-
rect cash transfers in addition to
the basic requirement of food
supplies. And a Poverty line,
needing not only food (but in
lesser quantities) but also other
economic necessities like sewing
machines, water-purifiers, pres-

sure cookers etc. aa
http://devinder-sharma.blogspot.com/
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POVERTY ALLEVIATION

Dilemma of the poverty line

Frequent changes in the description of poverty line and diverse figures provided by the
government about the extent of poverty makes it difficult to know the exact or even
approximate figure of the poor people in the country,in the absence of which programmes
of poverty alleviation become meaningless, believes, Dr Ashwani Mahajan

overnment has consistently

been providing different fig-
ures about the extent of poverty
in India. Therefore, it has been
difficult to know the exact or even
approximate figure about poverty
in India. Frequent changes in the
definition of poverty line make
the issue even more complicated.
It is obvious that in the absence
of uniform statistical measure of
poverty, programmes of poverty
alleviation cannot be meaningful.
The government to reduce pov-
erty adopts various measures.
Through PDS kerosene and
cheaper grain and other foods atre
made available to poor popula-
tion. Rural and urban employment
programmes, free health facilities
etc., are other measures to im-
prove their lot. Government’s pro-
posed food security legislation is
also on the same lines, according
to which all people living below
the poverty line would have a right
to draw food at subsidised prices.

But ironically till date the
government has not been able to
identify, even approximately, peo-
ple living below the poverty line.
Report of the Saxena Commit-
tee, constituted by Ministry of
Rural Development Government
of India, presented recently, is
most shocking. In fact, 49.1 pet-
cent population in the country ac-
cording to Saxena Committee is
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living below poverty line, but 23
percent of poor do not have any
ration card( what to talk of BPL
card).Report further says that 17.4
percent cards are held by richer
people. Report recommends that
government should undertake a
national survey to identify the
poor people.

Former Chief Economic Ad-
viser to Prime Minister, Prof. S.D.
Tendulakar submitted the Report
of the Expert Group to Review
the Methodology for Estimation
of Poverty in December 2009.
Submission of this report has
brought the whole controversy
into focus once again. Prof. Ten-
dulkar noted that the existing all-
India rural and urban official pov-
erty lines were originally defined

in terms of per capita total con-
sumer expenditure at 1973-74
market prices and adjusted over
time and across states for chang-
es in prices keeping unchanged
the original 1973-74 rural and
urban underlying all-India refer-
ence poverty line baskets of goods
and services. These all-India rural
and urban PLBs were derived for
rural and urban areas separately,
anchored in the per capita calorie
norms of 2400 (rural) and 2100
(urban) per day. However, they
covered the consumption of all
the goods and services incorpo-
rated in the rural and urban ref-
erence poverty line baskets.
Prof. Tendulkar, finds that in
2004-05, 37 percent of Indian
population was living below pov-
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erty line. This figure is significantly
high as compared to figure given
by Planning Commission; accord-
ing to which 27.5 percent were
living below poverty line. Prof.
Tendulkar’s figure of head count
is higher largely because of larger
basket of consumption, which in-
cludes expenditure on education
& health by the poor. Earlier stud-
ies on redefining poverty have also
takan note of these variables and
have suggested suitable modifica-
tions in the definition of poverty
line. Prof. Tendulkat’s report is
significant as it gives official sanc-
tion to the same. Prof. Tendulkar
has recommended in his report
that Planning Commission and
also National Sample survey or-
ganisation (NSSO) make suitable
changes in their approach in de-
fining poverty line.

Interestingly, national sample
survey organization, which under-
takes sample survey of consumer
spending, estimated people living
below poverty line to be only 28.3
percent in 2004-05. In contrast to
this figure some time back Arjun
Sen Gupta Committee constitut-
ed by the government for unot-
ganized sector the country re-
vealed that more than 77 percent
of people are forced to live on
20 rupees or less per day, which
is insufficient even for minimum
requirement of one person’s food,
health, shelter and clothing. One
may say that more than 77 per
cent people in the country can
not meet their basic needs. But
the government always tries to
under estimate the people living
below poverty line and also show
that number of poor people is
constantly declining. According to
official statistics in 1973-74, 320
million or 55 percent of popula-
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tion was living below the poverty
line and then it was told that in
2004 the population living below
the poverty line has declined to
28 percent. Well, it depends on
government economists, how do
they define poverty and poverty
line, but logically a definition of
poverty should be adopted which
help in identifying the real poor.
In the past, definition of poverty
as adopted by the Government
has been widely criticized.

Problem arose when in 1993-
94 and 1990-2000 consumer ex-
penditure data used by the Gov-
ernment to estimate poverty had
shown much lower number be-
low poverty line, without there
being any significant improvement
in the condition of the poor.
Critics say that the figures used
by the government showed a de-
creasing poverty overnight. If the
calorie based definition is truly
implemented, then 80 percent of
rural and 50 percent of urban
population would be found con-
suming less than 2400 and 2100
calorie in rural and urban areas
respectively. This simply means
that government tries to always
under estimate the number of
people living poverty line by jug-
glery of data.

According to UN, 220 mil-
lion people in India suffer from
hunger. Prevalence of hunger is
found in all age groups ranging
from infants to old. Food pro-
duction has been going down,
food imports are rising and food
insecurity is on rise. Whereas per
capita availability of foodgrains
was 190 kilogram per person per
annum in 1979-80,it declined to
only 186 kilogram in 2004-05.
Since 2004-05, fast rising prices
of food products have made the

The poverty so
reached would not be
perfect one, but
definitely, we would be
moving from a mere
starvation line to a
better defined poverty
line. Government
might be feeling
uneasy on two counts.

things worst for poor. According
to Food and Agriculture Organ-
isation (FAO), of United Nations
about 100 million people have
already moved to the category of
hungry people around the world
in the three years from 2004-05
t02007-08.

It is welcome that professor
Tendulkar’s Expert Group has rec-
ommended that definition of pov-
erty line be changed and a new
adopted incorpo-
rating changes in price index and

methodology

also widening of consumption
bundle including expenditure on
health and education. However,
the poverty so reached would not
be perfect one, but definitely, we
would be moving from a mere
starvation line to a better defined
poverty line. Government might
be feeling uneasy on two counts.
First, that so far its policies have
been based on ill-defined poverty
line and second it will be forced
to spend more money on welfare
activities. However, in the long run
Tendulkar’s report will set a bench
mark in determining the method-
ology for the assessment of pov-
erty line. QQ

Author E-mail: ashwanimahajan@rediffmail.com
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BOOK SCAN

Family and community privatised
social security model of India

The difference between India and the West—India has retained the

relation-based social environment which the West has almost lost.

he main difference between

India and the West is that In-
dia has retained the relation-based
social environment despite a con-
stitutional and legal set up based
on contract, while the West has, over
the last century or more, turned into
a purely and exclusively constitu-
tional organism. There was a debate
about the merits and the sustainabil-
ity of the organic or relation-based
societies in the era of industrialisa-
tion and the inevitability of the evo-
lution of relation-less and contract-
based industrial societies. In fact
many sociological thinkers, like Max
Weber, even celebrated the virtues
of contract-based polity and econ-
omy, and argued how the evolution
of the contract-based society pow-
ers modern capitalism.

In this context, the West had
largely ignored the sane counsel of
social philosophers like Emile
Durkheim who, in his great work
‘Divisions of Labour in Society’
[written a century after Adam Smith
and decades after Katl Marx], dis-
agreed with both Karl Marx and
Adam Smith and the host of mod-
ernist thinkers like Spencer and oth-
ers, and rejected an exclusively con-
tract-based socio-economic and
constitutional model centred on
what he called as the ‘cult of the
individual’ which was common to
both capitalist and communist eco-
nomics. In a sense, but not totally,
the Indian socio-economic model
approximates to the Durkheim
model. While, in the West, the only
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effective intermediaries between the
state and the individual were the
family and neighbourhood commu-
nities which had been destroyed by
industrialisation, Durkheim com-
mended occupational groups as the
natural choice to sustain non-for-
mal relations in the society. In In-
dia, caste and community, which are
trans-neighbourhood institutions,
have been able to preserve the non-
formal relations of the people and
effectively handle the problem of
industrialization - which had dis-
turbed the neighbourhood relations
between people in the West. So, in
India, the relation-based, organic
society has been able to preserve
and renew itself through the tradi-
tional caste and community-otient-
ed life model which transcended
geographic limitations. So, India
could handle a constitutional order
based on individualism and preserve
a social order based on communi-
ties; it could also overcome the dis-
turbance to the organic communi-
ties by adjusting to the modern eco-
nomic model, by fostering commu-
nitarian economic growth and also
by linking across the geographies
through community networks.
The market in the West was
founded on individualism, because
of the atomisation of the societies
through industrialisation to start
with, and then the atomisation of
the social formations including the
family by liberal democracy. Thus,
it had a totally different meaning
and content, when contrasted with

market in an environment like in
India as generally in most of Asia,
where individualism is not the
dominantidea. So, the concept and
definition of market in India are
different, when compared and con-
trasted with the market in the West,
particularly the Anglo-Saxon West.
In the West even houscholds are
invaded by markets as even family
obligations from cooking to child
bearing are outsourced — cooking
to restaurants and child-bearing to
surrogate mothers. In addition, the
rising consciousness of rights -
ranging from children’s rights to
elder’s rights to women’s rights to
gay rights - has undermined almost
all non-formal institutions and re-
lations. In the individualism-based
market approach, competition has
become the sole arbiter of social
mobility. And the competition is
for the reward of money which has
become the new Demigod, or for
name or fame transformable into
money. This does not exempt even
the family. A father has to compete
with the son. A mother has to com-
pete with the daughter. There is
nothing like a father being respect-
ed by the son or a teacher being
respected by a student. While such
competitive spirit has definitely
promoted high efficiency, such ef-
ficiency has been secured at a great
social cost of imposing on the state
all burden resulting from the dis-
mantling of all informal relations
and institutions; and that cost more
than offsets the benefits arising
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from the efficiency that atomised
individualistic competition brings in.
Thanks to the family and commu-
nity based model —India has a pri-
vatised social security model.
Thanks to the relation-based
social environment (in the eco-
nomic and political sense), India is
perhaps the most privatized econ-
omy in the world. Take just one
example. The largest public burden
of the states in the West is the so-
cial security burden. The socio-eco-
nomic obligations which the tradi-
tional relations and institutions
handle in India, like taking care of
the old and the infirm, young and
the unemployed, is passed on to the
State in the West which has, under
the pressure of individualism, vit-
tually destroyed all non-formal,
non-contractual relations which
constitute a natural social capital.
This huge burden is borne by the
society in India, thanks to the rela-
tion-based social and community
environment, sustained on the
timeless principles of Dharma.
Responsibility of taking cate of the
parents, the brothers, the sisters,
the unemployed sons, daughters,
extended families — imagine what
will happen if these responsibili-
ties are to fall upon the Govern-
ment in India. Can the Govt. in
India manage this burden for a sin-
gle day? It is not just an issue of
financial burden. Such state-pro-
vided social security is not sustain-
able in countries like India. Why, it
may not be sustainable even in the
West after a while, when it begins
to yield diminishing returns because
of demographic or other reasons.
Dr. Assar Lindbeck, Profes-
sor of International Economic
Studies in Stockholm University,
who has done extensive work on
social security systems around the
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world, particularly in his own coun-
try Sweden, and European nations
said (in a key note speech on the
topic “European Social Model:
Lessons for Developing Coun-
tries” delivered at the conference
of the Asian Development Bank
on Poverty, Growth and the Role
of Institutions on 10-12 October
2001): “The experiences of social
policies during the first decades of
the 20™ century in Europe under-
line the important role of informal
systems for income security and
personal services at low levels of
economic development.” What are
the informal systems he is talking
about? To put it in his own words,
“In the early 20" century, many
European countries still relied
heavily on the family for both in-
come protection and personal
(“human”) services such as health
care. Civil society, including the so-
called “friendly societies”, also con-
tributed to income insurance, for
instance in connection with sick-
ness, old age, and unemployment
(the latter often with the help of
union-run insurance systems)”’
Assessing the effect of taking over
by the formal state of the infor-
mal family and community mech-
anism in the area of social securi-
ty, he went on to advise the devel-
oping nations thus: “It is crucial,
however, that informal systems are
not destroyed when developing
countries embark on more systems
in these fields in the future. I have
also emphasised that the Europe-
an experience warns against the
creation of social systems that are
so generous that disincentives,
moral hazard, and receding social
norms setiously distort the national
economy, including the labour mar-
ket. These risks seem to be partic-
ularly important in the case of un-

employment benefits, support to
single mothers, sick leave, disabili-
ty pensions and early retirement. If
disincentives and moral hazard
undermine the financial viability of
the government-operated systems
and these would therefore have to
be cut back, many individuals may
suddenly find themselves without
both types of social systems.”
The message is loud and clear.
If the state is substituted for the
informal family and relations and if
the state were to cut back, as it is
bound to if the system undermines
the financial viability of the social
safety net, then the informal family
relations, which are part of cultural
sociology, cannot be revived by state
policy to re-undertake the burden.
In other words if the relations nat-
ural to human life in the form of
families and communities are de-
stroyed by a state that promotes
contract-based living and unbridled
individualism and destroys all infor-
mal institutions, they cannot be re-
vived even with difficulty. The In-
dian model of family and relations
as the social safety net is superior
to the Western model of state as the
social safety net both from the point
of view of unburdening the state
as well as from the point of view
of sustainability. If, in the West to-
day, any burden is tending to be-
come unsustainable, it is the social
security burden. Many studies show
that the US health security system
will probably become bankrupt by
2020 and the retirement benefit sys-
tems might become insolvent some
20 years later. The intervention of
the state to substitute itself for the
family and the community is the
direct result of the unbridled indi-
vidualism-dtiven liberal democracy
and free market particularly of the
Anglo-Saxon model. aa
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Food inflation reaches 20%
but not in Parliament canteen

y are Parliamentarians not
taking to streets over sky
rocketing food prices. Here is one
reason. Heavily subsidized canteen
in Parliament ensures that they get
a vegetarian thali lunch for
Rs.12.50 or a katori (small bowl)
of dal at Rs.1.50, and chapatis for
a rupee each. At a time when food
is getting out of the reach of the
poor in the country; the Parlia-
ment House canteen and the se-
ries of catering units run by In-
dian Railways at Parliament House,
including at the library and the
annexe building, serve food at rates
which are a good decade old.
MPs may relish the cheap
canteen food. But, mind you, the
facility is not for them only. Par-
liament staff, low-paid security per-
sonnel and accredited journalists
too enjoy the delicacies at rates
which an ordinary citizen outside
cannot even think of. Sample the
rates: Vegetarian thali - compris-

ing dal, subzi, four chapatis, rice
or pulao, curd and salad - for
Rs.12.50, non-veg thali Rs.22; curd
rice is available at Rs.11; vegeta-
ble pulav at Rs.8 and chicken biry-
ani at Rs.34. Fish curry and rice
Rs.13. Rajma rice Rs.7; tomato rice
Rs.7; fish fry Rs.17; chicken curry
for Rs.20.50; chicken masala
Rs.24.50 and butter chicken at
Rs.27. Dal, considered to be the
poor man’s food in India and
which is now getting too expen-
sive to even fit his bowl, costs
just Rs.1.50 for a katori.

Low rates make the desserts
sweeter. A katori of kheer at
Rs.5.50 will never taste bitter. So
will a small fruit cake at Rs.9.50
and a helping of fruit salad at
Rs.7. If you want to have soup,
enjoy a bowl full at Rs.5.50, and
for a heaped plate of cooked rice
you need to shell out just Rs.2.
Dosa is available at Rs.4. And, yes,
a cup of piping hot tea is avail-

Parliament House Canteen Food Rates

Tea Rs. 1.00 @ Tomato rice Rs. 7.00
Soup Rs. 5.50 @ Fish fry Rs. 17.00
Dal - one katori Rs. 1.50 § Chicken curry Rs. 20.50
Veg thali Chicken masala Rs. 24.50
Non-veg thali Rs. 22.00 [ Chapati Re.1 a piece
Curd rice Rs. 11.00 One plate Rice Rs. 2.00
Veg pulao Rs. 8.00 ] Posa Rs. 4.00
Chicken biryani  Rs. 34.00 Jj Kheer- one katori ~ Rs. 5.50
Fish curry & rice  Rs. 13.00 | Fruit cake Rs. 9.50
Rajma rice Rs. 7.00 W Fruit salad Rs. 7.00
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able for just Rs.1 — not in the
canteen but along a parliament
corridor at a tea board.

Bear in mind, behind the
cheap commodity there is a sub-
sidy. All this costs the government
a huge amount of tax payers’ mon-
ey. The gap between the actual
cost and what MPs, journalists and
others have to pay, is bridged with
a food budget set aside by parlia-
“Over Rs.5.3 crore has
been allocated during the current
financial year for the canteens.
The Lok Sabha pays some Rs.3.55
crore and the Rajya Sabha shares
the amount to over Rs.1.77

ment.

crore,” said an official.

“Not only MPs, we serve
food to everybody who is allowed
inside parliament. They also in-
clude workers, gardeners and la-
bourers,” the official told IANS,
defending the low prices. The
food prices were last revised in
2004. A 15-member joint patlia-
mentary committee on food
management headed by then MP
K. Yerranaidu of the Telugu
Desam Party was constituted in
2005 to consider revision of the
rates and the service.

“The committee didn’t give
any report and the rates were not
revised,” the official said. During
the just-concluded winter session,
on an average “3,000 people were
served lunch in the canteen dai-
ly”, a caterer said, but strongly
pleaded anonymity as “we have
been told not to speak to the
media without permission”. QO
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Understand Chinese objectives: Vedpratap Vedic

= Markandey Pandey

hina continues to be a chal

lenge for India. Not only did
it forcibly occupy more than 42000
sq km of our territory, but contin-
ues to claim Arunachal Pradesh
and Sikkim. China is not satisfied
with capturing parts of India like
Tibet, Sinkang & Manchutia. In last
two centuries China doubled in size
while India has been reduced to
half of what it was. These are the
expressions of Dr. Vedpratap
Vedic, the renowned thinker and
Senior Journalist. He was speaking
in a seminar organized by Swadeshi
Jagaran Manch on the subject, ex-
pansionist policies of China &
Challenges faced by India. China
refuses to recognize citizens of
J&K as Indians and has begun to
issue visa to them on a separately
stamped paper in place of regular
passports, he added. Dr. Vedic
stressed the need to react in simi-
lar manner by issuing similar visa
to people of Tibet and Sinkiang.

Reminding participants that
the communist government in
Beijing was established in 1948 af-
ter Chang Kai Shek was defeated
and his nationalist government
forced to retreat to Taiwan. With
that began the destruction of sym-
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bols and signs related to India and
its civilization along with the great
civilization of China itself. China
at present is a blind follower of
American lifestyle. Large Hotels
Shopping Malls and Public Pubs
are common everywhere. Just to
make cheap shoes available to
Americans China is sucking blood
of Chinese people. Referring to its
expansionist policies, Dr. Vedic
said, that just to satisfy it’s so called
national interests, China can go to
any length. It has already encircled
India to check the growing influ-
ence of India in South Asia. A
strong military base just close to
LAC in Tibet, and military presence
in Gwader Pakistan, Chatgaon
Bangladesh and Myanmar and
Srilanka is a clear indicator of its
deceptive intentions.

“Claim the territory, repeat the
claim frequently, intrude the area, sud-
denty grab and hold and then let the time
pass” 1s its well known policy. It was
under this policy that China laid its
claim on Tibet in 1914 which till
then was part of India and is the
place where holy Kailash Mansa-
rover is situated. More than 10,000
cyber agents of China are main-
taining a constant trail of our de-
fence preparedness. 20-25% of our
telephone exchanges and telecom-
munication equipments, modems
etc. are Chinese made and are be-
ing tracked.

Expressing concern over eco-
nomic invasion besides strategically
dominating policies of China, he
added, that bilateral trade between

India and China rose from a mere
2.1 billion dollars in 2000-01 to $7
billion in 2004 and $40.6 billion in
2009. Chinese official figures claim
that it actually is more than $50
billion. Indian share in this one sid-
ed trade is just $9.7 billion, while
Chinese exports are worth $30.9
billion ($40 billion according to
Chinese sources). China is snatch-
ing employment of more than 50
00000 Indians by dumping its
products in Indian markets. It is
hurtful to our economy and is earn-
ing a profit of around rupees
320,000 crore every year and using
this money to impair us. It is time
to understand the treacherous
plans of China. We must stand up
and mobilize Indian people and
refuse to use Chinese products.
Chinese made items must be boy-
cotted absolutely.

The problem is not between
people of China and people of
India, he added. Chinese people
respect India a lot and consider it
‘western paradise,” he pleaded. The
problem is between India and the
communist government of China.
Dr. Vedic opined.

A large number of Swadeshi
activists and sympathizers attend-
ed the seminar prominent among
participants were ex-governor
KN Sahini, Ex-MP, Dr. Mahesh
Chander Sharma, Kashmirilal ji,
Harish ji, Pardeep ji and Krishan
Lal Pandey.

Sh. Bhola Nath Vij presided
over and Jitendera Mahajan pre-
sented the vote of thanks.  0QQ
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Report of the expert group on the
methodology for estimation of poverty

']:Vhere has been a growing con-
cern on the official estimates
of poverty released by the Planning
commission. The official poverty
estimates have been severely criti-
cised on various counts. In view of
this, Planning Commission set up
an expert group under the chair-
manship of Professor Suresh Ten-
dulkar to examine the issue and
suggest a new poverty line and es-
timates. The expert group has con-
sidered this issue in detail and has
suggested new methodology to ar-
rive at state wise and all India rural
and urban poverty lines for 2004-
05, the latest available major Na-
tional Sample Survey (NSS) round
on household consumer expendi-
ture which provides the data base
for the calculation of poverty esti-
mates by the Planning Commission.

Following are the salient fea-
tures of the proposed poverty lines

1. While acknowledging the
multi-]dimensional nature of pov-
erty, the estimates of poverty will
continue to be based on private
household consumer expenditure
of Indian households as collected
by the National Sample Survey
(NSS) Organization (NSSO).

2. The expert group has also
taken a conscious decision to move
away from anchoring the poverty
lines to a calorie /ntake norm in
view of the fact that calorie con-
sumption calculated by converting
the consumed quantities in the last
30 days as collected by NSS has not
been found to be well correlated
with the nutritional ontcomes ob-
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served from other specialized sur-
veys cither over time or across
space (i.e. between states or rural
and urban areas).

3. The quinquennial Nation-
al Sample Surveys of household
consumer expenditure surveys cat-
ried out by the NSSO provide the
basic data set for official poverty
calculations. For canvassing house-
hold expenditure on a recall basis,
the NSSO has decided to shift to
Mixed Reference Period (MRP) for
all its consumption surveys in fu-
ture, namely, 365-days for low fre-
quency items (clothing, footwear,
durables, education and institutional
health expenditure) and 30-days for
all the remaining items. This change
captures the household consump-
tion expenditure of the poor house-
holds on low-frequency items of
purchase more satisfactorily than
the earlier 30-day recall period. The
Expert Group decided to adopt the
MRP-based estimates of consump-
tion expenditure as the basis for
future poverty lines as against the
previous practice of using Uniform
reference period estimates of con-
sumption expenditure.

4. Underlying consumption
poverty line is the reference pover-
ty line basket (PLB) of household
goods and services consumed by
those households at the borderline
separating the poor from the non-
poor. Given an inescapable element
of arbitrariness in specifying the
numerical nominal level of PLB, the
Expert Group considered it desit-
able to situate recommended refer-

ence PLB in some generally accept-
able aspect of the present practice.

The estimated urban share of
the poor population (described as
headcount ratio or poverty ratio) in
2004-05, namely, 25.7 per cent at the
all-India level, is generally accepted
as being less controversial than its
rural counterpart at 28.3 per cent
that has been heavily criticized as
being too low. In the interest of
continuity as well as in view of the
consistency with broad external va-
lidity checks with respect to nutri-
tional, educational and health out-
comes, it was decided to recom-
mend MRP-equivalent of urban
PLB corresponding to 25.7 per cent
urban headcount ratio as the new
reference PLB to be provided to
rural as well as urban population in
all the states after adjusting it for
within-state urban-relative-to-rural
and rural and urban state-relative-
to-all-India price differentials.

5. Even while moving away
from the calorie norms, the pro-
posed poverty lines have been val-
idated by checking the adequacy of
actual private expenditure per cap-
ita near the poverty lines on food,
education and health by compar-
ing them with normative expendi-
tures consistent with nutritional,
educational and health outcomes.
Actual private expenditures report-
ed by houscholds near the new
poverty lines on these items were
found to be adequate at the all-In-
dia level in both the rural and the
urban areas and for most of the
states. It may be noted that while
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the new poverty lines have been
arrived at after assessing the ade-
quacy of private household expen-
diture on education and health, the
earlier calorie-anchored poverty
lines did not explicitly account for
these. The proposed poverty lines
are in that sense broader in scope.

6. It may be noted that al-
though those near the poverty line
in urban areas continue to afford
the original calorie norm of 2100
per capita per day, their actual ob-
served calorie intake from 61st
Round of NSS of is 1776 calories
per capita. This actual intake is very
close to the revised calorie intake
norm of 1770 per capita per day
currently recommended for India
by the Food and Agriculture Oz-
ganization (FAO). Actual observed
calorie intake of those near the new
poverty line in rural areas (1999
calories per capita) is higher than
the FAO norm.

7. The proposed reference
PLB is situated also in the latest
available data on the observed con-
sumption patterns from the house-
hold consumer expenditure survey
of NSS for the year 2004-05 and
takes into account all items of con-
sumption (except transport and
conveyance) for construction of
price indices. Separate allowance for
private expenditure on transport
and conveyance has been made in
the recommended poverty lines.

8. The proposed price indices
are based on the household-level
unit values (approximated price
data) obtained from the 61st round
(July 2004 to June 2005) of NSS on
household consumer expenditure
survey for food, fuel and light, cloth-
ing and footwear at the most de-
tailed level of disaggregation and
hence much closer to the actual pric-
es paid by the consumers in rural
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and urban areas. Price indices for
health and education were also ob-
tained from unit level data from re-
lated National Sample Surveys. The
proposed price indices (Fisher Ide-
al indices in technical terms) incor-
porate both the observed all-India
and the state level consumption
patterns in the weighting structure
of the price indices. For rent and
conveyance, actual expenditure
share for these items were used to
adjust the poverty line for each state.
The recommended price indices
take care of most of the criticisms
of the eatlier population-segment-
specific consumer price indices with
outdated base used for updating
poverty lines. An added and a sig-
nificant advantage is that the rec-
ommended procedure permits the
derivation of new poverty lines and
the corresponding headcount ratios
for all the states including the north-
eastern states. In the judgment of
the Expert Group, these advantag-
es outweigh the problem of ignor-
ing the quality differences in con-
sumption of commodities across
households that is involved in
equating unit values with approxi-
mated prices.

9. The new poverty lines seek
to enable rural as well as urban
population in all the states to af-
ford the recommended all-India
urban PLB after taking due account
of within-state rural- urban and
inter-state differentials (rural and
urban) incorporating observed
consumer behaviour both at the all-
India and state levels.

10. The new poverty lines have
been generated for all the states in-
cluding the north-eastern states.
However, in the absence of adequate
data, the expert group has suggest-
ed use of poverty line of the neigh-
bouring states for union territories.

The new poverty lines and
poverty estimates are given in the
appendix. It is important to undet-
line that except for the urban all-
India headcount ratio for 2004-05
which was used to derive the all-
India reference poverty line basket,
all other headcount ratios — rural
all-India and for rural and urban
populations of the states for 2004-
05 given in the Appendix are based
on the new reference basket and
new price indices, and hence are
not comparable and must not be
compared to the earlier announced
official headcount ratios using the
earlier official poverty lines and
out-dated price indices.

The all-India rural headcount
ratio using the recommended pro-
cedure is 41.8 per cent in compat-
ison with 28.3 per cent. The expert
group has re-estimated poverty for
states and all India for 2004-05. the
methodology of carrying it fore-
word is also being suggested. In
light of the new methodology, it will
be necessary to re-estimate poverty
for previous years. A preliminary
exercise for 1993-94 has been car-
ried out to facilitate a broad two-
point compatison of changes in
headcount ratios. By this exercise,
poverty at all India level in 1993-94
was 50.1% in rural areas, 31.8% in
urban areas and 45.3% in the coun-
try as a whole as compared to the
1993-94 official estimates of 37.2
per cent rural, 32.6 per cent urban
and 36.0 per cent combined. That
is, even though the suggested new
methodology gives a higher estimate
of rural headcount ratio at the all-
India level for 2004-05, the extent
of poverty reduction in compara-
ble percentage point decline be-
tween 1993-94 and 2004-05 is not
different from that inferred using
the old methodology. aa
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India to review FDI rules every six months

Releasing a compendium of all FDI -related 177
press notes for comments from public, the govern-
ment on Thursday said it would review its foreign
direct investment rules twice a year from the next
fiscal. The Department of Industrial Policy and Pro-
motion (DIPP), the nodal agency for FDI, has invit-
ed comments on the compendium from stakehold-
ers till 31st January.

The government would incorporate the feasi-
ble suggestions into the compact document to be
unveiled in April. From the next fiscal, every six
months the procedural rules would be subject to
review.However, the department made it clear that
the exercise is “not intended to make changes” in

the existing policy.

Commerce and Industry Minister Anand Shar-
ma also said that review did not mean the govern-
ment would change the policy every six months.

“A new press note on regulatory framework
would be issued every six months which will in-
corporate and reflect all the changes in the regula-
tions ... Thus the government will issue press note
on FDI regulatory framework twice a year in April
and October which would be valid on that date,”
Sharma said.

The FDI inflows during April-November were
USD 19.38 billion, marginally lower than USD 19.79
billion in the year ago petiod. QO

National Policy on Bio-fuels announced

The National Policy on Bio-fuels and its imple-
mentation has been approved by the Union Cabinet.
Setting up of a National Biofuel Coordination Com-
mittee and a Biofuel Steering Committee has also
been approved. The Policy endeavors to facilitate
and bring about optimal development and utilization
of indigenous biomass feed stocks for production of
bio-fuels.

Bio-fuels provide a strategic advantage to pro-
mote sustainable development and to supplement
conventional energy sources in meeting the rapidly
increasing requirements for transportation fuels as-
sociated with high economic growth, as well as in
meeting the energy needs of India’s vast rural pop-
ulation. Bio-fuels can increasingly satisfy these energy
needs in an environmentally benign and cost-effec-
tive manner while reducing dependence on import
of fossil fuels and thereby providing a higher degree
of National Energy Security. The Indian approach
to bio-fuels is based solely on non-food feedstocks
to be raised on degraded or wastelands that are not
suited to agriculture, thus avoiding a possible con-
flict of fuel vs. food security.

Indo- Japanese free trade pact

Receiving a political push at the top, officials
from India and Japan will meet in New Delhi second
fortnight of January 2010 to take forward negotia-
tions on the market-opening pact. Negotiators will
work on narrowing gaps in services and pharmaceu-
ticals - areas of interest to India. However, Japan has
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several apprehensions about opening these sectors,
an official said.

The Indian pharma industry, which gets 45 per
cent of its USD 20-billion revenue from exports, is
seeking market access in Japan that has a tough
control regime for drug imports. Japan is also ap-
prehensive about giving access to Indian profession-
als in services, which contribute about 55 per cent
cent to the Indian economy, the official said.

Launched in 2007, the officials have completed
12 rounds of talks. Prime Minister Manmohan Singh
and his Japanese counterpart Yukio Hatoyama had
instructed their officials earlier to sort out the issues
in the way of the Comprehensive Economic Part-
nership Agreement (CEPA). According to Indian
official figures, the two-way trade for 2008-09 stood
at USD 10.6 billion, with imports accounting for
USD 7.6 billion. Comparatively, India-China trade
stands at over USD 40.6 billion. India has signed
market opening pacts with 10-member ASEAN bloc
and Korea which will operationalize from January 1.

No immediate withdrawal of stimulus: FM

Finance minister Pranab Mukherjee believes that
immediate exit from the stimulus packages may not
be a prudent step for the government as it has to
be timed with the global economic situation. He
says India had cautioned other wotld economies
against immediate withdrawal of stimulus packages
as it may lead to collapse of the world economy.

“Immediately coming out of the stimulus pack-
age may not be the correct approach because in that
case, if the world economy collapses, the depression
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Balco selloff papers missing

Government tender documents and minutes
pertaining to the Rs 551.5 crore disinvestment of
Bharat Aluminium Co (Balco) in Chhattisgarh’s Kor-
ba district eight years ago, cannot be traced by the
ministries concerned, according to a response to
an RTIT application secking details of the same.

In its order on an RTI query filed by advocate
Arjun Harkauli on the issue, Central Information
Commission observed, “in response to the request
for information relating to disinvestment of gov-
ernment’s 51% stake in Balco, the CPIOs of re-
spondents have stated they have made attempts to
search and trace the desired documents but to no
avail”. In its reply, the central government has no-
where stated that the documents have been destroyed
or that it cannot be supplied due to any bar under
Section 8 of the Right to Information Act, 2005.

Sterlite Industries had acquired 51% stake in
Balco in March, 2001. The advisor for the deal
was Jardine Fleming India Securities Ltd, with
whom the agreement was signed by Department
of Disinvestment on behalf of the Government
of India. In its response dated January 29, 2009,
the Department of Disinvestment, which comes
under the Ministry of Finance said, “the records
available with the Department of Disinvestment
show that Ministry of Mines, and not Department
of Disinvestment were in consultation with the
advisors, even though the Department of Disin-
vestment has signed the agreement with the advi-
sors.” In its response dated March 3, 2009, the
ministry of mines had stated “the said documents
have not been found in the available files in this
ministry”. Q

would be deeper,” Mukherjee said.

He said he had conveyed his concerns to the
visiting Japanese PM to strike a balance between the
requirement of the economy and the capacity of the
economy to bear this level of fiscal deficit and bor-
rowing. He said stimulus packages were projected to
widen the fiscal deficit to 6.8% of GDP this year.

States may get higher tax share

The government will be able to meet the fiscal
consolidation target set by the 13th Finance Com-
mission in the five years between 2010 and 2015,
chairman of the commission Vijay Kelkar said after
submitting its report to President Pratibha Patil.

The report, it is believed, suggested higher share
of states and union territories in the central taxes.
The 12th Finance Commission had suggested 30.5%
share of the states and union territories in the central
taxes. The new report, a senior government official
said, has increased their shares.

Currently, states and the UTs get Rs 1.64 lakh
crore in a year. The total tax revenue of govern-
ment, which includes shareable and non-shareable
taxes, has been estimated at Rs 6,41,079 crore dut-
ing 2009-10. The shareable central taxes include
corporation tax, income tax, wealth tax, customs,
excise duty and service tax. The taxes, which are not
shared with states include some cesses like educa-
tion and road.
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In its report, the 13th Finance Commission has
laid down the fiscal consolidation roadmap for the
next five years. It includes accounting for liabilities
of the central government such as oil, food and
fertiliser bonds into the fiscal accounting and the
impact of various other obligations of the govern-
ment on the deficit targets.

Major infra projects delayed

A review of large centrally-sponsored ventures
reveals that at least 50% of them were running
behind schedule. High public expenditure in 2008-
09 had contributed to the GDP expanding by 6.7%
despite the global economic recession. Encouraged,
the government was looking to repeat its perfor-
mance in 2009-10 with at least Rs 6 lakh crore riding
on more than 950 central infrastructure projects above
Rs 20 crore.

However, an appraisal made by the ministry
of statistics and programme implementation has
indicated that at least 470 of the 950 projects were
delayed and could lead to a cost overrun of more
than 14% or anything above Rs 40,000 crore. Many
of these projects are stuck for various reasons in-
cluding land acquisition, pending environmental clear-
ances and in some cases due to cancellation of the
contract itself. The total cost of the delayed projects
could be anywhere above Rs 3 lakh crore, according
to an estimate. Qo
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China to seek bigger share of world exports-min

Beijing will not relax its efforts to sell Chinese
products overseas in 2010 and seek a bigger share
in the global market, according to China’s vice trade
minister. China, which may have replaced Germa-
ny to be the world’s largest exporter in 2009, is a
“big trading nation” but not yet a “powerful trad-
ing nation”, vice commerce Minister Zhong Shan
said. “China’s exports in 2010 will grow, and there’s
no doubt about that,” Zhong said, declining to
provide detailed forecasts.

China’s exports were hit hard by the global
financial turmoil, falling 18.8 percent in the first 11
months from a year earlier. But the market share
for Chinese products has increased in 2009 as sales
from other countries have fallen even more deeply,
Zhong told a forum at the University of Interna-
tional Business and Economics in Beijing.

Other countries have blamed China’s unoffi-
cial policy of repegging the yuan to the dollar since
the summer of 2008 for making its products arti-

ficially competitive. China will feel pressure on its
yuan policy but will maintain “basic stability” Zhong
said, in a reiteration of long-standing government
policy. He said export growth is vital for China to
drive economic growth and create jobs at home.

For example, Zhong said exporting 30 million
shirts benefits the Chinese economy more than
exporting one Boeing 747, referring to a domestic
debate over how much China should support ex-
isting labour-intensive export industries versus how
much it should move up the value chain.” Export-
ing 30 million shirts means we can create jobs for
10,000 people,” Zhong said. “With the 10,000 people
employed, their families, or 30,000 people, can have
a well-off life.”

China is under pressure from its trading part-
ners to balance its outsize trade surplus, and Beijing
has also listed trade balance as one of its key eco-
nomic policy targets. But Zhong said that does not
mean a reduction in exports. Qo

Japanese suicides top 30,000 for 12th yr

The number of suicides in Japan exceeded
30,000 in 2009 for a 12th consecutive year, police
said A total of 30,181 people killed themselves
between January and November, the National Po-
lice Agency said, despite government efforts in-
cluding more counselling services to deter people
from taking their own lives.

Japan has one of the world’s highest suicide rates,
behind only a group of former Soviet bloc countties,
says the World Health Organisation. The number of
suicides a year in Japan hit the 30,000 mark for the
first time in 1998, when the world’s second-largest
economy was struggling with a number of corpo-
rate bankruptcies and soaring jobless rates.

Experts have warned more people may commit
suicide as the economy has been hit severely by the
global financial crisis.

US Senate passes sweeping health bill

US Senate has passed a sweeping remake of
the US health care system that aims to extend
coverage to 31 million uninsured Americans. Af-
ter 24 days of debate and months of bitter polit-
ical wrangling, a feverish atmosphere prevailed in
the storied Senate chamber as it voted through
one of the most significant pieces of American
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social legislation in decades.

The bill, which should usher in a 10-yeat, neatly
one-trillion-dollar reform program, must be recon-
ciled with a separate House of Representatives ver-
sion before, barring any last-minute changes of heart,
being signed into law. “Ever since Teddy Roosevelt
first called for reform in 1912, seven presidents —
Democrats and Republicans alike — have taken up
the cause of reform,” Obama said after the vote.

“Time and time again, such efforts have been
blocked by special interest lobbyists who’ve perpet-
uated a status quo that works better for the insur-
ance industry than it does for the American people.

“But with passage of reform bills in both the
House and the Senate, we are now finally poised to
deliver on the promise of real, meaningful health
insurance reform that will bring additional security
and stability to the American people.”

Attention now focuses on negotiations to forge
a compromise between the two bills, with Republi-
cans hopeful that differences over key provisions
might lead to damaging Democratic infighting ahead
of crucial 2010 mid-term elections.

But Democratic senators were united, all 58
voting along with two liberal-leaning independents
to pass the bill on the massive package of reforms
that Obama has made his top domestic priority.
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China extracts more concessions from Myanmar for oil pipeline

China has managed to extract greater con-
cessions from the military rulers of Myanmar
about a crude oil pipeline connecting the two
countries. Myanmar has agreed to give the state-
owned China National Petroleum Corp. exclu-
sive rights to build and operate the pipeline be-
sides granting tax relief.

Indian oil companies had been competing with
their Chinese counterparts to secure Myanmar oil
and gas until CPNC clinched the deal. This is what
makes the stipulation in the deal about “exclusive
rights” being given to CPNC very significant.

Yangon authorities have also agreed on the
most challenging aspect of the project, which is to
guarantee safety of the 771-km pipeline. The pipe-
line will pass through thick jungles, parts of which
are controlled by political dissidents and armed
groups regarded to be a law by themselves.

CNPC, China’s biggest oil and gas producer,
announced that it has signed an agreement with
Myanmar’s Energy Ministry that would not only
give it exclusive rights to operate the pipeline but
also grant customs clearance rights for materials
and supplies imported from China to Myanmar.

The project will be implemented by the CNPC
controlled South-East Asia Crude Oil Pipeline Ltd.
The company inked 2 memorandum of understand-
ing accepting responsibility for the design, con-
struction, and operation of the pipeline last June.

The pipeline will extend from Maday island,
in western Myanmar, to Ruili, in the southwestern
Chinese province of Yunnan. It is expected to
carry 12 million tones of oil a year initially.

CNPC said it started construction of a port
in western Myanmar as part of the China-Myan-
mar Crude Pipeline project in late October. The
company is planning to construct a gas pipeline
from Myanmar with a capacity of 12 billion cu m
a year. This is scheduled to carry natural gas to
southwestern China starting in 2012.

These pipelines will be apart from a crude oil
pipeline from Kazakhstan, which started supplying
oil to China’s northwest in 2006. It has an initial
capacity of 10 million tons, Chinese companies are
also involved in another transnational oil pipeline
with a capacity of 15 million tons. It is expected
to pump oil from Russia to northeastern China
from late 2010.

ONGC awards USD 162-million
contract to UAE firm

India’s oil exploration firm ONGC has award-
ed an USD 162-million (over Rs 753 crore) engi-
neering and construction contract for an oil well
platform project at the Mumbai High Field to Abu
Dhabi-based National Petroleum Construction Com-
pany (NPCC), according to UAE’s official news
agency Wam.

The contract value is approximately USD 162
million, UAE’s official news agency, Wam has said.
The work will consist of survey, design and detailed
engineering, procurement, fabrication, transportation,
installation, hook-up, pre-commissioning and com-
missioning of under-sea pipelines and composite
under-sea cables. The project will be completed by
April 2011.

In October this year, NPCC signed a contract
with ONGC for the construction of B-22-3 Well-
head Platforms with pipeline and modification works.
The contract value is approximately 1 billion dithams
and the project is to be completed by April 2011,
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Ageel Madhi, NPCC Chief Executive Officer, said.
English athletes to miss CWG 2010

The athletics and Gymnastics events of 2010
Commonwealth Games might loss sheen as a host
of top English names have decided to skip the qua-
drennial sporting extravaganza to focus on the 2012
London Olympics.

Besides Olympics Heptathlon bronze medallist
Kelly Sotherton and long-distance runner Paula Rad-
cliffe, Jessica Ennis, Beth Tweddle, Dan Keatings
and Louis Smith are some of names who have re-
portedly decided to give the Delhi Games a miss.

“For some of the 17 sports, Commonwealth
Games gold is the pinnacle achievement in an ath-
lete’s career. But a host of top names from athletics
and gymnastics have decided not to travel to next
year’s games in Delhi as London 2012 looms,” The
Telegraph reported.

Team England’s chef de mission Craig Hunter,
however, tried to allay the fear of a mass withdraw-
als from the 2010 Commonwealth Games. Qa
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Limiting imports: WTO rules against China

The United States has won a case against China
at the World Trade Organisation which has ruled that
itis illegally restricting imports of movies, music and
books into the country. The WTO Appellate Body
held that China was obstructing trade by forcing
foreign suppliers to distribute certain copyright-in-
tensive products through state-owned companies
which is inconsistent with the Beijings obligations
with the WTO.

Western countries have been complaining
against the restrictions for long, which say that Chi-
na’s rapid rise as a trade power has been in part aided
by unfair policies that boost sales of Chinese goods
abroad while limiting imports into its market. US
movie, music and publishing companies say the Chi-
nese rules cost them millions of dollars each year in
lost business opportunities.

The WTO case focused on complaints by

groups representing music labels such as EMI and
Sony Music Entertainment, publishers, including
McGraw Hill and Simon & Schuster, and Hollywood
studios Warner Bros., Disney, Paramount, Universal
and 20th Century Fox. The WTO said China cannot
limit distribution of U.S. goods to Chinese state-
owned companies. The US had dragged China to the
WTO in April 2007, alleging that it prohibits foreign
enterprises and individuals from importing reading
materials, audiovisual home entertainment products
such as DVDs, music and other sound recordings,
and films for theatrical release.

“This case is also an important part of our ef-
forts to combat intellectual property piracy,” Kirk
said. If China fails over the next year to bring its
practices in line with international trade law, the U.S.
can ask the WTO to authorise commercial sanctions
against Chinese goods. QO

New US approach to move the Doha
talks into the ‘endgame’

Obama will be able to work with Congressional
leaders to get a Trade Promotion Authority only if a
Doha deal that meets the objectives laid out by the
President, namely, providing meaningful market ac-
cess for the US that helps create jobs is reached . Trade
Promotion Authority will be a fast track authority
needed by US to complete Doha round, according to
US Trade Representative (USTR), Ron Kirk.

USA would also like WTO member nations to
move out of their “comfort zones” to move the Doha
Round forward without any indication of its own will-
ingness “to move out of its comfort zone.” Kirk was
briefing media after the conclusion of the seventh
WTO Ministerial Conference.

Kirk claimed that in the past several months the
US has been working with its trading partners on new
approaches to move the Doha talks into the “end-
game”, and for this the US has “strongly advocated”
direct bilateral engagements to obtain clarity and close
the gaps.

Kirk also said that the US position on the issue
of cotton subsidies had not changed, and believed
that it “will best be addressed in the fullness of com-
pletion of the Doha Round.” He expressed a similar
view on the question of duty-free, quota-free market
access for the Least Developed Countries.
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Blame Goes Global at WTO

The first meeting in four years of ministers from
the WTO’s 153 nations concluded in Geneva with
no progress in the eight-year-old Doha Round, which
has repeatedly failed to achieve its stated mission of
opening rich-country markets to imports of food
from the developing world. Officials at Trade Talks
Say Fears of Lost Jobs and Political Fallout Block
Progress. The European Union, Brazil and other
economic powers have blamed the U.S. for gridlock
in global-trade talks.

In exchange for opening its agricultural markets,
the U.S. had demanded that countries such as Brazil
and India open their markets for industrial goods like
heavy machinery, factory parts and subway cars. They
have agreed to some tariff cuts, but not enough to
satisfy U.S. officials.

“We’re taking that message to people bilaterally,”
he says. Mr. Kirk met twice during the summit in
Geneva with Indian Trade Minister Anand Sharma.
There was no reason to settle an unsatisfactory Doha
deal “just because we’ve been at it a long time,” says
Mr. Kirk.

The WTO’s first summit in four years lacked the
importance of previous gatherings. On the 10th an-
niversary of violent street protests nicknamed the
Battle in Seattle, only a few hundred protesters showed
up every day. Qa
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