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UN reform and permanent seat for India

People of India are jubilant to see Prime Minister Narendra Modi pitch-

ing for a permanent seat for India in the United Nations Security Council.

Prime Minister very effectively and forcefully articulated Indian position

by stressing on the fact that the present structure of this world body does

not prepare it to deal with huge challenges like terrorism and climate change.

Common people believe Narendra Modi did well by speaking on behalf of

other G4 members. Mr Modi countrymen think has shown to the world

that India is ready to transform the shape of global processes. Of course,

it was expected there will be doubts on whether the efforts of the G4

members will see the light of the day or not. In the past, efforts were made

to put down India. But the surprising criticism came from senior Bharatiya

Janata Party leader and former foreign minister Yashwant Sinha . Sinha

criticised this approach of the government, in which his own son is a

Minister, to securing a permanent seat in the UN Security Council.

Sinha said that the G4 approach of "begging" was "demeaning".

Rather, in Sinha's view, India must play a "more active, assertive and

high-profile role in international political and security issues, especially in

the fight against the ISIS". Lambasting the Modi government for creat-

ing an "illusion" of India's prospects, which were totally "unrealistic",

Sinha said the G4 countries had negligible chances in the foreseeable

future of securing a permanent seat.

In fact, the former foreign minister stated, there was little likelihood

of an expansion of the Security Council; if and when that happened the

new permanent members would not have veto powers. "It would be

demeaning for India to accept this," Sinha added. So what is the reality?

Had this criticism come from opposition it would not have mattered

much. Coming from a senior leader of the ruling party makes it fishy.

Even if he is saying right things he should have raised it on party forum.

Government needs to work its polcy in a manner that no section

within the country opposes it. It is a national issue and India must have

one stand on this important issue.

– Govind Singh Thakur, Noida

The international communi-

ty should make countries aid-

ing, arming and protecting

terrorists pay a heavy price.
Sushma Swaraj

Minister of External Affairs

The Congress had an under-

standing of convenience

with the Communists, as per

which the latter came to

dominate higher education

institutes.
Venkaiah Naidu

Union Minister

(Chinese President) Xi (Jin-

ping) is hosting a meeting on

women’s rights at the UN

while persecuting feminists?

Shameless!
Hillary Clinton

US Presidential hopeful

If we are to succeed in fight-

ing terrorism, the Govern-

ment in Damascus cannot

be weakened. It must be

able to carry on the fight.
Hassan Rouhani

Iran’s President
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Sustainability must for survival
"Earth provides enough to satisfy every man's need, but not every man's greed"

— (Mahatma Gandhi)

United Nations has adopted a new agenda designed to eradicate extreme poverty, boost inclusive

economic growth; address key social priorities such as gender parity and quality education, secure

peaceful and inclusive societies, alongside tackling climate change and environmental degradation

within a 15 year timeframe. 193 member states of the world body voiced their approval by acclamation

in the recently held landmark Sustainable Development Summit at UN Headquarters in New York.

Formally entitled "Transforming Our World: The 2030 Agenda for Sustainable Development," the

agenda includes a preamble, a declaration outlining a vision and principles for international cooperation,

a set of 17 Sustainable Development Goals (SDGs) supported by 169 targets, a section on means of

implementation (MoI) and the Global Partnership, as well as a framework for follow-up and review.

Alternatively known as the "post-2015 development agenda," the outcome brings together nearly

five years of negotiations on various tracks, involving nearly 8.5 million people or organisations.

The expansive list of SDGs is designed to replace the current Millennium Development Goals (MDGs)

that are due to expire at the end of this year. India has been showing a renewed interest and confidence

in taking a leading role in these talks. In his speech at the summit Prime Minister Narendra Modi

pitched India's position on climate change strongly. Expressing his pleasure for including elimination

of poverty in all forms everywhere as priority, Prime Minister asserted that "addressing the needs of

1.3 billion poor people in the world is not merely a question of their survival and dignity or our moral

responsibility. It is a vital necessity for ensuring peaceful, sustainable and just world". Emphasizing

the fact that not only does it come from the natural instinct of our tradition and culture, But, is also

rooted firmly in our commitment to the future.  This commitment was further reflected in the Climate

Action Plan submitted to the United Nations soon after. I a "comprehensive, ambitious and progressive"

plan India targets to reduce the emission intensity by 33 to 35% in the next 15 years and curb 3.95

billion tonnes of carbon emissions by 2030.

It is a well known fact that the western style consumerism is causing environmental catastrophe,

destruction of flora and fauna, Green house effect & vanishing wildlife putting a question mark on

the existence of man. World is preparing for the crucial negotiations in Paris this December. Expectation

is that an agreement with a new framework will replace the Kyoto Protocol; the treaty that was

negotiated in 1997 in Kyoto, Japan and came into force February 16th, 2005. Nearly all nations'

except United States ratified the treaty. Developing countries, including China and India, weren't

mandated to reduce emissions, given that they'd contributed a relatively small share of the current

century-plus build-up of CO2. Under Kyoto protocol, industrialised nations pledged to cut their yearly

emissions of carbon, as measured in six greenhouse gases, by varying amounts, averaging 5.2%,

by 2012 as compared to 1990. However, the protocol didn't become international law and global

emissions rose substantially. Therein lays the challenge. When it comes to concrete action developing

nations, in particular the USA does not care to follow legally binding treaties. It is no way ready to

compromise the unsustainable lifestyle of its people. How can one believe that it will take a responsible

position in future?  It was in Oslo in 1994 that a working definition of sustainable consumption was

proposed as "the use of goods and services that respond to basic needs and bring a better quality of

life, while minimising the use of natural resources, toxic materials and emissions of waste and

pollutants over the life cycle, so as not to jeopardise the needs of future generations". But the situation

has only worsened. It is time to choose a path of development that doesn't have to be environmentally

painful. India with millennia of years of experience of an environmentally conscious life style and

social order can lead the world in this respect. It is essential to underline the fact that sustainable

consumption is basis for sustainable development. Hence the demand for a key reform is to ensure

that goods and services reflect environmental costs and so as to stimulate more sustainable production

and consumption patterns. In a situation where opportunities for economic growth conflict with

moves towards sustainable consumption the long term benefits of sustainability needs to given a

preference. Taking unpopular but right decision is a difficult choice. But then the saying goes "The

true statesman is the one who is willing to take risks".
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N
ational Health Policy of  BJP led NDA government is set to be delayed

further. Not only deferred it seems the policy is set to be derailed also.

The NITI Aayog has ensured this by opposing the policy draft and ask-

ing for its total revision. Niti Aayog, the government think tank that came into

existence after replacing Planning Commission is against increase in expenditure

on public health care system, as has been proposed in the policy Draft. The Aayog

instead favours private sector based system in which consumer must pay for the

services, irrespective of  whether she or he is capable of  making the required

imbursement.

Draft National Health Policy 2015, we know, was put into public domain in

December 2014. It has suggested some path breaking solutions and pleaded

making health a fundamental right- in the way it was done for education. Many

industrialized nations have laws that do so, the policy said.

Experts lauded the draft policy for attempting to depart from the earlier

ones in terms of  dictating the principles on which the policy is crafted and spec-

ifying goals and objectives unambiguously. It was also appreciated for having put

together the policy principles which form its guiding spirit, even Though it was

not considered to be the ideal policy.

Recognising that Past policies, have faced innumerable constraints in imple-

mentation, The National Health Policy therefore “envisages that an implementa-

tion framework be put in place to deliver on these policy commitments. Such an

implementation framework would specify approved financial allocations and linked

to this measurable numerical output targets and time schedules. The implementa-

tion framework would also reflect learning from past experience and identify

administrative reforms required for more appropriate rules and regulations to

Thwarting Health policy 2015

NITI Aayog objects to increasing
investments and dependence on public
health infrastructure

Health Policy 2015

recommendation of

increasing

investments to 2.5%

of GDP is being

opposed by the NITI

Aayog instead

pleads a private

sector and

insurance based

model, explains

G. Raina
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governs public financing, institu-

tional design, human resource pol-

icies for this sector, re-structuring

of institutions required for better

governance and management at na-

tional, state and district levels, mea-

sures for improving institutional ca-

pacity to deliver, and most impor-

tant the division of powers, func-

tions and accountability between

Centre and States with respect to

health sector performance”.

One of the major recommen-

dations of the Draft policy is in-

creasing investments to 2.5 percent

of Gross Domestic Product

(GDP) on healthcare by 2020 and

investing most of it in public

healthcare systems, using the pri-

vate sector only to fill the gaps. It

has laid down general taxation as

the route to mobilise resources,

including a health cess along the lines

of  an education cess. NITI Aayog

has vehemently opposed this and

contrastingly suggested private sec-

tor and insurance-based model.

The policy draft says, “Health

outcomes and financial protection

are closely related to absolute and

relative levels of public health ex-

penditure. It would be desirable

but ambitious if India could aspire

to a public health expenditure of

four per cent of  GDP, but most

expert groups have estimated 2.5

per cent as being more realistic. At

such levels of expenditure, ‘pur-

chasing,’ would have to be mainly

from public providers for efficient

use of resources with purchasing

from private providers only for

supplementation.”

Draft policy has produced

enough evidence to support its rec-

ommendations. It has cited large-

scale data to show that basic health

care needs are met only when a

country spends at least 5–6% of its

GDP on health and the major part

of it is from Government expen-

diture. Draft policy accepts that The

Government spending on health-

care in India is only 1.04% of GDP

which is about 4 % of total Gov-

ernment expenditure, less than 30%

of  total health spending. It further

underlines that Public health expen-

diture that rose briskly in the first

years of the NRHM, but at the peak

of  its performance it started stag-

nating at about 1.04 % of  the GDP.

Specifying the impact of such

stagnation, policy says, is felt in the

failure to expand workforce, even

to train and retain them. This reluc-

tance to provide for regular employ-

ment affects service delivery, regu-

latory functions, management func-

tions and research and development

functions of the Government. Rec-

ognising importance of the growth

and potential of a rapidly expand-

ing private sector, Policy is quick

to show international experience

that establish direct link between

health outcomes and financial pro-

tection to absolute and relative lev-

els of public health expenditure.

Draft cites example of Brazil

and Thailand among the develop-

ing countries that are considered to

have achieved close to universal

health coverage and highlights the

fact that proportion of public

health expenditure in Thailand is

77.7% of total health expenditures

(which is 3.2 % of the GDP) and

this is spent through a form of  stra-

tegic purchasing in which about

95% is purchased from public

Less than 20% of population under health
insurance cover: Report

Around 21.6 crore people - less than one-fifth of India’s population -

are covered under health insurance. Even among those who have some

form of coverage, 67% are covered by public insurance companies, accord-

ing to National Health Profile 2015, compiled by the Central Bureau of Health

Intelligence. The report, which has a separate chapter on health financing,

shows despite a declining share of the Centre towards public health expen-

diture, it has done significantly well to provide insurance cover as com-

pared to the private sector. 

Public insurance companies have a higher share of coverage and

premium for all types of policies, except the family floater policies, where

private players grabbed 70% share. Family floater policies allow a family to

claim the complete insurance benefit for one member of the family while the

policy covers all its members. Apart from the standard health insurance,

around 15.5 crore people are covered under the three Central government-

funded health schemes - Central Government Health Scheme, Employees’

State Insurance Scheme and Rashtriya Swasthya Bima Yojana. A low public

health spending coupled with poor health insurance penetration is reflect-

ed in India’s high out-of-pocket expenditure on health. 

In rural India, almost 80% of the out-of-pocket expenditure is on med-

icine, whereas in urban areas it is around 75%. The doctors’ fee varies

between 11 and 14 per cent and diagnostic tests account for 7-8 per cent of

out-of-pocket expenditure. In 2012-13, public expenditure on health was

1.08% of GDP, which has remained almost unchanged since 2009-10. The

Centre-State share of that expenditure stood at 33:67. India’s public spend-

ing on health as a percentage of GDP is one of the lowest among countries

of South-East Asian region - higher than only Myanmar - and the lowest

among BRICS countries. q
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health care facilities- which is what

gives it such a high efficiency. Sim-

ilarly Brazil spends 9% of its GDP

on health but of this public health

expenditure constitutes 4.1 % of the

GDP (which is 45.7% of total health

expenditure). This public health ex-

penditure accounts for almost 75

% of all health care provision.

But NITI Aayog feels private

sector shall play the central role in

health care system in India. Term-

ing free care “a chimera”, the

Aayog argues that the government

would find it difficult to mobilise

more funding than the existing one

percent of GDP for public health

care to provide a certain level of

free care to people.

The government has consis-

tently struggled to provide even one

percent of GDP for healthcare and

was banking on increasing invest-

ments in public sector healthcare,

it said, “it was an astounding leap

of faith fraught with potentially un-

fortunate consequences that free

services will be rationed as per

budget or manpower availability”.

Aayog in its hasty response to

the Draft policy seems to have ig-

nored altogether the fact that policy

draft has addressed resource mobil-

isation issue appropriately.  It says

“The Government would explore

the creation of a health cess on the

lines of the education cess for rais-

ing the necessary resources. Other

than general taxation, this cess could

mobilize contributions from specif-

ic commodity taxes- such as the

taxes on tobacco, and alcohol, fat-

ty, salty and sugary food with nega-

tive impact on health, from specific

industries and innovative forms of

resource mobilization from extrac-

tive industries. Funds available un-

der CSR would also be leveraged

for well-focused programmes aim-

ing to address health goals”.

The NITI Aayog raises ob-

jections against increasing invest-

ments and dependence on public

health infrastructure, saying, “We

need to assess whether drastically

increasing investments will run into

the law of diminishing marginal

returns, besides posing a challenge

to the absorptive capacities of the

state health systems”.

Disagreements of the NITI

Aayog were raised through a letter

written by Sh. Alok Kumar, its ad-

visor health and member of the

steering committee to the Ministry

of  Health and Family Welfare on

August 10, 2015.

While Mr. Kumar in his letter

wrote, “What follows is not meant

as a critique of or point out short-

comings in the Ministry’s effort”;

but what it did was exactly the same.

Pointing out what it terms as

‘the principal weaknesses of the

draft NHP document’, Aayog says

“the NHP document does not spe-

cifically indicate a framework for

50,000 more AYUSH doctors registered in 2013-14

Traditional medicine streams such as Ayurveda, homeopathy and sid-

dha seem to be gaining popularity with over 50,000 more doctors register-

ing between 2013 and 2014, showed statistics collected by Central Bureau

of Health Intelligence in National Health Profile, 2015. 

“Over the years with gaining popularity, there is a steady rise in total

number of registered AYUSH doctors in India from 6,86,319 in 2013 to 7,36,538

in 2014,” the Profile highlighted. 

According to the data, ayurvedic practitioners constitute the majority

of it with over 54% of them registered with the government. The govern-

ment is now planning to induct AYUSH doctors into the mainstream medi-

cal system with required training to serve the rural population. Though

allopathic doctors too have increased over past few years, the doctor pa-

tient ratio continues to lag. According to the data, an allopathic doctor in a

government hospital is estimated to serve a population of 11,528 people. q

Number of doctors on the rise, but ratio to
patients still dismal

India's doctor-patient ratio continues to be dismal despite availability

of more doctors and nurses over the previous years. More than 2 lakh

allopathic doctors were registered with state medical councils and Medical

Council of India between 2007 and 2014, taking the total number of practi-

tioners in the country to around 9.4 lakh in 2014, new government data

showes. Besides, number of dental surgeons more than doubled during the

period from around 73,000 in 2007 to more than 1.5 lakh in 2014.

However, despite this surge, there is one doctor for 11,528 people in

government hospitals. Of all the states, Bihar, Chhattisgarh and Maharash-

tra have the worst ratios.

The average population served by a government dental surgeon is

even higher at over 2 lakh patients but that is because 5,614 dental sur-

geons are working in government set-ups. Apart from allopathic doctors

and dental surgeons, the availability of nurses, pharmacists and ayush

doctors have also shown an increasing trend. The findings are part of the

National Health Profile, 2015, released by the government, providing com-

prehensive data defining India's health status. Every government hospital

serves around 61,000 people, with one bed catering to 1833 patients.  q
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engaging these (Private health care)

providers; barring expressing intent

of regulating their quality through

appropriate legislation or seeing it

as a resource for filling critical gaps

of  the Public Sector.”

It adds further that “Even

though one might find it morally

and ethically reprehensible, this sys-

tem of two-tier care, one for those

with the means and a voice and the

other for the voiceless and indigent

will continue to exist in the short or

even medium term as it would be

logistically impossible to shift the

majority of patient load from the

private to the public sector”. Ob-

jections raised by the NITI Aayog

give strength to the perceived con-

jecture that the Aayog is primarily

interested in promoting private sec-

tor in the health care system.

The Indian Healthcare sector

currently represents a USD 40 bil-

lion industry. The industry is expect-

ed to grow to USD 280 Billion by

2020. The Indian hospital & health-

care industry has the potential to be-

come a global hub for healthcare

services. An increasing number of

global players in the healthcare are

focusing on the Indian market. The

need for efficiency, latest technolo-

gy in healthcare delivery has led to

the emergence of organized and

professionally managed primary set-

ups. A large number of  providers

are setting up chains of multispe-

cialty outpatient clinics across India.

The current growth rate of

this perennially and most rapidly

growing area of  the economy, the

healthcare industry, according to

the Health Policy 2015, at 14% is

projected to be 21% in the next

decade. Even during the global

recession of 2008, this sector re-

mained relatively recession-proof.

The private health care indus-

try is complex and differentiated.

It includes insurance and equip-

ment, which accounts for about

15%, pharmaceuticals which ac-

counts for over 25%, about 10%

on diagnostics and about 50% is

hospitals and clinical care.

The private sector growth can-

not be seen merely as a consequence

of limited public sector investment.

The Government has had an ac-

tive policy in the last 25 years of

building a positive economic cli-

mate for the health care industry.

Amongst these measures are

lower direct taxes; higher depreci-

ation in medical equipment; In-

come Tax exemptions for 5 years

for rural hospitals; custom duty

exemptions for imported equip-

ment that are lifesaving; Income

Tax exemption for Health Insur-

ance; and active engagement

through publicly financed health

insurance which now covers al-

most 27% of the population.

Further forms of  assistance

are preferential and subsidized al-

location of land that has been ac-

quired under the public acquisitions

Act, and the subsidized education

for medical, nursing and other

paramedical professional graduat-

ing from government institutions

and who constitute a significant

proportion of the human resources

that work for the private sector;

and the provision for 100% FDI.

Indeed in one year alone 2012-

13-as per market sources the private

health care industry attracted over

2 billion dollars of FDI much of

it as venture capital, policy explains.

For International Finance Corpo-

ration, the section of  the World

Bank investing in private sector, the

Indian private health care industry

is the second highest destination for

its global investments in health.

And if government adopts and

implements the recommendations

of MoH&FW and repairs public

health delivery system by increas-

ing expenditure the private sector

will find its space getting squeezed.

Health Policy 2015 adds, that

“While recognizing that the growth

of such industry brings in revenue

through medical tourism and that

it provides employment, there is a

necessity and a rationale for the

health Ministry to intervene and to

Medical inflation to hike insurance premiums

Medical insurance premium may rise as insurers seek to pass on the

rising medical inflation to policy holders. Insurers are learnt to be working

on the quantum of hike in premium, but have indicated that it could be

between 10% and 14% and may happen soon, media reports say.

The reason for steep hike cited is that most of the private sector

hospitals are built with borrowed funds and non-invasive medical proce-

dures are also expensive, hence the increased costs are being passed on to

patients. Besides, the rising wages for paramedical staff and fees paid to

consulting doctors makes treatment costly. Premium also goes up for the

same sum insured because the cost of procedures keeps rising. Standalone

medical insurance companies also concur. q

Indian private health
care industry is the

second highest
destination for global
investments in health

for International
Finance Corporation

of World Bank.
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actively shape the growth of this

sector for ensuring that it is aligned

to its overall health policy goals,

especially with regards to access

and financial protection”.

There is also a need to ensure

that excessive capitalization and

overcrowding in a few cities does

not lead to demands on public fi-

nancing, and that the basic policy

structure, especially as regards costs,

standards and regulation is not un-

duly influenced by the requirements

and perceptions of  industry.

The NITI Aayog has ignored

the fact that over 63 million per-

sons are faced with poverty every

year due to health care costs alone,

it is because there is no financial

protection for the vast majority of

health care needs.

Health Policy 2015 mentions

that In 2011-12, the share of out of

pocket expenditure on health care as

a proportion of total household

monthly per capita expenditure was

6.9% in rural areas and 5.5% in ur-

ban areas. This led to an increasing

number of households facing cata-

strophic expenditures due to health

costs (18% of all households in 2011-

12 as compared to 15% in 2004-

05). It further explains, “Under

NRHM free care in public hospitals

was extended to a select set of con-

ditions – for maternity, newborn

and infant care as part of the Janani

Suraksha Yojana and, the Janani Sh-

ishu Suraksha Karyakram, and for

disease control programmes. For all

other services, user fees especially

for diagnostics and “outside pre-

scriptions” for drugs continued.

The Health Policy 2015 has

also addressed issues like Preven-

tive and Promotive Health: address-

ing the wider social & environmental de-

terminants of health; Organization of

Public Health Care Delivery; Pri-

mary Care Services & Continuity
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of  Care; Secondary Care Services;

Re-orienting Public Hospitals;

Closing Infrastructure and Human

Resource/Skill Gaps and Emergen-

cy Care and Disaster preparedness.

While addressing Human Re-

sources for Health it has advocated

Realizing the Potential of  AYUSH

services in a meaningful, phased in-

tegration of ISM with health deliv-

ery systems which was taken for-

ward both by the AYUSH Depart-

ment and as part of the mainstream-

ing component of  AYUSH under

the National Rural Health Mission.

It has also take up issues under the

Regulatory Role of Government.

Health Policy 2015 has made a

good beginning in the direction of

providing healthcare to otherwise

deprived people of India. Ensur-

ing a healthy India is in the long-

term interest of  the country and this

government. It is also vital to reap

fruits of clemographic dividend.qq
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A
rcheological and Modern genetic evidence suggest that Human Popula-

tion have migrated into the Indian subcontinent since prehistoric times.

The knowledge of the medicinal value of plants and other substances and

their uses go back to the time of the earliest settlers .Excavations at different sites

suggest that medical interventions were practiced as early as 7000 BCE in Indian

subcontinent. Earliest evidence of medical practice in India is found in ATHAR-

VA VEDA, a sacred text of  Hinduism dating from the early Iron Age, is the 1st

Indian text dealing with medicine. It contains prescription of herbs for various

ailments and for maintaining good health. The use of herbs to treat ailments

would later form a large part of  Ayurveda, an ancient medical science the 5000

years old system of  natural healing.

Ayurveda is a science of  longevity; it teaches people how to be healthy,

wealthy and wise in any circumstances .Three ancient books known as great Tril-

ogy II CHARAKA SAMHITA, SUSHRUTA SAMHITA and ASTANGA HARI-

DAYA II written in Sanskrit more than 2000 years ago, are considered main text

on ayurvedic medicine. However it was King Asoka who established many hos-

pitals and academics for teaching medicine. The fundamental concepts and prac-

tices of  ayurvedic healing continued to be elaborated and refined over centuries.

In Vedic philosophy human beings are part of  nature, animals and plants are

interdependent and there is an inherent relationship between universe and human

beings. According to ayurvedic science, every individual has three bodily states

Vata, Pitta and Kapha. When these states are in perfect balance, the individual

enjoys a good health, any imbalance cause disease.

Herbs are the heart of  ayurvedic medicine over 15000 herbs is mentioned in

the scriptures of  which only about 900 are commonly used in ayurvedic medi-

cines. Recently scientists at the University of  Natural Resources and life sciences in

Austria discovered a compound derived from turmeric plant which stops the

growth of  cells, eventually killing cancer calls.
Integration of

Ayurveda, Sidha,

Unani,

homeopathy the

three Indian

systems of

medicine with

Allopathy system to

ensure health for

all citizens across

the country is the

new mantra of the

Union health

ministry, explains

Dr. Surindra

Kumar Bansal

History of Medical Practices in India
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From the end of 1st millenni-

um C.E. Physicians coming from
Persia and neighboring regions
brought there healing practices to
the sub continent and influenced

local healers and ayurvedic practi-
tioners. In turn ayurveda treatises
were translated in Persian, Arabic,
Tibetan and Chinese, Unani
Rasashastra and sidha traditions.

Literature on Indian medicine

is vast and there are large numbers
of manuscripts in private and pub-
lic collection that still need to be doc-
umented and studied. They include
works on Ayurveda in Sanskrit, Ver-
nacular languages, on Unani in Urdu

Persian and on sidha in Tamil.

SIDHA

This system originated in an-

cient Tamil-Nadu co-exists with

ayurveda. The manuscripts which

are in Tamil contained details about

25 types of salts ,64 rare stones, 9

metals, 120 metallic salts and near-

ly 1008 varieties of  herbs.

UNANI

The 1st major competition to
Ayurveda was the introduction of

Unani system of medicine which is
an Arab medical tradition brought
by Muslim rulers during the 13th

century. It is still popular in India at
places like Delhi, Aligarh, Lucknow
and Hyderabad which were cen-

tres of Islamic culture, became
nodal points of Unani system of
medicine. However hakims who
practice Unani use some of effec-

tive drugs used in Ayurveda.

Regional folk practices

Regional folk practices rang-
es from home remedies related to
nutrition treatment of minor ail-

ments, to midwifery, bone setting
,treatment of snake bite and man-
tel Disorders. Classical Ayurveda has

been enriched over centuries through

such interaction and exchange with

regional folk practices.

Homeopathy

Homeopathy came to India

as early as 1810 when a French trav-

eler. Dr. John martin that learnt

homeopathy from Dr. Samuel

Hahnemann visited India and treat-

ed patients with homeopathy. A

retired medical officer Samuel

brooking established a homeopath-

ic hospital at Tanjore in south India

in 1847. Later Dr Majumder start-

ed practice at Calcutta in 1864 and

in 1885 at Calcutta the homeopa-

thy medical college was opened.

From 1870 onwards homeopathy

spread to other parts of India from

Bengal. In 1978 separate council for

research in homeopathy established.

Medical practices during pre-
colonial & colonial periods

Over centuries Indian indige-

nous medical system were re-

nowned for skilled physicians, so-

phisticated medical therapies and

for the extensive materia medica.

There is no debate about the fact

then traditional medicine entered a

period of decline and pushed to

secondary status and western sys-

tem of medicine became dominant.

History of western medicine

in India dates back to 1600, when

1st medical officer arrived in India

along with the British East Indian

company’s i” fleet as ship surgeon.

In 1757 the East India Company

established its rule in India which

led to the development of military

and civil medical services .A med-

ical department was established in

Bengal in 1764 for rendering med-

ical services to the troops and ser-

vants of the company .In 1833, a

committee setup by Lord William

Bentinck drafted a medical curric-

ulum which led to the establish-

ment of Madras military school in

1835, followed by another in Cal-

cutta which was 1st institute of west-

ern medicine in Asia. By 1845 an-

other college was setup in Bombay

.It was until 1868 that a separate civil

medical department was formed in

Bengal and became the official

health care system .A similar attempt

was done in 1823 by the French to

introduce allopathy in Pondicherry.

During zo” century western medi-

cine system became dominant.

After independence, the Govt.

of India made efforts to recog-

nize Ayurveda, Sidha and Unani as

being on at par with allopathy .In

1964, a Govt. body was formed

for setting of  norms for manufac-

ture and control of quality of tra-

ditional medicines. In 1970, passed

act to standardize ayurvedic teach-

ing institutions and their curriculum.

More recently the Govt. created the

Deptt. Of Ayush to support re-

search and development of tradi-

tional medicines and to set stan-

dards. In the last few decades there

has been growing interest in alter-

native form of  therapy globally

.As per the survey 74% of  total

Health care is in private sector and

rest in public sector. Public health

care sector is weak.

It is well established by now

that the approach of western allo-

pathic medicine is excellent in han-

dling acute medical crises where as

Ayurveda has successfully demon-

strated an ability to manage chronic

disorders. Integration of  Ayurve-

da , Sidha , Unani , homeopathy

the three Indian systems of medi-

cine with Allopathy system to en-

sure health for all citizens across the

country is the new mantra of the

Union health ministry. qq

Author is retired  Director, Punjab

Health System Corporation Mohali
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P
ublic debate in the country had been more replete with Greek debt crisis

and Chinese stock market crash, than the socio-economic caste census

(SECC) data of India, released on July 4, reflecting a more severe and

perpetuating plight of more than half the Indian population. According to the

SECC preliminary results, 54% of  the Indian households are accursed to survive

on a bare minimum income of  less than Rs 5000 p.m. for the highest earner in

their family. Such families, according to SECC constitute 64 crore people, almost

57 times the total Greek population and more than 7 times the Chinese stock

investors, whose stock wealth got evaporated by 30% in the crash, though it was,

still up by 75% of what it was last year, even after that fateful crash of 30%,

evaporating $3.2 billion from the Chinese market capitalization (m-cap). Thus,

inspite of such a revealing expose of the ongoing plight of this vast number of

Indian population, made by the SECC almost after 24 years of  reforms and

beyond anybody’s imagination, could not get precedence over the twin crises in

alien nations having little direct bearing upon us in India. Indeed none of Greeks,

or the Chinese stock investors would experience the plight of the 31.26 percent

of  rural households reported to be dwelling in a single room thatched huts.

Moreover, the twin crises would hardly have any direct and major bearing upon

the Indian economy.

The Greek crisis was then going to simply force the Greeks, constituting less

than 1 percent of  India’s population, to change their life style and bring down

their spending within their affordable limits, by curbing the luxuries they were

accessing from relentless borrowings made by deceitful hiding of their deficits

and debts from their national statistics for sustained borrowings. Moreover, in-

In spite of a

revealing expose

of the ongoing

plight of vast

number of Indian

population, made

by the SECC

almost after 24

years of reforms

could not get

precedence over

the twin crises in

alien nations

having little direct

bearing upon us in

India, laments

Prof. Bhagwati

Prakash

SECC Deserves More Focus Over the
Greece and China Crises
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spite of all the austerity

proposed by their lenders

to bail them out of crisis

or otherwise, in case of

their (Greeks) opting to go

bankrupt by refusing to ac-

cept the bailout package,

the living standard of av-

erage Greeks would con-

tinue to be manifold high-

er than half of the total In-

dians numbering more

than 50 times the Greeks,

who  been reported in the

SECC to be having a dis-

posable income less an

equivalent of  $100 p.m. for

the highest earner in  the

entire family which is just one per-

cent of Greeks per capita income

of $18,863.

Even the unemployment al-

lowance in Greece is • 359,  al-

most equivalent to 25,200 Indian

rupees while 90 percent of rural

households in India, constituting 65

percent of  India’s total population

and numbering 78.8 crores i.e. 75

times the total Greek population,

have to survive on an income, less

than Rs 10,000 p.m. for their high-

est earner. As per the aforesaid

SECC data, 73 percent of Indian

households live in rural areas and

74% of these rural households (i.e.

54% of total households), the high-

est earner has an income of less

than Rs 5000 p.m. If  this income

is divided in a family of five it

would be one fifth of  Rs.5000,

which if multiplied by 12 for con-

version into annual income and if

converted into dollars than it

comes to $190 vis a vis the $18,863

per capita income of Greeks or

•359 p.m. ($4600 for a year) un-

employment allowance.

On coming to the fallout of

the rejection of the austerity mea-

sures with the bailout package lead-

ing to Greek bankruptcy as well,

India stands unscathed, as India is

neither a lender to Greece and nor

has any significant bilateral trade

with Greece.

So, the rejection of  the bail-

out package package by Greeks

and opting of a bankruptcy or even

the acceptance of austerity for the

fresh bailout would have no direct

bearing upon us in India, except

the austerity for fresh bailout loans

would have no direct bearing upon

us in India, except for the trioka

of lenders viz the European

Union, IMF and European Cen-

tral Bank (ECB) and the major

trade partners of Greece. India has

a bilateral trade of less than $500

million with Greece, which is just

0.1 percent of our total annual

trade. Non acceptance of austeri-

ty may prove more painful for

Greeks as they are heavily depen-

dent upon imports from food to

fuel constituting almost a third of

their GDP and no exporters are

going dispatch goods without pay-

ment upfront an opting to be

bankrupt. Whether they accept aus-

terity as part of bailout or

reject it they would not have

resources to sustain their

spending. So, heavy cut in

public expenditure is their

fait accompli.

Terming the Greeks,

jubilant for rejecting the

bailout proposal in the ref-

erendum is also meaningless

as they have to repay the

debt they kept on borrow-

ing with deceitful hiding of

their trade and fiscal defi-

cits as well as their accumu-

lated debts, by willful tem-

pering of national statistics,

just to sustain borrowings

for a luxurious life, altogether be-

yond their means and to the extent

that today they are today indebted

by 177% of  their GDP.  Indeed,

Greece had become the epicenter

of  Europe’s debt crisis soon after

Wall Street imploded in 2008 and

Greece admitted openly in Octo-

ber 2009 that it had been deceit-

fully understating its deficit figures

for years.

Indeed Greece was indiscrim-

inately borrowing easy money,

ever since the joining of Euro on

the goodwill of strong Euro part-

ners like Germany by perpetual

mis-statement of their deficits and

debts. Soon Greece was shut out

from borrowing in the financial

markets and reached on the verge

of bankruptcy in the spring of

2010. To avert the worst calamity

the IMF, EU and ECB had to ex-

tend a bailout package of $264bil-

lion almost equal to its today’s

GDP. Even UK was also found

to be experiencing the problem of

unsustainable trade and fiscal defi-

cits alone with ballooning public

debt, which it curbed in last 5 years.

Iceland also faced a crisis more se-

Unemployment allowance in

Greece is • 359,  almost

equivalent to 25,200

Indian rupees

AnalysisAnalysisAnalysisAnalysisAnalysis
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vere than the Greeks, which they

overcome with equally stringent

austerity, what the Greeks are be-

ing recommended for a bailout.

But Greeks did not reform their

ways in the last 5 year. So, expres-

sion of solidarity with Greece for

refusal to adopt austerity to curb

their public spending to match

their means at least after multiple

defaults and deficits, can also be

of no avail. Stubbornly continuing

to live with same luxuries without

means, just at the cost of the liber-

al lenders that too when their econ-

omy has shrunk by a quarter in five

years, and unemployment is loom-

ing above 25%.

On coming to the focus

which the Chinese stock market

crash has grabbed in India is also

out of proportion than what it

deserved in India. The stock mar-

ket crash which has got over-prom-

inence was fueled by their (Chinese

stock investors) lust for earning

artificial wealth, especially of the

new enterents into the stock mar-

ket perpetrated partly by the gov-

ernment to portray their economy

as booming by facilitating more

and more margin financing by

purposively cutting benchmark

lending rate to a record low of

4.85% on June 27 after  four con-

secutive reductions since Novem-

ber, by its Central Bank to artifi-

cially fuel property sector and

stock markets at time when their

economy is slowing down.

Moreover there are only 15%

of household financial assets

which are invested in the stock

markets so, for China itself  also,

this 30% crash was only a casual

event which got recovered soon in

July itself Chinese stock investors

on average basis, were richer by 75

% in their stock wealth over last

year even after the evaporation of

$ 3.2 billion in market capitaliza-

tion on (m-cap) as the index was

still up by 75% after the fateful

crash of 30%. The crash was most

imminent as the market had an

unnatural bull run where in the CSI

grew from 3400 in February to

5156 in June, inspite of weak fun-

damentals and poor industry per-

formance.

It was solely due to herd style

movement of the new Chinese re-

tail investors. There were 40 mil-

lion stock trading accounts in June

2014, which grew to 90 million

by May 15. Further, China would

continue to grow at 7% plus in-

spite of this crash. Moreover, In-

dia too has base $11.95 billion

worth of exports to China, just

2.7% of our total annual com-

modity and services exports. So,

we would hardly have any influ-

ence of this crash upon our econ-

omy even if the Chinese economy

looses steam than it would give an

edge to us to grow.

Being an export led econo-

my, China is experiencing a down-

trend in growth, so, partly it was

a deliberate mis-adventure of the

government to paint a different

picture of growth the way India

did in 1992 leading to the share

scam of 1992. If anything of

which India has to take greater

cognizance of global economic

affairs is the ensuing trans Pacific

Partnership which may erode In-

dia’s tariff  preferences in several

countries including the US, Japan,

Australia etc. Likewise the way

most of the supply orders for rais-

ing the country’s solar power ca-

pacity from the 3.3 GW to 100

GW, at an investment of   more than

$ 100 billion are likely to be

begged by foreign suppliers, for

want of lack of capacity of indig-

enous suppliers should be the an-

other area of  concern.

On top of all the SECC ex-

pose for poverty needs immedi-

ate attention of the planners, pol-

icy formulators, opinion makers

and column writers to frame a

road map and move upon that for

poverty alleviation through impe-

tus to the domestic economy in-

cluding agriculture, SSI and infor-

mal sector. qq

China would

continue to grow

at 7% plus inspite

of this crash.

AnalysisAnalysisAnalysisAnalysisAnalysis
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O
nce again the country is mired in gold. Like an average Indian, the gov-

ernment too is obsessed with the yellow metal. It has happened several

times since Independence. Each government step for introducing a bond

has faced practical problems and eventually lost the glitter.

The latest move to issue sovereign bonds linked to the bullion in an effort to

divert some of the demand for gold bars and coins and reduce bullion imports

are yet another effort at taming the shrew. The RBI will issue the bonds with an

interest of around one to two percent. The main idea is to reduce the demand for

physical gold. The government of  India has nearly 550 tons of gold reserves which

would help in kick starting the scheme. The public holding of gold is estimated to

be over 30,000 tons.

Will the gold owners bite the bullet? A major obstacle is the emotional at-

tachment that the family has with traditional jewellery. Besides, gold is mostly

“streedhan” – a legally accepted connotation – prized possession of a woman.

Would any woman like to part with her gold for monetizing it in an official

rigmarole long-term process?

Even if a woman decides to pawn her 30 gm necklace to the bank, why

would she do that for a mere one per cent interest rate? She also would have to

justify the family possession. Then there is no guarantee that she would get back

her necklace. In all probability she would get back a small gold bar. She does not

fancy it. Indians prize gold as gifts and as a way of storing wealth. The country is

estimated to consume 900 tonnes or about 33 per cent of the total gold mined in

the world. The import costs $ 60 billion and is draining forex reserves. Gold is

the second-biggest expense on the import bill after oil.

In May this year, the NDA government proposed that banks treat gold

deposits as part of  their cash reserve ratio, the share of  deposits they are com-

pelled to keep with the central bank, or the statutory liquidity ratio, the minimum

amount of bonds they must hold. But the government dropped the conditions

after the RBI expressed fears that banks might hoard gold.

The monetization

of Gold is

impractical. As the

history shows no

government

intervention has

ever helped curb

gold imports. The

new scheme is

fraught with risks,

fears

Shivaji Sarkar

Would a woman forgo ‘streedhan’ and opt
for gold bond?
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But people have never liked

or bought the government

schemes since 1960s.

When in 1962, China invaded

India, the then prime minister

Jawaharlal Nehru, to check the for-

eign exchange drain, used it as an

excuse to sell gold bonds hoping

that people would turn in their

gold as mark of patriotism.

As it failed, the then finance

minister Morarji Desai came out

with Gold Control Act 1962

which recalled all gold loans given

by banks and banned forward

trading in gold. In 1963, making

of gold jewellery above 14 carat

fineness was banned.

In 1965, gold bond scheme

with tax immunity for unaccount-

ed wealth (black money) was

launched. Very few opted for it.

Desai finally introduced Gold Con-

trol Act on August 24, 1968. This

barred possession of gold bars

and coins. All existing gold had to

be converted into jewellery and

declared to the government. Li-

censed dealers were not supposed

to keep more than 2 kg of gold

and goldsmiths 100 gms.

Desai believed that Indians

would respond positively and stop

consuming gold to help save for-

ex. It killed the official gold mar-

ket and a large unofficial market

sprang up dealing in cash only.

Black market in gold flourished.

Gold artisans lost their jobs and

many families ruined.

In 1990, India had major for-

eign exchange problems and was

on verge of default on external lia-

bilities. The Chandrashekhar govern-

ment pledged 40 tons gold from

reserves with the Bank of  England

and saved the day. Subsequently,

India embarked upon the path of

economic liberalization. The era of

licensing was gradually dissolved.

The gold market also benefited

because the finance minister Madhu

Dandavate abolished the 1962 Gold

Control Act on June 6, 1990. Dan-

dvate liberalized gold imports on

payment of  a duty of  Rs.250 per

ten grams. The government thought

it more prudent to allow free im-

ports and earn the taxes rather than

to lose it to unofficial channel. From

official imports of practically noth-

ing in 1991, India officially import-

ed more than 110 tonnes of gold

in 1992, which now stands about

900 tonnes in a year.

In September 1999, the gov-

ernment launched a gold deposit

scheme to utilize the idle gold and

simultaneously give a return to gold

owners and reduce the country’s

reliance on imports. However, this

plan was not widely accepted by

the population.

Gold ETFs are also operating

from March 2007. These have not

become the roaring success it was

projected to be. It is also known

that all gold that are imported are

not for the fancy jewellery. The im-

ports serve to channelize undeclared

earnings that the government now

wants to curb through the law for

curbing black money. Exporter

under invoice whereas importer

over invoice. This creates the so-

called illegal money. This is routed

by importing gold, which is dis-

posed off in rupees as gold has

insatiable demand.

Similarly household gold has

easy liquidity and can fetch the pre-

vailing market price any time. So

why should one opt for a cum-

bersome government scheme?

The government has legitimate

concern. The step taken may look

good on paper but does not seem

to be practicable.

The fall in gold prices has add-

ed glitter to it. It may continue for

some time as the US economy and

dollar show improvement, says an

ICICI Bank study. A Kotak Mahin-

dra study says that decrease in Chi-

na’s gold holdings and Chinese

slowdown has added to the fall.

Besides, of late, many international

banks sold their gold reserves. The

only scheme that has succeeded is

gold loan scheme. One gets easy

loan of up to 75 per cent of the

value of the gold as it is pledged

with some finance companies.

The NDA government is in a

fix. The monetization is impracti-

cal. Raising customs duty or stop-

ping imports are to encourage

smuggling apart from increasing

gold prices. But as the history

shows no government intervention

has ever helped curb gold imports.

The new scheme is fraught with

risks. If  it succeeds it may belie the

doomsayers and one hopes it hap-

pens like that. qq

Gold is the

second-biggest

expense on the

import bill

after oil.

PerspectivePerspectivePerspectivePerspectivePerspective
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R
eserve Bank of  India is India’s Pioneer institution that controls, monitors

and supervises major part of  Indian financial system and facilitates its

smooth functioning apart from advising government on many of related

policy issues. RBI also regulates the issue of  Bank Notes and keeping of  reserves

with a view to securing monetary stability in India and operates the currency and

credit system of the country to its advantage. It administers more than 25 Acts

and Regulations for the purpose covering almost every aspect of financial affairs

of  country. Additionally, RBI publishes various reports and studies that occasion-

ally inform people of  India about the status of  Indian economy and Indian

financial system and what is needed. Its Annual reports and Trend and Progress

of  Banking in India are famous. Recently, RBI published its Annual report for

2014-15 and highlighted its policy intents for the coming years. As Indian financial

system is being exposed more and more to international happenings, it is desir-

able to listen to RBI and know how it sees the Indian financial system and what it

intends to do for small sectors and small men and women.

Indian financial system is influenced by Government Policies

Finance is important part of any economy and its financial set-up decides the

saving and investment level apart from prioritising the allocation of financial re-

sources among varied sectors of  economy. Indian policies after independence

have indeed influenced the growth and spread of financial institutions; govern-

ment defining, controlling and directing their role in Indian development. The

role played by public sector banks and other public sector institutions like LIC

and NABARD as also by cooperatives was important not only in its geographical

spread and its reach to poor and downtrodden but also its participation in gov-

ernment’s development programmes. RBI’s insistence on priority sector lending

has also played a major role and helped Indian development and survival of

small sectors and small entrepreneurs including small farmers.

Financial reforms changed everything

The policies adopted towards globalisation and liberalisation since 1990s

has, however, changed all that was believed for 40 or so years and brought chang-

es in financial set-up and its attitude towards Indian development. During these

reforms, Indian financial system has broadened its institutional base, adopted

different intermediation methods and introduced new innovative instruments and

financial products. Most important, these reforms freed financial system from its

social obligation objectives and allowed it to take on to profit mode through

selective and preferential cliental treatment and prudent market determined sur-

Listening to
Reserve
Bank of

India

Easy payments,

access to cash-in

and cash-out

facilities, and

widespread

availability of safe

savings instruments

have to be the next

objectives in

financial inclusion

of households apart

from giving easy

access to small bank

accounts, urges

Anil Javalekar

OPINIONOPINIONOPINIONOPINIONOPINION
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vival approaches. As is known, In-

dian banking sector, particularly

public sector banks, has been a

major part of this system and was

serving small sectors and small

men and women in their localised

entrepreneurial activities including

their farming activities. Reforms

has opened this public sector bank-
ing for privatisation and corpora-
tisation and facilitated for their
profit orientation. The new re-

formed financial system expand-
ed beyond government sector and
now include not just private and
foreign banks but asset managers,

private equity, venture capital, in-
dividual and corporate investors,

non-bank financial companies and
public and private markets. The

idea of universal banking has also

reached India and financial institu-
tions now provide not only exten-

sive credit lines but also help raise
capital in varied forms and in mul-

tiple currencies for clients of all
types spread over many countries

and multiple jurisdictions. To cov-

er up the freedom from social
obligation objectives, a new word
‘financial inclusion’ has, however,
been coined during this reform
period to save the welfare orienta-
tion of Indian state and, more im-

portant, political face of Indian
political parties in power.

RBI’s assessment of Indian
economy is positive

RBI’s Annual Report 2014-15

assessed Indian economy and

viewed that it remained resilient in

a global environment characterised

by falling macroeconomic risks but

rising financial stability risks. The

macroeconomic fundamentals im-

proved gradually over the year,

anchored by some easing of infla-

tion and continuing fiscal consoli-

dation. The current account defi-

cit also narrowed in 2014-15 from

its level a year ago on terms of

trade gains and weak import de-

mand. RBI further observed that

the stage is now set for unshack-

ling stalled investments and for

boosting new capital spending in

order to accelerate the pace of

growth as the fiscal consolidation

is firmly underway and business

optimism is buoyant. According to

RBI, it is now time to implement

an agenda to take the economy to

higher growth in 2015-16.

RBI’s concerns are important

From RBI’s perspective, de-

spite the immense efforts in recent

years of both the Government and

RBI to restore macroeconomic sta-

bility to the economy, three areas

are still at “work in progress” stage.

First, economic growth is still be-

low levels that the country is capa-

ble of. Second, inflation projections

for January 2016 (as of early Au-

gust 2015) are still at the upper lim-

its of  RBI’s inflation objective.

Third, the willingness of banks to

cut base rates – whereby they fore-

go income on existing borrowers

in order to attract more new busi-

ness -is muted; not only does weak

corporate investment reduce the

volume of new profitable loans,

some bank capital positions, weak-

ened by NPAs, may prevent them

from lending freely.

RBI’s short and medium term
priorities

The short term macroeco-

nomic priorities of  the Reserve

Bank are: focus on bringing down

inflation in line with the proposed

glide path; work with the Govern-

ment and banks on speeding up

the resolution of distressed

projects and cleaning up bank bal-

ance sheets; ensure banks have the

capital to make provisions, sup-

port new lending, and thus pass on

future possible rate cuts. The me-

dium term challenges referred by

RBI are the need to increase effi-

ciency in financial sector through

greater entry and competition, al-

low more participation in financial

markets to increase their size,

depth, and liquidity and use of

technology in reducing the costs of

supportive frameworks that can

bring hitherto excluded popula-

tions into the financial fold.

RBI’s Policy prescriptions

Important, RBI also thinks that
financial sector reforms need to
move on many fronts, cautioning,
however, that reforms cannot be
shots in the dark; while expanding

the scope of  reforms, always need
to limit the uncertainty they create.

First, for PSBs, RBI referred
Nayak Committee recommenda-
tions for separation of  Chairman
and MD posts and open search

system. RBI intends to allow
Boards to carry out their responsi-
bilities for strategic planning, risk
management, accounting, etc and
suggest that Government should
endeavour to keep the competitive

playing field level by fully compen-
sating banks for activities it wants
undertaken in the public interest (like
the rollout of accounts under the
Pradhan Mantri Jan Dhan Yojana).

Second, for urban co-oper-

ative banks (UCBs), RBI intends
to implement the Malegam Com-

mittee report which inter alia pro-

posed modalities for conversion

Time to implement an

agenda to take the

economy to higher

growth in 2015-16.

OpinionOpinionOpinionOpinionOpinion
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The List of Swadeshi-Videshi Commodities

Product Name Swadeshi Product - Use

Bath Soaps

Deterzen
Soaps

Beauty
Products

Toothpaste

Shaving
Cream/ Eraser

Bisket,
Chocklete
Milk’s Products

Tea, Coffee

Cold Drink

Ice-Cream

Food Oil,
Food Products

Electrical
Product,
Home Use
Product/ Watch

Write’s
Product

Shoes, Chappal,
Bootpolic

Readyment
Cloths

Sintoor, Nirma, Savstik, Maisoor Sandal, Vipro-Sikakai, Madimix, Ganga, Synthol & Home

Products etc.

Nirma, Aankto, Vimal, Hepolin, T-Series, Dait, Fena, Ujala, Shudh, EG, Ghadi, Gentle, Manjula

and Home Products etc.

Tips & Toj, Shrangar, Synthol, Santoor, Emami, Boroplus, Tulsi, Viko, Termaric, Arnika, Hair and

Caire, Hemani, Perashoot, Faim, Kedila, Sipla, Dabar, Franki, Efka, khandelwal, Torant Farma,

Unicum, Jhandu Farma, Himalya, Maharishi Ayurved, Balsara, J.K. Dabur, Jhandoo, Sandoo,

Vaidhnath, Himalya, Bhaskar, Borolin, Bajaj Sevashram, Kokoraj, Move, Creck Cream, Park

Avenue and Home Products etc.

Babool, Promise, Viko, Ankar, Dabar, Misvak, Ajay, Harbodent, Ajenta,Garwary, Brush, Clasical,

Egle, Bandarchhap, Vaidhnath, Emami and Home Products etc.

Godrej, Emami, Super, Super-Maix, Ashok, V-Zon, Topaz, Premium, Park Avenue, Lazer, Vidhut,

J.K. and other Home Products etc.

Nutrin, Shangrila, Champion, Ampro, Parle, Sathe, Bekman, Priya-Gold, Monaco, Krackjack,

Gits, Shalimar, Pairy, Rawalgaun, Clasical, Amul, Nutramul, Vijaya, Indana, Syfal, Asian, Verka,

Madhu, Mahan, Gopi, Himghi, Vita & other Home Products etc.

Girnar, Tata-Tea, Asam-Tea, Society, Dankan, Brahmputra, Tej, Tata Cafey, Tata-Tatli and other

Home Products etc.

Guruji, Oanjus, Jampin, Nero, Pingo, Fruity, Aswad, Dabur, Mala, Rajars, Besleri, Rasna, Humdard,

Mepro, Rainbo, Culvart, Cetemblika, Ruhafja, Jai Gajanan, Haldiran, Gokul, Bikaner, Vekfield,

Noga, Priya, Ashok, Mothers Resapi, Uma, H.P.M.C Product, Him & other Home Products etc.

Amul, Himalya, Nirula, Mother Dairy, Vinde, Verka and other Home Products etc.

Maruti, Postmen, Dhara, Roket, Ginne, Swikar, Kornela, Rath, Mohan, Umang, Vijaya, Span,

Perashut, Ashok, Sphola, Kohinoor, Madhur, Engine, Gagan, Amrit, Vanaspati, Ramdev, MDH,

Avrest, Bedakar, Sahkar, Lijit, Ganesh, Shaktibhog Aata, Tata Salt and other Home Products etc.

Videocon, BPL, Onida, Slora, ET&T, T-Series, Nelco, Westen, Uptron, Keltron, Kosmic, TVS,

Godrej, Crawn, Bajaj, Usha, Polar, Ankar, Surya, Orient, Sinny, Tullu, Crompton, Lyads, Blu Star,

Wholtas, Cool Home, Khaitan, Eveready, Jeep, Novino, Nirlep, Elight, Jaico, Titan, Ajanta,

HMT, Maxima, Alvin Ghadi, Bengal, Maisure, Hawkins, Prestige, Pressure Kukar and other

Home Products etc.

Giflo, Wilson, Kaimlin, Rehwlan, Rotomac, Cello, Estic, Chandra, Montex, Camel, Bittu, Plato,

Triveni, Flora, Apsra, Natraj, Hindustan, Lotus, Cammy, Link and other Home Products etc.

Lakhani, Liberty Standard, Action, Paragon, Flash, Crona, Welcome, Rexona, Lotus, Red-Tep,

Phenix, Vayking, Billi, Karnoba, Kiwi Shoe Polish and other Home Products etc.

Peter England, Hawan Husan, Lui Philip, Colourplus, Alen Sali, Maphatlal, Trende.

Cambriz, Duble Wool, Jhodiak, Arvind Denim, Don, Prolin, TT, Lux, Amul, VIP, , Rupa, Raymond,

Park, Avenue, Altimo, Newport, Killer, Fling Machine, Dux, Kolkata, Ludhiana and Tripura
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The List of Swadeshi-Videshi Commodities

Product Name Videshi Product - Not to be Used

Bath Soaps

Deterzen
Soaps

Beauty
Products

Toothpaste

Shaving
Cream/ Eraser

Bisket,
Chocklete
Milk’s Products

Tea, Coffee

Cold Drink

Ice-Cream

Food Oil,
Food Products

Electrical
Product,
Home Use
Product/ Watch

Write’s
Product

Shoes, Chappal,
Bootpolic

Readyment
Cloths

Lux, Liril, Lifebuoy, Piyers, Rexona, Humam, Jai, Moti, Caime, Dev, Ponds, Pamolive,

Jonson, Clearcil, Detol, Lesansi, Jesmin, Gostmist, Lakmay, Amway, Kwantum, Margo.

Sunlight, Wheel, Ariel, Check, Duble, Trilo, 501, OK, Key, Rebail, Amway, Kwantum,

Serf, Excel, Rin, Vimbar, Robin Blue and other products of Hindustan Liver Ltd.

Johnson, Ponds, Old Spice, Clearcil, Brilcream, Fair & Lovely, Velvet, Medicaire,

Lavender, Nicil, Shawar to Shawar, Kyutikura, Liril, Lakmay, Dainem, Organix, Painten,

Roots, Head & Sholder, Amway, Kwantum, Clinic, Nihar, Coco Caire, Gluxo, Newrights.

Colget, Siwaka, Closeup, Pepsodent, Segnal, Maclins, Prodent, Amway, Kwantum,

Akwa Fresh, Neem, Oral-B, Forhuns.

Pumolive, Old Spices, Niviya, Ponds, Playtinum, Zelet, Seven-O-Clock, Vilmen, Viltage,

Erasmic, Swis, Lukmay, Danim.

Britania-Good day, Tiger, Marry, Neslay, Kedvary, Bornvita, Horlix, Boost, Milkmade,

Kissan, Maigi, Phairex, Anixpray, Complaign, Kitket, Charge, Eklayer, Modern Bred,

Britenia Bread, Maltoa, Hiwa, Mylo.

Bruck Brand, Tajmahal, Red-Level, Daymond, Lipton, Green Level,  Tiger, Nescafe,

Neslay, Delka, bru, Sunrise, three flowers.

Layer, Pepsi, 7-up, Mirenda, Team, Coca-Cola, Mecdowel, Magola, Goldsport, Limca,

Citra, Tumps-up, Sprit, Dux, Fenta,Kedvery, Kenda dry, cresh.

Kedvery, Dalop, Nice, Product’s Brook Brand, Quality Wals, Baskin-Robins, Yanki-

dudals, Carnetto.

Dalta, Cristal, Lipton, Anpurna Salt, Aata and Chapati, Magi, Kisan, Tarla, Brook-

Brand, Pilsbari Aata, Capton Coock Salt and Aata, Modern Chapati, Kargil Aata.

GIC, Philips, Sony, TDK, Nippo, National-Penosonic, Sharp, GE, Whoolphool, Samsung,

Devu, Toshiba, LG, Hitachi, Thamson, Electrolux, Aky, Sansui, Kenwood, Awa, Alwin

Freeze, Career, Konka, taperwayer, Japan Life, Omega, Timex, Rado.

Parker, Paylet, windser-nutton, feber-caicel, lugzer, vik, mat-black, Koras, As, Rotring.

Bata, Fluma, Power, Chairy-blasm, Aadidas, Rebok, Nike, Lekooper, Gaisolen.

All product of Lee, Berlington, Aro, Lacost, Sonphisco, Levis, Paipe Jins, Renglar,

Benaton, Red & Tayler, Boyford.

This List is published on demand from the Readers.
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of well-functioning co-operatives,

including multi-state cooperatives,

in to joint stock companies.

Third, for competition,

RBI’s intention is to bring substan-

tial change in the nature of com-

petition with entry of universal

banks, two new banks started op-
erations, and a number of payment

banks and small finance banks.

Fourth, for NBFCs, RBI con-
tinue to streamline regulations

across NBFCs, reducing the regu-
latory burden in case an NBFC is

not systemic, does not face retail

customers, or does not raise mon-
ey from the public.

Fifth, for internationalisa-

tion, RBI intends to meet interna-

tional commitments on schedule
and implement the new Basel

norms on regulations while tailor-

ing the international accords to
domestic conditions apart from

rationalising regulations and im-

proving its supervision system.

RBI, financial inclusion and
small sectors

RBI accepts the need to ease

lending to small producers, wheth-
er they are farmers, Self  Help

Groups, or businesses. For this,

RBI feels the need to improve the
structure and working of credit

information bureaus, collateral reg-
istries, and debt recovery tribunals

as also the need for better digital

mapping and clean records of land
ownership across the country. Ac-

cording to RBI, new institutions
like the Trade Receivables Dis-

counting System (where small firms
can post their receivables from

large firms for sale) and Small Fi-

nance Banks are being set up to
facilitate credit flow to small firms.

The MUDRA Limited is also like-
ly to propose innovative new ways

of channelling flows to small pro-

ducers. RBI’s revamped priority

sector guidelines has reemphasised
lending to excluded or nationally

important sectors in a changing
economy and has set new targets

of 8 per cent of Adjusted Net

Bank Credit to small and marginal
farmers and 7.5 per cent for mi-

cro enterprises, while allowing
medium-sized firms, social infra-

structure such as toilets, and renew-

able energy investments to qualify
for priority sector credit. For RBI,

easy payments, access to cash-in
and cash-out facilities, and wide-

spread availability of safe savings
instruments have to be the next

objectives in financial inclusion of

households apart from giving easy
access to small bank accounts

through Business Correspondents,
payment banks, and point-of-sales

machines for its frequent use.

RBI needs to care Indian sys-
tem more

RBI is one institution that still

not politicised and run by commit-
ted professionals. As is known, RBI
took cautious approach and
adopted go slow strategy on many
of policy issues and structural in-
stitutional and financial reforms

and saved Indian economy from
world financial crisis and collaps-
es.  However, RBI is also one of
the contributors to Indian financial
instability as it supported and fa-
cilitated the financial reforms main-

ly to Internationalise Indian finan-
cial system in the hope of making
it competitive and efficient and

large enough to serve the needs of

growing Indian economy. Hope is

justified but not the strategies. The

reforms that are making financial

system uniform and profit orient-

ed may not be the need of a coun-

try like India where small econo-

mies of  small farmers, small trad-

ers, small entrepreneurs and small

consumers dominate the national

economy; their needs and their

potential capacities can be met not

by foreign and private banks or the

NBFCs but by public sector banks

and cooperatives in a diversified

way. Note that these small econo-

mies need survival support for they

are not aiming for high profits and

high income as private and world’s

top financial players are. RBI’s sup-

port for privatisation of PSBs and

conversion of cooperatives in to

commercial banks and leaving

small sectors and poor to payment

and small finance banks is thus a

doubtful strategy.

Globalisation may not help

Indian liberalisation, privatisa-
tion and corporatisation of finan-
cial system has its orientation to-
wards market determinants that
are always manipulated by strong.

Supporting and facilitating such a
system may help globalisation of
Indian economy but not growth
and survival of  small economies
within. RBI’s role, as the authority
and expertise of financial affairs is

thus more important. Needs of
small economies of Indian econ-
omy and small sectors that are run
by small men and women of In-
dian rural population better be met
by government supported Indian
system and not by corporatisation
or by world’s major players. Look-
ing more to developed countries
and their systems and imitating
their institutions may not be of
much use. qq

RBI took cautious

approach and adopted

go slow strategy on

many of policy issues.

OpinionOpinionOpinionOpinionOpinion
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fered me to be a member of State Labour Advisory

Board for which I sought Thengdi ji’s consent. He

asked me not to accept it which I did.

Unforgettable day

While I was staying at Thengdi ji’s residence at

57, South Avenue, New Delhi, Thengdi ji after re-

turning from parliament during lunch break asked me

to accompany him. In scorching hit in month of May

myself  and Thengdi ji walked across South Avenue

when Thengdi ji stopped in front of a hut, a man came

out and touched his feet, he was his cobbler. Further

we moved another man met him, he was his dhobi

and so on till we made a round trip of  South Avenue

and sat under a tree to take cold drinks. “Once in a year

I used to meet these persons”, said Thengdi ji which to

me appeared to be only once in my life time.

Jagannath Rath Yatra

Once we were proceeding to Puri from Bhuv-

aneshwar. Thengdi ji told us how during Rath Yatra
of Sri Jagannath when devotees offer their obeisance
to Sri Jagannath by touching wooden chariot, the rope,
and road etc., the chariot, road and rope feel elevated
as God deserving such respects. Observing such a
scene Sri Jagannath just smiles (it was a Tagore’s poem).

Thengdi ji went on to say that Shri Guru ji might be
smiling when we feel like deserving such praise when

we address meetings of thousands of people.

Thane meet in 1972

Shri Guruji was deliberating on different isms
evolving in Europe like Fabian Socialism, Syndical-
ism, and Communism etc. After ending his speech
Guruji asked Thangdi ji, “Dattopant have I put ev-
erything in order?” Thengdi ji stood up and replied,
“In our case, marriage invitation card remained same
though addresses over the envelop changes. In their
case while addresses changed the content inside also
changed.” Everyone laughed and Guruji said, “Dat-
topant is our thought giver”. qq

Dattopant Thengdi – Drashta and Sreshta

TRIBUTETRIBUTETRIBUTETRIBUTETRIBUTE

Time horizon of  a politician is of  five years.

Time horizon of a statesman is a decade.

Time horizon of a seer is hundred years thus said

Thengdi ji.

He was a seer, Rashtrarishi who acquired qualities

of  a Yogi through his determination and commitment.

At times he used to recite Vishnushastranama. Cease-

less in work he was a kramayogi. His unflinching faith

in Shri Guruji Golwalkar and devotion to Bharat Mata

raised him to the status of  a seer who can foresee events.

USSR

After visiting USSR in 1968 Thengdi ji delivered

speech at Cuttack on ‘Communism in reverse gear in

Russia’. Russia was distancing itself from Marxism

observed Thengdi ji. He asked me to serve tea to

participants and started his next speech on cultural

foundation of India. After another tea break, Theng-

di ji spoke about integral humanism. Lastly he deliv-

ered the concluding speech at 3.00 pm and a bodhik

at RSS Shakha at 4.30 pm and by 5.30 pm he left for

railway station.

Bomb blast at Pathuria Ghata street, Kolkata

Some times in 1970, during Ajoy Mukherjee and

Jyoti Basu rule in West Bengal working committee

meeting of BMS was held at Pathuria Ghata steet in

Kolkata. During that time CPM cadres resorted to

wide spread violence. One bomb was hurled towards

our building which smashed its window panes. A

meeting was held at Mohmad Ali Park in Kolkata

where Thengdi ji warned CPM that if they hurt any

activist of  BMS in West Bengal they would face retal-

iation throughout India. Such a warning had its effect.

Due to pressure of local Swayamsewaks I was

asked to contest from Rourkela in Assembly Election

in 1970. I was surprised to find Thengdi ji endorsing

my candidature. Lateron due to our support

Biswanath Das Chief Minister of Odisha got elected

from Rourkela in a by election. Biswanath Das of-

Satoj Mitra, National Co-convenor, Swadeshi

Jagran Manch fondly remembers Revered

Dattopant Thengdi.
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P
rime Minister Narendra Modi expressed his resolve to help Island Coun-

tries of the Pacific Ocean face climate change. The melting of glaciers due

to global warming is expected to lead to an increase in the level of  water in

our oceans. This will lead to some islands completely being submerged into the

ocean. Modi is also slated to join hands with President Obama on the issue of

global warming during his coming visit to the United States. These steps taken by

Modi are both timely and welcome. But there is a much more urgent problem

lurking in our backyard that needs attention much before the global action plan is

worked out.

The Inter-governmental Panel on Climate Change has predicted that global

warming will increase numbers of  extreme climate events such as flood, droughts

and cyclones. The rainfall pattern is likely to become more variable too. Few days

of intense rain followed by long periods of droughts are likely to take place even

though average rainfall may remain the same. The average temperature in India

has risen by 0.6 degreed Celsius in the last century. It is expected to increase by 2.4

degrees by the year 2100. We will be facing four times the increase in present

century compared to what we have seen in the last century.

The impact of climate change will be more severe on rain fed agriculture.

Crops like bajra, corn and ragi are cultivated in large tracts of  the country. I have

lived for a few years in Rajasthan. Often there are good rains at the time of

sowing followed by long dry spells such that the farmer only harvests the straw at

end of  the season. Climate change will hit at rain fed agriculture majorly. Farmers

in these areas will demand facilities of  irrigation such as from canals. Crop in

irrigated areas will also come under pressure. It is predicted that there will be a

reduction in winter rains. This will require that larger numbers of  irrigation be

Climate change will hit at food security

FOCUSFOCUSFOCUSFOCUSFOCUS

Prime Minister

Modi must be

congratulated for

putting global

warming on the

agenda in his talks

with foreign

countries. But the

need is to first make

policies to insulate

India from global

warming, suggests

Dr Bharat

Jhunjhunwala
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given. Long spells of no rains in

the monsoons will increase the de-

mand for irrigation for paddy as

well. There will be an increase in

demand for irrigation in all the sea-

sons.

The availability of water, on

the other hand, will reduce. It is

predicted that there will be less

snowfall in the hills. That will lead

to less flow in the rivers during the

summers when the demand of

water is the highest. Greater vari-

ability in the rainfall pattern will lead

to less recharge of groundwater

aquifers. Continuously drizzling

water for number of days enables

large amounts of water to seep

into the earth. One gush of heavy

rainfall, on the other hand, provides

less time for the water to seep into

the earth. Most water flows into

the rivers and into the sea. Our ef-

forts to control flood have also led

to less recharge of  aquifers. Previ-

ously flood waters used to inun-

date large tracts of land and water

used to seep into the aquifers.

Now we have built embankments

along many rivers. These prevent

the spread of  flood waters. As a

result the groundwater level is fast

declining in most areas of the

country.

The availability of water for

irrigation will be further reduced

due to evaporation from large stor-

age reservoirs like Bhakra and Te-

hri. A study of  12 large reservoirs

in the United States predicted that

evaporation loss will increase by

nine percent in the next century.

The loss is likely to be more in our

warmer climate. We are faced with

a double whammy. The demand

for irrigation will increase wile avail-

ability of water for irrigation will

reduce.

Climate change will also have

global political implications for us.

Warmer temperatures will be mild-

ly positive for colder countries of

Europe and North America; while

it will be hugely negative for trop-

ical countries like India. That means

that the developed countries will

be able to produce larger quanti-

ties of food grains while our pro-

duction may decline. We had to go

with a begging bowl to Washing-

ton in the sixties for supply of

food grains under the United

States’ PL 480 program. A similar

situation may be created yet again.

Thus climate change will affect sov-

ereignty.

We need to make changes in

our agriculture- and water policies

to face these multiple challenges

arising from global warming. The

indigenous varieties of food grains

grains with less water. Once again

the problem is that of price. The

farmers do not have the income

or the incentive to invest in drip

irrigation systems. This requires in-

crease in price and provision of in-

centives.

We are consuming large

amounts of water for growing

water-intensive crops like grapes,

sugar cane, and red chilies. Often

these are produced for export. We

pack our scarce water into these

crops and export our water to for-

eign countries. Need is to assess the

availability of water in each block

of the country and put restrictions

on growing of crops that consume

more water than is available. Farm-

ers make tens of irrigations in dry

areas of Gulbarga and Jodhpur to

grow grapes and red chilies. This

must stop.

Our water policy also needs

reconsideration. Present policy is to

make large reservoirs like Bhakra

and Tehri and store monsoon wa-

ter for use in the summers. As told

above this is leading to huge losses

due to evaporation. Instead we

must store water in groundwater

aquifers. We must remove all em-

bankments along the rivers and let

the flood waters spread over large

areas so that the aquifers are re-

charged. We must build villages on

mounds and houses on stilts so

that loss of life does not take dur-

ing the floods. Prime Minister

Modi must be congratulated for

putting global warming on the

agenda in his talks with foreign

countries. But one does not lecture

about the need to buy a new fire

engine when one’s house is on fire.

Modi must first make policies to

insulate India from global warm-

ing. Then alone his interactions with

other countries will be credible. qq

FFFFFocusocusocusocusocus

like paddy and wheat are more

resistant to climate variations. We

had abandoned these varieties in

favour of  High Yielding Varieties

to augment our food production

in the wake of the food crisis of

the sixties. We will have to retrace

our steps. We must encourage farm-

ers to grow traditional varieties even

though the production may be less.

The farmer is willing to make this

change. He wants to insulate him-

self  from the vagaries of  weather.

His problem is that he cannot make

his ends meet if the production is

less. Therefore, we must put in

place a system of incentives for

growing indigenous varieties. We

must adopt water conservation

measures such as drip irrigation so

that we can grow same amount of

Our water policy

also needs

reconsideration.
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U
ps and downs, disequilibrium and resulting economic crisis is a natural

phenomenon is a market economy; however the solution to the same

also emanates from the rules of the market. Market expectations cause

upheavals in the markets. For instance if  amidst declining shares’ prices people

think that the market will further go down, selling spree will start and share pur-

chases will be postponed and thereby market will slide further. Same would apply

to real estate and commodities markets too. However, ultimately market equilib-

rium would be re-established; after a lag.

But situation in China is different. In China, though today production is dom-

inated by private enterprise, market forces there are not fully effective and are dom-

inated by government control. Thus when Chinese share market started declining,

Chinese government was not prepared to leave the solution to market forces. Gov-

ernment started intervening into the market, deviating from market rules. First they

supported equities and later banned trading of shares of a number of companies

to stem further fall in share prices. Though, this did stall the downfall in Shanghai

Stock Exchange for the time being; however experts do feel that this political inter-

vention in the market may worsen the situation in the long run.

In Capitalism invisible hand of price mechanism tend to allocate resources

and guide economic activities. In communism on the other hand, government

controls all economic activities. China is known to be a Communist economy.

Though Capitalism has emerged on China’s horizon in the last more than two

decades, China has started a new experiment, where government took over the

role of promoting private enterprise also; apart from promoting public sector

enterprises only. Entrepreneurs from China and abroad, started establishing man-

ufacturing units in China. Their electronics, electrical and many other products

captured the markets world over. However, government did not leave its control

over the economy and economic variables like wages, exchange rate, prices etc.

continued to remain under government’s control.

Government Intervention May Worsen
Situation in China

Although production

in China is

dominated by

private enterprise,

market forces there

are not fully

effective and are

under government

control. Thus when

Chinese share

market started

declining, Chinese

government was not

prepared to leave

the solution to

market forces,

explains

Dr. Ashwani

Mahajan
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Unprecedented Growth

Private enterprise flourished in

China in last 2-3 decades, with pro-

motion and support from Chinese

government. However, this is also

true that this was along with gov-

ernment’s intervention at all levels.

Initially, Chinese industry did not

face any problem in expanding its

production and exports. Chinese

government did not let industry

face any problems, thanks to its

effort towards ease of doing busi-

ness. Raw material, labour, infra-

structure, marketing, power, which

continue to be major road blocks

for Indian business, never were

problems in China. ‘Chinese Mod-

el’ of export led ‘mass production’

did extremely well there.

Advent of Capitalists in Com-
munist China

Nobody would have imag-

ined 25 years ago, that there can be

any billionaire (person with assets

worth more than one billion US$)

in Communist China. However, we

find that in 2015, out of 1826 bil-

lionaires globally there were 213 bil-

lionaires in China as per Forbe’s list,

against only 90 in India. Therefore,

we can conclude that China is an

economy dominated by capitalists.

These billionaires participate in gov-

ernment decision making, and they

even find prominent place in Chi-

na’s, parliament (National Peoples

Congress of China).

Chinese Government’s Inter-
vention

Chinese government contin-

ued with its interventionist policies.

Since centrally controlled economy

had already been replaced by pri-

vate enterprise; though not under

government, private sector, also

was working under its direction.

When share markets nose-dived

recently, government tried to re-

solve the problem using the same

mechanism of  controls.

Share markets function ac-

cording to market forces, all over

the globe. Though, it is admitted

that big players gain due to ups and

down in the markets due to their

financial muscles, rules of the game

are set by the market. Government

financial agencies also do participate

in the market, however they have

to work according to market rules.

Shanghai Stock Exchange

(China’s giant stock exchange) has

also been working generally as per

market rules till recently, however

sudden intervention by the Chinese

government surprised the whole

world. On August 24 th, 2015,

when Shanghai Stock Exchange

declined by 8.5 percent on a single

day, Chinese government sudden-

ly ordered a ban on trade in shares

of  number of  companies. Due to

this action of the government,

though upheavals in the shares pric-

es rested for a while, but investors

have taken it with offence. Experts

believe that Foreign Portfolio In-

vestors, may turn themselves away

from China, as they were restrained

from trading at a crucial time.

Experts believe that the trans-

parency which is found in stock

markets globally, about the func-

tioining of companies, their finan-

cial health and general information

about share markets, is absent in

China. Controlled share markets

can never be equated with other

share markets. Experts believe that

the government first raised the

share prices and then suddenly de-

valued Yuan. It is notable that Yuan

has consistently been appreciated

by Chinese government and its

decision to depreciate Yuan has

surprised the global markets. By

keeping the value of  Yuan high

earlier, Chinese government first

gave indications that it wants to

make Yuan, a global currency of

settlement, similar to US dollar and

Euro, however its sudden devalu-

ation has created upheavels in glo-

bal markets. Though, it is correct

that so far Yuan has devalued by

only 5 percent, a figure much less

than the actual depreciation of US

dollar and UK’s pond sterling, post

2008; but devaluation of  Yuan has

been more disastrous, as China had

never allowed it to be depreciat-

ed. Due to devaluation of  Yuan,

most of the emerging economies

also were forced to devalue their

respective currencies. Leaving aside

upheavals in global markets, this

situation is no good for China too.

For the time being, though down-

trend in share prices has got stalled

for the time being; however, the

manner in which this has been

achieved, is likely to impact the

flow of investment into China, and

it may have to pay heavy price for

the direct political intervention into

the market. Though China may not

realise this now, it’s a case of  ero-

sion of  its credibility. qq

Private enterprise

flourished in China

with promotion and

support from Chinese

government.
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I
n July the Indian media reported ten years of nuclear renaissance although

there was hardly any public enthusiasm or celebration in business circles or

among the nuclear scientists and other academia. On the other hand, in the US

a full day meeting was organized on 13 July 2015 at a top ranking Think-Tank the

Carnegie Endowment for International Relations which was cosponsored by the

Confederation of Indian Industries (CII). It was graced by some eminent per-

sonalities including the US Vice-President Joe Biden who delivered the Keynote

address and most of the others were those who orchestrated the Indo-US Nu-

clear Deal including the then US Under Secretary of  State for Political Affairs

Nicholas Burns, Deputy Secretary of State William Burns; the then US National

Security Advisor Stephen J Hadley; the former Indian Ambassador to the US

Ronen Sen; former Indian foreign secretaries Shyam Saran and Shivshankar Me-

non. In addition the US Assistant Secretary of State for South and Central Asian

Affairs Nisha Desai Biswal and India’s current Ambassador to US Arun Singh

also spoke on the occasion.

Prime Minister Narendra Modi is to visit the US next week and certainly the

nuclear issue will be discussed. But India’s nuclear deal with the US still appears

more akin to the ‘Kadam taal’ that the Indian soldiers practice on the parade

ground marching briskly and enthusiastically at the same spot without moving

forward obeying the command “Ek Kadam Aagey, Ek Kadam Peechhe chal”.

Recapitulating the history, the Indo-US Nuclear Cooperation actually originat-

ed during the NDA regime under Prime Minister Atal Bihari Vajpai when India’s

Foreign Minister Jaswant Singh and then US Deputy Secretary of  State Strobe

Talbot met 14 times in 3 continents to explore a possible nuclear cooperation be-

tween the two countries for mutual benefits. For instance, having gate-crashed into

the exclusive nuclear club, India desired that the US spearheaded global sanctions

against it be eased and possibly lifted so that India could enter into nuclear trade

with the rest of  the world to purchase badly needed uranium for its fuel starved

nuclear power reactors. India was also dreaming a permanent seat in the Security

Nuclear ‘KADAM TAAL’

India has not got a

single nuclear

reactor during ten

years of nuclear

renaissance from the

US or France and

none is likely to

come in near future

despite the frantic

attempts from all

sides, finds

Dr. B.B Singh
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Council for which it needed US

support. On the other hand, the US

desired to contain India in its de-

fense related nuclear activities after

1998 Pokharan nuclear explosions.

The US was also looking for In-

dia’s cooperation to facilitate suc-

cessful implementation of The

Iran and Libya Sanction Act 1996

particularly when India was about

to finalize negotiations for the Ira-

nian Gas pipeline.

After the fall of  the NDA

Government, the nuclear deal with

the US fructified into the famous

Joint Statement of 28 July 2005

that was signed by the Prime Min-

ister of  India Dr. Manmohan Singh

and the US President George Bush.

Despite the strong opposition by

the NDA, the Indo-US 123 Agree-

ment was finalized in 2008 com-

promising to some extent India’s

sovereignty and independence in its

nuclear activities. The opposition

by NDA continued in the Parlia-

ment much later also at the stage

of passing the Civil Liability for

Nuclear Damage Act 2010.

India finally achieved the

NSG waiver in the first week of

September 2008 that enabled it to

import nuclear fuel from other

countries. Undoubtedly, it could

not have been possible without the

US support but in return India had

to make several commitments in-

cluding purchase of nuclear pow-

er reactors from the US. The am-

bitious India soon after the NSG

waiver rushed to various countries

seeking cooperation for supply of

nuclear fuels and power reactors

and signed agreements although

some of these were yet to be rati-

fied in accordance with the statutes

of  the respective countries.

On 30 September 2008 India

signed its very first agreement with

France for supply of nuclear fuel

and for EPA reactors in Jaitapur,

Maharashtra. On 15 June 2009 it

signed nuclear agreement with

Mongolia and later with Namibia

and Argentina; in 2010 with Russia

and Canada; in 2011 with Kaza-

khstan and South Korea; in 2014

with Australia and later in 2015

with Sri Lanka. Indian delegations

comprising of politicians and tech-

nologists at the highest levels have

visited various other countries in-

cluding Japan and China seeking

cooperation but achieved only lim-

ited success. Thus during the last 7

years India has been making fran-

tic efforts to acquire global good-

will and cooperation in nuclear field

procuring nuclear materials and

more particularly reactors from

France and the US.

India’s Prime Minister Naren-

dra Modi has just visited France

during April 2015 to finalize the

pending 2008 nuclear deal with

Areva for the EPR-1600 reactors

in Jaitapur. It is believed that in the

spirit of “Make in India” Areva

would also provide modern reac-

tor technology to India. Howev-

er, Areva itself seems to be facing

financial problems and technical

difficulties in the reactor design. It

has been recently taken over by

EDF and it is not certain whether

the earlier design of the EPR reac-

tor shall get modified.  It is signif-

icant that Areva has not built any

functional EPR reactor anywhere

till date. It’s very first EPR reactor

in Finland has gone over several

design changes leading to unimag-

inable delays and cost escalations.

In Jaitapur the land has been ac-

quired and fenced but the local

population is raising serious objec-

tions’ resorting to mass protests

turning it into a political issue. It is

no secret that Prime Minister

Narendra Modi is aware of these

facts. Then why is this hurry? Is it

for the uranium fuel for India’s re-

actors? Or is it for French support

for India’s membership in the NSG

and the UN Security Council?

In India the NDA and UPA

both now claim the Indo-US nu-

clear cooperation as their main

achievements. The US has succeed-

ed in its objective to contain In-

dia’s nuclear defense programme

in accordance with The Hyde Act

2006. The US had expected also a

potential boost for the sagging

nuclear industry at home as India

agreed to purchase several AP-

1000 nuclear reactors. However,

The Civil Liability for Nuclear

Damage Act-2010 has proved a

hindrance leading to innumerable

meetings between the representa-

tives of two countries but nothing

concrete seems to have come out

of it except empty announcements

like “breakthroughs”, “done” or

“hurdles sorted out”.

As it stands today, India has

not got a single nuclear reactor dur-

ing all these years from the US or

France and none is likely to come

in near future despite the frantic at-

tempts from all sides. So much so

that the US Ambassador to India

Richard Verma has recently com-

mented that the deal between In-

dia and the US is not going to hap-

pen quickly because among other

things, the insurance pool is still

being worked out and the interna-

tional convention on nuclear liabil-

ity is yet to be ratified. Till then the

‘kadam taal’ shall continue.

The author is a practicing law-

yer and a retired scientist formerly

with BARC, Department of

Atomic Energy,  Mumbai and

IAEA, United Nations, Vienna. qq

Spot LightSpot LightSpot LightSpot LightSpot Light
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Increasing wholesome food production

and improving disease free human health

with limited natural resources  is possible

through harnessing vast unlimited solar en-

ergy and economically and scientifically us-

ing  soil, water, natural vegetation and oth-

er natural resources. For the given limited

natural resources wholesome food pro-

duction and control of disease free hu-

man health can be achieved by scientific

use of  solar energy powered photosyn-

thesis and photovoltaic biological actions.

This requires intensive scientific studies in

the fields of  solar and lunar energy.

Because of the prevailing environ-

mental pollution induced by indiscriminate non-essential   industrialization, inor-

ganic mechanized farming and excessive use of  fossil fuel burning vehicles, ma-

chines and planes, wholesome food production and human health have been

decreasing and deteriorating. The obnoxious air pollution and mechanized inor-

ganic farming tend to slowly decrease and poison food production.  The thick

formation of  air polluting gases interrupt and defile sun rays, weaken photosyn-

thesis and disinfecting effect of ultraviolet sun rays  causing decreased food pro-

duction and proliferation of plant insects, pests and pathogens and human dis-

ease viruses and pathogens. The present day decreasing wholesome food pro-

duction and spread of human diseases are mainly because of air, soil, river and

ground water pollution. The aggravating cause is weakening of  solar powered

photosynthesis, photovoltaic biological and disinfecting actions which require sci-

entific studies and remedial measures.

Food production

For given plant root zone salt free moisture, fertilizer, naturally synthesized

natural perennial plant nutrients, fertile soil, oxygen rich air and carbon dioxide

wholesome organic food production under efficient improvised micro catch-

ment field rain water harvesting system aided by augmenting canal or d ground

water thrifty irrigation, where available, soil structure and natural perennial vege-

tation preserving light non-incisive animal driven or other improvised cultivation

practice and harnessing solar energy at grass root level, wholesome organic food

production is proportional to activated photosynthesis. Improvised efficient field

micro catchment rain water harvesting  system increasing rain water harvesting

catchment areas and activated photosynthesis areas three to five times can harvest

salt free rain water and activated photosynthesis three to five times which are

Increasing wholesome food production
and improving human health

STUDSTUDSTUDSTUDSTUDYYYYY

Scientific and

righteous use of

solar energy

powered

photosynthesis,

photovoltaic

biological catalytic

actions and

disinfecting effect

of un-interrupted

sun rays can ensure

national wholesome

food self sufficiency

and good human

health, supposes

Bhanwar Dan Bithu
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sufficient for all arid land summer

and winter crops. (Bithu 2014). It

means theoretically wholesome

food production can be increased

to any extent by having activated

photosynthesis powered by sun

and lunar energy as obtained in

vedic era Ayodhya  under zero en-

vironmental pollution and no non-

material social and moral pollu-

tion.( Adhyatma Ramayan). It has

been experienced in the field that

food production decreases in ar-

eas around environment polluting

industries and animal slaughter

places and places of other heinous

social and moral crimes. Study has

shown that environmental and air

pollution caused   fifty percent

decrease in wheat production in

many states in India. (Gopal Raj,

The Hindu Nov 4 2014). Famines

may be caused in areas where so-

cial, moral and terrorist crimes are

rampant.

Human health

Sun shine and sun rays sup-

port life and promote human
health. Green leaves of forest trees,
crop plants and grasses on earth
and shrubs, grasses and aquatic
plants in seas can  produce oxygen

from water efficiently  using cata-
lytic technique provided by sun
light in a process that is part of
photosynthesis by sun shine. It is
earth’s major source of  oxygen
which is important for human life

and health. The life supporting
photosynthesis in trees, shrubs,
plants, grasses and crop plants pu-
rify air and split up carbon diox-
ide by photosynthesis action emit-
ting oxygen and absorbing carbon

and other elements. (The Hindu
April 5 2012). Air pollution defiles
and interrupts sun rays passing
through polluting gases, weakens

biological activity of photosynthe-

sis causing decrease in food pro-

duction and decreased oxygen pro-

duction. Similar to photosynthesis,

biological activity powered by sun-

light takes place in human, animal

and other creature bodies generat-

ing certain enzymes, proteins and

vitamins which impart disease re-

sistance. Interruption and defiling

of sun rays weaken photosynthe-

sis and related biological  activity

spurt growth of disease viruses

and pathogens causing spread of

diseases which did not occur in pre-

pollution period a few decades

back.  Un-interrupted and un-de-

filed sun rays falling on human

body produce synthesized en-

zymes and proteins which repel

disease and improve human health

as practiced in nature clinics. Moon

rays have soothing and genetic trait

imparting effect on human food.

Besides sun and moon rays the in-

frared scientific and righteous

thought and action waves have

good effect on food production

and quality and on human health.

On the other hand unscientific and

un-righteous thoughts and actions

of environmental pollution, cor-

ruption, crime and terrorism have

adverse effect on wholesome

food production and on physical

and mental human health. WHO

study has shown that in 2010 air

pollution killed nearly 600000 peo-

ple in India (The Hindu May 7

2015). Exposure to air pollution in

the first year of life increases risk

of  developing allergies. Sensitivity

to allergies was linked to exposure

to air pollution during infancy. (The

Hinu May 7 2015). A better quality

governance and administration as

in Scadinavian countries, directly

and indirectly contributes to mini-

mum crimes, wholesome food,

better human health and better

public welfare. (The Hindu March

26 2015). Therefore, national

wholesome food self sufficiency

and people’s good health should

be ensured through zero environ-

mental pollution, righteousness,

intellectual excellence and better

quality governance and administra-

tion on very high priority. Scientif-

ic and righteous use of solar ener-

gy powered photosynthesis, pho-

tovoltaic biological catalytic actions

and disinfecting effect of un-inter-

rupted sun rays can ensure nation-

al wholesome food self sufficien-

cy and good human health. qq

Biological activity
powered by sunlight

takes place in human,
animal and other
creature bodies.
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F
or the last four years the numbers that describe India’s essential food secu-

rity have become a common code: 105 million tons (mt) of rice, 95 mt of

wheat, 41 to 43 mt of coarse cereals, 19 to 20 mt of pulses, 165 to 170 mt

of vegetables and 80 to 90 mt of fruit. With these quantities assured, our house-

holds feed themselves, army and factory canteens are supplied, the public distri-

bution system is kept stocked and the processed and retail food industry secures

its raw material. Only provided there is such assurance, and that the allowance for

plus or minus is as small as possible. Monsoon 2015 has removed that assurance

for the agricultural year 2015-16. Our 36 states and union territories - and the 63

cities whose populations are more than a million - must begin to deal with the

possible scenarios immediately.

Stock scenarios

In September 2015 the Department of  Agriculture, Cooperation and Farm-

ers Welfare, of  the Ministry of  Agriculture, Government of  India, released the first

of  its usual four ‘advance estimates’ for the 2015-16 agricultural year. Each estimate

sets the targets for the year for the foodgrain (and also commercial) crops, and

provides with every estimate how likely it is that the annual target will be met.

This first advance estimate has issued a direct warning: rice production is
estimated at 90.6 mt against a target of 106.1 mt. The wheat target is just under 95

mt but there is no estimate provided as yet. The target for coarse cereals is 43.2

mt whereas the advance estimate is just under 28 mt. The target for pulses is 20mt

and the first estimate is 5.5mt.

What are the implications? The responsibility of the Department is to pro-

vide a provisional reading of the conditions that affect the production of our

staple crops, and to inform and prepare state and central governments of  the

likelihood of shortfalls in foodgrain. The signal it has given for rice, estimated at

85% of the target, must be taken as a flashing red beacon which demands that

our food stocks return to the foreground of the national agenda.

It is likely that the second and third advance estimates will see quantities

revised upwards, but our planning must be based on this first estimate so that

even the most adverse of  natural contingencies can be met with suitable measures.

Using the first advance estimate as the basis, here are the likely annual pro-

duction quantities, at 90% of the target and at 95% of the target: rice, between 95

and 101 mt; wheat, between 85 and 91 mt; coarse cereals, between 39 and 42 mt;

pulses, between 16 and 17 mt; total foodgrains, between 236 and 250 mt of

which cereals are between 220 and 232 mt.

Household demand

Will these quantities suffice, as for the last four years total foodgrain targets

and production have been in the region of 260-273 mt?

To help answer this question, two sets of  deductions must be accounted for.

To begin with, for each main category of  foodgrain, there are production quan-

tities, imports, stock variations and exports. When these are added or subtracted,

a gross domestic supply quantity remains.

A return to the food stocks question

What is the likely

impact of lower food

grains production

due to below

average June to

September monsoon

season will lead to

and how can society

cope asks

Rahul Goswami?
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It is worth also noting that this

gross quantity is still no more than

a best assessment that is synthesised

from the information provided by

state governments. The first set of

deductions is by way of feed, seed

and waste (foodgrain that is used

in animal feed, is harvested to use

as seed for sowing, and which is

damaged after harvest or rendered

unusable because of pests and in-

fection). Allowing for the lowest

likely level of deductions, the com-

bined deduction is about 7% for

rice, 10.5% for wheat, 17% for

coarse cereals, 15% for pulses, 5%

for vegetables and 10% for fruits.

The available quantities are

now revised further. Under a 95%

of  target scenario, we will have

93.5 mt of rice, 81 mt of wheat,

34.5 mt of coarse cereals and 14.5

mt of  pulses. In the same way, a

95% of target scenario for vege-

tables is 153.5 mt and for fruits it is

72.5 mt. On the consumption side

we have the households - in 2016

we will have 175 million rural and

83 million urban households.

These households will require

a baseline minimum of 181 mt of

cereals, 136 mt of vegetables, 45

mt of  fruits & 41 mt of  pulses. Un-

der a 95% of production target sce-

nario therefore, there will be

enough cereals, enough vegetables

and enough fruits. We have been fall-

ing short in pulses for several years.

But this apparent comfort is

still without the second set of de-

ductions. And these are: (1) buffer

stocks of rice and wheat to be

maintained, with 5-8 mt of rice

during the year and 10-18 mt of

wheat during the year (to fulfil the

demands on the public distribution

system and to fulfil the allocations

for the food-based welfare pro-

grammes), and in addition the stra-

tegic reserve of  2 mt of  rice and

3 mt of wheat to be maintained;

(2) the use of foodgrains by the

food processing and retail food

industry; (3) exports of primary

crops (such as rice and in particu-

lar basmati) and processed crops

(vegetables and fruits); (4) the in-

dustrial use of foodgrain (includ-

ing for biodiesel); (5) the diversion

of  cereals to alcohol distilleries.

Some amongst the second set

of deductions are known - such

as the withdrawals for buffer

stocks and the food reserves, and

the export quantities - but the oth-

ers are either hidden, concealed or

misreported. In a food production

scenario that is less than 95% of

targets (in the way that rice has al-

ready been estimated for 2015-16),

the deductions from gross crop

production will decrease available

foodgrains, vegetables and fruits to

levels that will compromise house-

hold food security, especially those

households in the lower income

brackets.

Recommendations

The climate variations that
have led the Department of Agri-
culture to raise a red flag warning
are no longer uncommon. The
2015 monsoon was affected by El
Nino conditions, which are expect-
ed to continue into the first quar-
ter of 2016. These changes in the
pattern of the Indian summer
monsoon are amplified by land use
change in our districts, by defor-
estation, by rapid urbanisation, by
inequitous water use, and by con-
sumption behaviour. Some of
these can be addressed through
policy, education and incentives
over the long term. What is need-
ed immediately however are:

a. A review of the drivers of
crop cultivation choice in our wa-

tersheds and agro-ecological zones

so that, as far as possible, these set-

tlements units begin the transition

towards local food security in sus-

tainable ways. This means that the

income-led arguments which

favour the cultivation of commer-

cial crops for farming households

must be critically re-examined - in

a situation of primary crop scarci-

ty an income buffer alone will not

help these households.

b. The demands placed by

export arrangements (including the

export of meat, which represents

fodder and feed) and by the food

processing and retail food indus-

try must be quantified and made

public. Especially at the level of dis-

trict administrations, the need to ra-

tionally incentivise land use towards

the cultivation of food crop staples

that suit agro-ecological conditions

has become an urgent one. The de-

centralisation of planning that can

make such an approach possible

can take place only when hitherto

hidden and concealed foodgrains

use becomes public.

c. To reach self-reliance at the

level of panchayat or block (tahsil,

taluka), cooperative farming must

be vigorously encouraged, villages

must become self-reliant in the

provisioning of their food staples

(a consideration that must balance

that of the ‘national market’), the

bio-physical limits of the major

food producing districts (the top

250 by quantity) have already been

reached and this necessarily limits

the demand urban India can exert

upon rural districts, in terms not

only of food quantities but also in

terms of  the population that must

be fully engaged in foodgrains cul-

tivation. qq

The author is a UNESCO expert on intangible

cultural heritage in Asia-Pacific
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Restructuring package for Ambani

Reliance Gas Transportation Infrastructure Ltd

(RGTIL), an unlisted company owned by India’s rich-

est man, Mukesh Ambani, has received a generous

loan-restructuring package from Indian banks after the

company incurred huge losses in the past few years.

This is be the first time any company owned by

Ambani has sought loan rescheduling from banks. The

company’s losses were mainly due to a continuous

fall in gas production from Reliance Industries Ltd’s

(RIL’s)KG-D6 block off  Andhra coast, the compa-

ny’s filings with the National Stock Exchange showed.

RGTIL, which owns and operates a 1,386-km

gas pipeline connecting the Andhra coast with Gujar-

at, has received a sanction from public-sector banks

to repay its principal loan by 2030-31, as against the

current repayment schedule of doing so over the next

four years. The company had a total debt of  Rs 16,010

crore as of 2014-15. RGTIL said the promoters had

agreed to provide the necessary financial support, as

and when required. The loan restructuring for RGTIL

comes against the backdrop of many Indian compa-

nies facing difficulties to repay loans in the infrastruc-

ture sector due to a slowing economy.

India overtakes US, China as FDI
destination

With $31 billion of foreign capital inflows, In-

dia has pulled ahead of China and US to emerge as

the world’s number one destination for foreign direct

investment (FDI) in 2015, according to a newspaper

report. “India received $31 billion in foreign capital

inflows in the first half of 2015; China was second

with $28 billion and US third with $27 billion,” the

report said. “A ranking of  the top destinations for

greenfield investment (measured by estimated capital

expenditure) in the first half of 2015 shows India at

number one, having attracted roughly $3 billion more
than China and $4 billion more than the US,” the re-

port said. There is a huge difference between the data
put out by the Commerce Ministry’s Department of
Industrial Policy and Promotion (DIPP) and the Re-
serve Bank of  India (RBI) on FDI and the figure
what has been reported by the newspaper.

According to data available by the Indian Gov-

ernment’s DIPP website, the total FDI investments
India received in January-June period of 2015 was

$19.4 billion and in the whole of 2014, the country

received $28.8 billion. In 2013, India received $22

billion FDI and $22.8 billion in 2012. While the RBI

data says, India received $18.9 billion in the first half

of 2015 and $26.4 in 2014 and $25.6 in 2013. React-

ing to the report, the Government expressed satisfac-

tion on spurt in FDI and improvement in global com-

petitiveness index, saying that it reflects the success of

India’s policy initiatives.

TRAI sticks to its guns on GPS

Sector regulator TRAI has stood by its proposal
of a sunset date for making GPS mandatory in all
handsets, which can help find out exact location of
the caller in an emergency. The proposal was rejected
by the Department of  Telecom (DoT), saying there

is a major percentage of low-cost handsets with sub-
scribers which do not support GPS and the impact
of enabling all mobile phone handsets with GPS may
be studied before taking a call on the issue.

The Telecom Regulatory Authority of  India
(TRAI) in April came out with recommendations on

making 112 as the single emergency number. TRAI
proposed implementation of public safety answering

point (PSAP) based integrated emergency communi-

cation and response system (IECRS) in the country,

ISRO’s antrix to move court
Antrix, the commercial arm of ISRO will move the court for remedy against the ruling of the Paris-based

International Chamber of Commerce (ICC)’s arbitration body International Court of Arbitration. International Court of
Arbitration had asked Antrix to pay damages worth $672 million to Bengaluru based Devas Multimedia for “unlawful-
ly” terminating the deal, citing national security. A brief statement issued in Bengaluru by Antrix Corporation said,
“The ICC award against Antrix in the Devas case is shocking. Antrix, with the support of Department of Space, is
preparing to file in court its application for remedy.”

Describing as “shocking” an international tribunal ruling asking it to pay damages worth $672 million (Rs4,432
crore) to Devas Multimedia for scrapping a deal four years ago, ISRO’s commercial arm — Antrix Corporation also
said it was preparing to file in court its application for “remedy”. According to Devas, the Tribunal, in a unanimous
decision, has awarded damages and pre-award interest totalling $672 million to it with post-award interest accruing

at 18 per cent per annum on that sum until the award is fully paid.  q
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which will be accessed through a single emergency num-

ber 112. The Authority had proposed that DoT may

consider mandating a transition to global positioning

systems (GPS) enabled handsets in a certain timeframe

to obtain more accurate location information of  the

caller. Reiterating its proposal on GPS, TRAI said most

of  the smartphones already have GPS, but this facility

is not available in low-cost handsets.

Oil companies pay USD 700 mn to Iran

Essar Oil, MRPL and other Indian refiners

paid Iran USD 700 million to clear over one-tenth

of their outstanding oil dues, the first payment this

year ahead of easing of international sanctions against

the Persian Gulf  country. Essar Oil paid USD 335

million while Mangalore Refinery and Petrochemicals

(MRPL) paid about USD 300 million, industry sources

said.  HPCL-Mittal Energy (HMEL) and Hindustan

Petroleum Corp (HPCL) made up for the remainder

of  the payments. Western sanctions against Iran, which
had crippled its oil revenues, are widely expected to

end in 2016 if  Tehran complies with terms of  the
deal agreed on July 14.  As part of the deal, the US

Treasury’s Office of  Foreign Assets Control (OFAC)

had approved the banking mechanism for payment

of USD 1.4 billion by Indian refiners in two equal

installments to Tehran.  Sources said the refiners de-

posited rupee equivalent of USD 700 million in Kolk-

ata-based UCO Bank which transmitted the money

to the Reserve Bank of  India (RBI). RBI will make

arrangements for its onward remittance to Iran. A

second instalment of USD 700 million will be paid in

October/November, sources said.

India asks Pakistan to vacate PoJK

India has asked Islamabad to vacate the part of

Jammu & Kashmir it has occupied illegally, besides

bluntly calling Pakistan a “prime sponsor of terror-

ism.” “Pakistan is not primary victim of terrorism but

of  its own policies. It is in fact the prime sponsor of

terrorism. Pakistan’s instability arises from its breeding

of  terrorists. Blaming neighbors is not a solution,”

spokesman of  India’s ministry of  external affairs Vikas

Swarup said in a series of  tweets. New Delhi’s response

came after Pakistan’s Prime Minister Nawaz Sharif  had

launched his country’s familiar lament about Pakistan

being a victim of terrorism and the need to “demilita-

rize” Kashmir and give the state the right of self-deter-

mination. “To de-militarize Kashmir is not the answer,

to de-terrorize Pakistan is,” Swarup blasted back.

In response to Sharif ’s statement that “many

generations of Kashmiris have lived their lives under

occupation,” Swarup tweeted the following retort:

“Pak PM gets foreign occupation right, occupier

wrong. We urge early vacation of  Pak occupied Kash-

mir.”  India’s hardline response, probably the tough-

est in decades, came after Sharif laid down Pakistan

shop-worn narrative about being a victim of terror-

ism, despite openly harboring many well-known and

UN and US designated terrorists and terror groups.

Pak. fudging facts : Omar

Days after Pakistan Prime Minister Mian Nawaz

Sharif  raised the issue of  U.N. resolutions on Kashmir,

the former Jammu and Kashmir Chief  Minister, Omar

Abdullah, said the neighbouring country was “fudging

facts.”  “Will someone please remind Pakistan that as

per these UN Security Council resolutions they were

supposed to vacate ALL of  J&K Ist (sic),” tweeted

Mr. Abdullah. He said the resolution of  1948 was clear

that Pakistan had to secure withdrawal of invaders from

all of J&K “The sequence is very clear -first Pakistan

secures withdrawal of  invaders. UNSC Res 47 of  1948.

Pak fudging facts,” he added. qq

MUDRA for entrepreneurship launched
Prime Minister Narendra Modi launched MUDRA (Micro Units Development & Refinance Agency) scheme

under which a loans of Rs 26,000 crore will be distributed among 42 lakh people to start business. He inaugurated
the distribution of loans and free LPG connections to families that are below poverty line in Jharkhand. “MUDRA
Yojana will lift the standard of life of the people after several years of negligence and exploitation by usurers,” Modi
said after the inauguration of the twin benefits. Under the Mudra scheme, loans of Rs 26,000 crore would be
distributed among 42 lakh people, including 20 lakh women, across the country. Handing over the first instalment of
Rs 10,000 to five men and women, the PM said it was a loan and not a grant. The loan would have to be repaid with
nominal interest, he said and advised beneficiaries to take them in instalments to minimise interest. MUDRA
scheme would benefit over one lakh people in Jharkhandm where Rs 212 crore would be distributed. Inaugurating
the distribution of free LPG connections to BPL families in the state, the Prime Minister said 31 lakh people across

the country had given up LPG subsidy which had enabled 18 lakh BPL families to get free LPG connections.  q
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Bright spot in slowing global economy

Global growth will be likely weaker this year
than last with only a modest acceleration expected in
2016, International Monetary Fund chief Christine
Lagarde said on Wednesday, and reiterated that India
remains a bright spot. “The good news is that we are
seeing a modest pickup in advanced economies. The
moderate recovery is strengthening in the euro area,
Japan is returning to positive growth, and activity re-
mains robust in the US and the UK as well. The not-
so-good news is that emerging economies are likely
to see their fifth consecutive year of declining rates
of  growth,” Lagarde said in a speech ahead of  Oc-
tober 9-11 IMF-World Bank annual meetings. 

“India remains a bright spot. China is slowing
down as it rebalances away from export-led growth.
Countries such as Russia and Brazil are facing serious
economic difficulties. Growth in Latin American
countries, in general, continues to slow sharply. We
are also seeing weaker activity in low-income coun-
tries - which will be increasingly affected by the wors-

ening external environment,” she said. 

Investors pull out $40 billion

Global investors pulled an estimated $40 billion
from emerging market assets in the third quarter, ac-
cording to data from the Institute of International Fi-

nance, making it the worst quarter since the end of
2008.  An estimated $19 billion was pulled out
of equities and $21 billion out of  debt, the Washing-
ton-based finance industry body said in a report. Dov-
ish signals from the US Federal Reserve’s September
policy meeting provided only a short-lived boost to

emerging market flows. The Fed held off  raising interest
rates for the first time since 2006 citing concerns about
slower global growth, China and market turbulence. 

The decision generated a small relief rally in

emerging markets but this reversed the following week

and the main equity benchmark is now on course to

end the quarter down almost 19 per cent.  The inves-

tor sell off represents the largest reversal since the fourth

quarter of 2008, the height of the financial crisis, when

emerging markets saw $105 billion in outflows, the

IIF said. The quarterly figures include an unusually large

revision to the IIF’s July debt flow estimate, from

inflows of $6 billion to outflows of $12 billion.

India rejects allegations of blockade

India has rejected as “totally false” allegations that
it blockaded a key trade checkpoint on the border
with Nepal amid protests over that country’s new Con-
stitution even as it emphasised that it is for the Ne-

palese people and parties to find a mutually accept-
able solution. 

“Our stand is very very clear. We do not want to
be prescriptive. It is for the people of Nepal and the
political parties in Nepal to arrive at a mutually ac-
ceptable solution something for which ownership can

be taken by all sections,” Ministry of  External Affairs
spokesperson Vikas Swarup said when asked about
India’s stand on Nepal’s constitution-drafting
process. He was briefing reporters on the bilateral and
multilateral engagements of External Affairs
Minister Sushma Swaraj on the sidelines of the UN

General Assembly session. Swaraj had a bilateral meet-
ing with Nepal Foreign Minister Mahendra Pandey
where she said that the allegation that India had im-
posed a blockade was “totally false”. He said that 4,310
trucks are waiting at the border but cannot proceed

into Nepal due to the disturbed security situation. 

Cancer biology principles disputed

Indian scientists at the Columbia University have

disputed decade-old cancer biology principles by

showing that a gene critical for preventing the disease

did not work as thought of  previously. The gene

Probe against Volkswagen’s ex-CEO
German prosecutors announced a criminal probe against Volkswagen’s former boss Martin Winterkorn as VW

group carmakers Audi and Skoda said more than three million of their vehicles were fitted with software designed to
dupe emission tests.  The German government piled on the pressure by urging the embattled auto giant to outline by
October 7 how it planned to resolve the crisis that broke after Volkswagen revealed that 11 million of its diesel
vehicles worldwide are equipped with so-called defeat devices. In the latest fallout from the scandal, a Dutch
distributor suspended sales of Volkswagen cars while Swiss authorities said there were nearly 130,000 cars with the
devices in the Alpine nation. Volkswagen’s top-of-the-range automaker Audi said that 2.1 million of its diesel cars
worldwide are affected, as are another 1.2 million vehicles of VW’s Czech subsidiary Skoda. A spokesman for
Volkswagen’s light commercial vehicles business said 1.8 million of its light utility vehicles were also similarly

equipped, German newspaper Hannoverschen Allgemeinen Zeitung reported.  q
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whose role in cancer development has till now baf-

fled scientists around the world is commonly known

as A20 or TNFAIP3. It functions properly in healthy

individuals. However, individuals develop cancer if

for some reason the gene fails to function. Thus, many

cancer patients are known to carry a dysfunctional

variety of the gene.

The scientists came up with the first animal model

of A20 to understand how this gene works in the

body. Based on results over the past decade, they ex-

pected that these animals would develop cancer. But

to their surprise, they found that the animals had a

largely healthy life-span. The work was undertaken

by Indian-origin scientist Arnab De as a part of his

doctorate study at the Columbia University in the lab-

oratory of pioneering Indian-American immunologist

Sankar Ghosh. According to the latest figures by the

World Health Organisation (WHO), 8.2 million peo-

ple die from cancer every year. The WHO website

states that more than 100 different types of cancer

exists, each requiring unique diagnosis and treatment. 

UK overturns ban on Sikh turbans

Sikhs across the UK will no longer face the pros-

pect of disciplinary action for wearing turbans in

workplaces after new rules come into force. Sikh

groups campaigned for years to close a loophole in

UK employment legislation which meant that Sikhs

were exempt from safety headgear only in high-risk

areas, such as construction sites. An amendment was

introduced to the Deregulation Bill by the UK gov-

ernment to close that loophole.

“This change demonstrates that, whoever you

are, whatever your background, and whatever indus-

try you choose – if you work hard and want to get

on in life, this government will be on your side,” said

UK minister for employment Priti Patel.

“As the Prime Minister’s Indian Diaspora Cham-

pion as well as employment minister, I’m delighted to

be part of the government that has made this change.

It makes me proud that the UK is the home of such a

talented, ambitious and hardworking community”.

Since 1989, Sikhs working in the construction

industry have been exempt from rules requiring head

protection but because of the legal loophole those in

less dangerous industries, such as those working in

factories and warehouses, were not. This meant that

Sikhs in many jobs who chose to wear turbans rather

than the required head protection could be at risk of

disciplinary action or even dismissal.

Banks face suits for bonds rigging

More than 20 lawsuits have been filed in the

United States accusing large banks of  rigging the US

Treasury bond market in a similar fashion to other

recent collusion cases. Plaintiffs charge that large banks

collaborated to depress the price of bonds in the USD

12.7 trillion US Treasury market when they were of-

fered by the US government and then sold the bonds

at a higher price in the secondary market. The alleged

conspiracy by the banks, who are designated by the

US Treasury Department as “primary dealers” in bond

auctions, lifted the government’s cost of  issuing bonds

by increasing yields. In a suit filed in August, the Cleve-

land Bakers and Teamsters Pension Fund and other

plaintiffs that bought bonds point to quantitative anal-

ysis of bond transactions between 2007 and 2015 in

the primary and secondary bond market. qq

Killed by letter bombs in China
More than a dozen explosions targeting public buildings in a small city in southern China killed at least seven

people and injured over 50, officials and state media said. The Ministry of Public Security said it was treating the
case as a criminal act, and not terrorism. It said a 33-year-old local man, identified only by his family name of Wei,
was considered a suspect, but provided no further details, including a possible motive or whether the man had been
detained. A local Communist Party newspaper, the Guangxi Daily, cited police as saying there were 17 explosions
in Liucheng county, leaving seven people dead, two missing and 51 injured. The paper also said the suspect had not
been apprehended. “There were so many of them, and they were so loud, everyone in the county could hear them,”
said a hotel employee who gave only his family name, Li. The hotel is near a township office building that was hit by
one of the explosions. “They sounded like someone was blasting rocks in the mountains,” Li said.

The explosions, which occurred between 3:15 p.m. and 5 p.m., hit a hospital, local markets, a shopping mall,
a bus station and several government buildings, including a jail and dormitories for government workers, according
to a police statement posted by the local newspaper Nanguo Zaobao. Zhou Changqing, the police chief for the city
of Liuzhou, which has jurisdiction over Liucheng, said the blasts were triggered by explosive devices delivered in

several mail packages, state broadcaster CCTV reported.  q
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India launches safeguard investigation

India has notified the WTO’s Committee on Safe-

guards that it initiated on 7 Sept. 2015 a safeguard inves-

tigation on hot-rolled flat products of non-alloy and

other alloy steel. In the notification, India indicated as

follows: “All interested parties may make their views

known within a period of 30 days from the date of the

notice issued (i.e. 07 Sept. 2015) by the Director General

(Safeguards) to: Any other party to the investigation who

wishes to be considered as an interested party may sub-

mit its request so as to reach the Director General (Safe-

guards) on the aforementioned address within 15 days

from the date of the aforesaid date of issuance of

the notice by the Director General (Safeguards).”

Compliance panel report issued

WTO issued a compliance panel report in the dis-
pute involving China and the United States regarding
“China – countervailing and anti-dumping duties on

grand oriented flat-rolled electrical steel from the United
States” on 31 July 2015. On 13 Jan. 2014, the United
States had requested consultations pursuant to Article
21.5 of  the DSU. The European Union, India, Japan
and Russia reserved their third-party rights. On 17
March 2014, the compliance panel was composed. On
22 Sept. 2014, the Chair of the compliance panel in-

formed the DSB that the compliance panel expected
to issue its final report to the parties in the second quarter
of 2015. This compliance dispute concerned measures
taken by China to implement the DSB’s recommenda-
tions and rulings in China – Countervailing and Anti-
Dumping duties on Grain Oriented Flat-rolled Electri-

cal Steel from the United States, as set forth in the rede-
termination issued by the Ministry of  Commerce of
the People’s Republic of  China (MOFCOM) on 31 July
2013. Pursuant to this redetermination, China continued
to impose anti-dumping and countervailing duties on
imports of  GOES from the United States. The United

States claimed that MOFCOM’s redetermination vio-
lated various substantive and procedural provisions of

the Anti-Dumping Agreement & the SCM Agreement.

WTO Favors Argentina

Argentinean Foreign Minister, Hector Timerman,

welcomed WTO decision which favored his country

in the litigation against the United States for banning

imports of Argentinean beef. The WTO decided in

favor of a claim made by Buenos Aires and demand-

ed that Washington lifts the ban on Argentinean beef

to the U.S. market which this country applied unilater-
ally 12 years ago. For over 12 years and in an unjustified
action, the U.S. closed its doors to import of  fresh
beef -refrigerated or frozen- from all Argentinean ter-

ritory as well as from animals, meat and products of
animal origin coming from Patagonia, says a commu-
niqué of  the Foreign Ministry. After saying the United
States is one of the most protectionist countries in the
world, Timerman denounced that the banning on im-
ports of Argentinean beef was due to the lobbying of

livestock associations and vulture funds that worked so
U.S. Congress and government approved the ban.

Taiwan takes India to WTO

Taiwan has launched a dispute at WTO to chal-
lenge India’s duties on Taiwanese shipments of  USB
flash drives, the WTO said. India imposed anti-dump-
ing duties on May 22, but Taiwan is disputing both the

imposition of the levies and the way India justified their
imposition, the WTO said. India has 60 days to resolve
the dispute, or Taiwan could ask the world trade body
to adjudicate. The request for consultations formally
initiates a dispute in the WTO. Consultations give the
parties an opportunity to discuss the matter and to

find a satisfactory solution without proceeding fur-
ther with litigation. USB Flash Drives in the market
parlance are also known by various other names such
as pendrive, keychain drives, key drives, USB sticks,
flash sticks, jump sticks, USB keys or memory keys.

The Central Board of Excise and Customs

(CBEC) in the Finance Ministry had imposed the anti-
dumping duty on recommendations of Directorate

General of Anti-Dumping & Allied Duties (DGAD).

WTO cuts 2015 trade growth forecast

WTO has lowered the global trade growth
forecast for 2015 to 2.8%, from 3.3% projected in
April, adding to the already gloomy sentiment for
Indian exporters. WTO cited multiple factors - from
lower global crude petroleum and other commodity
prices, to fluctuations in exchange rate fluctuations and
weak import demand in China, Brazil and several other
emerging markets - for cutting its forecast. 

“Volatility in financial markets, uncertainty over the
changing stance of monetary policy in the US and mixed
recent economic data have clouded the outlook for
the world economy and trade in the second half of
the year and beyond,” WTO said in a statement. Econ-
omists at the Geneva-based agency also reduced their
estimate for 2016 to 3.9% from 4%. qq


