




LETTERS 3

NEWS 36-38

EDITOR

Ajey Bharti

ASSOCIATE-EDITOR

Dr. Phool Chand

PRINTED AND PUBLISHED BY:

Dr. Ashwani Mahajan on behalf of Swadeshi

Jagaran Samiti, 'Dharmakshetra', Sector-8,

R.K. Puram, New Delhi-22,

COVER & PAGE DESIGNING

Sudama Dixit

EDITORIAL OFFICE

'Dharmakshetra' Sector-8, Babu Genu Marg.

R.K. Puram, N. D.-22

E-MAIL : swadeshipatrika@rediffmail.com

WEBSITE : www.swadeshionline.in

CONTENTS
COVER STORY 6

BIMSTEC:
An Emerging and
Effective Platform

for Regional
Cooperation

Dr. Ashwani Mahajan

Vol-30,  No. 4
Chetra–Vaishakh 2082 April-2025

1 Cover Page
2. Cover Inside Page
08 ISSUE

Trump, Tariff and Trade war
...................................................... Dr. Dhanpat Ram Agarwal

11 CONTEMPLATION
US-India trade talks: Steer clear of deal-breakers
................................................................................ Abhijit Das

13 MAHAKUMBH
Maha Kumbha Mela: Evidence of eternal unity and Integrity of
Bharat to guide the universe as Vishwa Guru
.......................................................... Mahadevayya Karadalli

15 OPINION
Three ways out of delimitation labyrinth
...............................................................................  Rathin Roy

17 ECONOMIC
Sowing seeds of Recession
............................................................................ Biswajit Dhar

19 TECHNOLOGY
Overview - Electronic and Computer Software Industry & Exports
............................................................................... Vinod Johri

22 AGRICULTURE
The hypocrisy of US farm trade demands
.................................................................... Devinder Sharma

24 AAJKAL
Dump TRIPS Post Trump’s Tariffs
................................................................... Swadeshi Samvad

26 VIEW POINT
Trump Ducks
................................................................................ Alok Singh

28 IDEA
Georgescu to George: Romania fights globalists
........................................................................... Sandhya Jain

30 DISCUSSION
Made in India? Oh Yeah?
........................................................................ Ajay Srivastava

32 INTERVIEW
Don’t think govt is in a great hurry to sign BTA with US: Dr. Ash-
wani Mahajan

39 Back Inside Cover
40 Back Cover



4

Quote-Unquote

EDITORIAL OFFICE
SWADESHI PATRIKA

‘Dharmakshetra’, Sector-8, Rama Krishna Puram, New Delhi-22

Tel. : 26184595, E-Mail: swadeshipatrika@rediffmail.com

For subscription please send payment by A/c payee Cheque/Demand Draft/Money
Order in favour of ‘Swadeshi Patrika’ at New Delhi, or

Deposit the subscription amount in Bank of India A/C No. 602510110002740,
IFSC: BKID 0006025 (Ramakrishnapuram)

Annual Subscription : 150/-

Life Membership : 1500/-
Kindly write your full name and address in capital letters.

If you do not receive any issue of Swadeshi Patrika, kindly e-mail us immediately.

Letters

Pahalgam Attack: Kashmir Tourism
in Shambles

The recent attack in Pahalgam has had a devastating effect on tour-
ism in Kashmir, resulting in about 13 lakh booking cancellations in Au-
gust alone, with a staggering 90% of  tourists pulling out due to safety
fears. This decline is particularly concerning, especially when you consider
that Jammu and Kashmir had welcomed 35 lakh tourists in 2024, up
from 27 lakh in 2023 and 26 lakh in 2022.

The tourism sector, which contributes at least 8% to the Union
Territory's GDP, is facing significant losses. Hoteliers and tour operators
are feeling the pinch, with one hotelier having to refund Rs. 4 lakh for
bookings made in May. Locals who depend on tourism, like pony oper-
ators and shikara riders, have seen their earnings drop dramatically, with
some businesses coming to a complete halt. Tragically, the attack resulted
in the loss of  26 lives, including 25 tourists and a local pony operator. In
response, the government has ramped up security measures, launching
joint operations and offering a Rs. 60 lakh reward for information about
the attackers. The aftermath of  this attack has posed serious challenges
for the region's tourism-dependent economy, with many businesses strug-
gling to bounce back. It's crucial to restore tourists' confidence and en-
sure their safety for the sector to recover.

The resilience of the local economy will hinge on how effective
these measures are and the region's ability to draw visitors back. Given
that tourism is a cornerstone of  Jammu and Kashmir's economy, revital-
izing this sector is vital for the region's growth and stability. Achieving
peace and security will be essential to reaching this goal.

— Vijeet Kumar, Delhi

Every Mudra loan car-
ries with it dignity, self-
respect, and opportuni-
ty. In addition to financial
inclusion, this scheme
has also ensured social
inclusion and economic
freedom.

Narendra Modi,  Prime Minister, Bharat

Keeping in mind the
present dynamic geo-
strategic changes and
the ongoing global secu-
rity scenarios… the
armed forces should pre-
pare a dynamic perspec-
tive planning addressing
both the long-term and
short-term challenges.

Rajnath Singh,  Defence Minister, Bharat

India is focusing on us-
ing digital technologies
to empower farmers.
Along with this, organic
farming and natural
farming are also being
promoted while main-
taining focus on envi-
ronmental protection
and soil health.
Shiv Raj Singh Chauhan, Agriculture Minister
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EDITORIAL

Cornered China May Flood the World
Though, President Donald Trump has paused his reciprocal tariffs on 75 countries on 8 April, 2025 less than a week

after the announcement, the only exception in this pause, was China, on whom Trump has imposed 125 percent tariff, which
we may call ‘penal tariff ’, as China chose to retaliate the reciprocal tariffs by President Trump. Trump in his post on micro
blogging platform ‘X’ said, “Based on the lack of  respect that China has shown to the World’s Markets, I am hereby raising the Tariff
charged to China by the United States of America to 125%, effective immediately. At some point, hopefully, in the near future, China will
realize that the days of ripping off the USA and other Countries, is no longer sustainable or acceptable”.

Though, except USA, no other country has raised tariff on China, including India, but most of the countries have been
wary of  dumping done by China, causing home to their domestic industry. Dumping means selling goods at low prices. In
international trade jargon, dumping happens, When a country or company exports a product at a lower price in the foreign
market than it charges in its domestic market. Dumping is considered to be an abuse in international trade. China has mastered
this art of dumping, as a weapon in international trade, aimed at killing the domestic industry of the importing countries and
once any country becomes dependent on Chinese materials, exploitation starts. Case of active pharmaceutical ingredients
(APIs) is a living example of  Chinese dumping and exploitation. After 2004, several API’s including penicillin G and folic acids
were dumped in Indian markets at ridiculously lower prices, and later when Indian industry forced to close down, due to this
dumping, the game of exploitation started. China started selling the same material at 4 to 15 times higher prices. In this game
it not only made Indian API industry to die, but also endangered the health security of  the country.

We can say that there is nothing new in Chinese dumping, after President Trump’s reciprocal tariffs on China, the danger
of Chinese dumping globally has gone manifold. The reason is that after US tariffs, it will be difficult for China to export so
freely to US; therefore, China would definitely be compelled to dump their products in other markets. Firstly, China has
massive excess production capacity leading to surplus production. Its inability to sell in some markets, compels China to dump
the same materials in other markets. China focus has always been on export driven growth, supported by Chinese government.
Secondly, Chinese companies receive subsidies and government support in other forms, enabling them to market their products
at artificially low prices. There is no doubt that government subsidies distort market prices and lead to unfair competition.
Thirdly, trade tensions also add to Chinese game of somehow control the alternative markets.

Fears about Chinese dumping are not without any reason. In the past, there have been instances that China practiced the
unethical practice of  dumping in overseas market, including India. In the past, our API industry, electronic & telecom industry,
textile and garments industry, toy industry and many others have been the victim of  Chinese dumping. Many of  the
manufacturing units in these industries faced closure due to Chinese dumping; and despite concerted efforts of the govern-
ment, these industries could not have come out of the shadow of unfair competition from China. Though, government of
India claims that it is keeping a close eye on emerging situations in the global markets, the industry remains wary of the
possible dumping efforts by China.

It is notable that USA has been attempting to curb Chinese imports for long. However, under President Donald Trump
there has been concerted efforts aimed at not leaving any chance for China to reroute its exports through other means to ditch
Trump tariffs. In this context US Senate has introduced two bills, namely, Neither Permanent Nor Normal Trade Relations Act
(PNTR Act) and Axing Non-Market Tariff  Evasion Act (ANTE Act). The first one, that is, PNTR focuses on imports from
China and second ANTE targets Chinese firms producing goods in other countries. Whereas, the PNTR Act would restrict
goods coming from China directly and ANTE Act would restrict good coming from Chinese owned factories in countries such
as Vietnam, Malaysia, Indonesia and Thailand. Therefore, through new legislations, US is trying to plug all possible channels
through which China might try to sale their products in US. Despite different ways through which India has been trying to curb
Chinese dumping, dependence on Chinese imports has been increasing unabated. In the financial year 2024-25, in the first 10
months between April and February, India's imports from China rose by 10.4 percent to US$103.7 billion, compared to the same
period a year earlier. On the other hand, export to China dropped by 15.7 percent totalling US$12.7 billion. This has obviously
widened trade deficit with China. It is despite long list of anti-dumping measures adopted by India on the recommendation of
DGTR. Since long, imports from China have been impacting India's manufacturing journey and manufacturing, which used to
provide 19.6 percent of GDP in 1990-91, contributed 14.27 percent to GDP in 2023-24. This is an alarm bell for India's growth
aspirations. Now when India has been aspiring to be manufacturing hub for the world, it can ill-afford any fresh spell of
dumping from China, as it may jeopardise its dream of  Aatmanirbhar Bharat. We not only have to streamline our administrative
machinery to stop China from using unethical and illegal methods of dumping its goods in Indian markets.

Whenever India has invoked anti-dumping duties or safeguard measures or any other means, China has tried to ditch by
Product modification, where Companies modify their products slightly to fall outside the scope of the anti-dumping duties;
New producers, where New Chinese producers might emerge to replace those subject to anti-dumping duties; Absorption,
where Exporters might absorb the duty costs to maintain market share; Circumvention, where Companies may engage in
circumvention practices, such as misdeclaring the origin or characteristics of the goods and several other means. These strategies
can make it challenging for countries to effectively enforce anti-dumping measures and protect their domestic industries.
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BIMSTEC: An Emerging and Effective
Platform for Regional Cooperation

A few days ago, the Prime Minister of  India participated in the sixth summit of
the seven Asian countries 'BIMSTEC' held in Bangkok and called for better

connectivity, economic and digital relations among these countries. It is worth not-
ing that 'BIMSTEC' includes Bangladesh, Bhutan, India, Myanmar, Nepal, Sri Lan-
ka and Thailand. According to the International Monetary Fund's 2024 estimates,
these countries produce a total GDP of  5.23 trillion USD, in which naturally India
has the highest contribution. It is an international economic cooperation organiza-
tion of the countries on the coast or near the Bay of Bengal. Most important point
is that Pakistan is not a member country of this organization.

Although this organization has been running for more than 27 years, it was
initially formed in June 1997, as BISTEC, i.e. Bangladesh, India, Sri Lanka and
Thailand Economic Cooperation. Shortly in December 1997, Myanmar was in-
cluded in it and its became, BIMSTEC, that is, Bangladesh, India, Myanmar, Sri
Lanka and Thailand Economic Cooperation. In February 2004, Nepal and Bhutan
became its members and its name remained BIMSTEC, but it now came to be
known as 'Bay of  Bengal Initiative for Multi Sectoral Technical and Economic
Cooperation'. So far, its 6 Summits have been held in Thailand, India, Myanmar,
Nepal, Sri Lanka respectively, after which its sixth summit was held once again in
Thailand, Bangkok from 2 to 4 April 2025.

How is BIMSTEC different from SAARC?
It is worth noting that SAARC (South Asian Association for Regional Coop-

eration) is also an organization of  India's neighbouring countries. SAARC was
formed in 1985 as an organization of  seven countries of  South Asia, India, Bang-
ladesh, Bhutan, Maldives, Nepal, Pakistan and Sri Lanka. Afghanistan joined it in
2007. SAARC has 9 observer countries also, which also include the European

Regular
interactions with

BIMSTEC
countries in the

form of Business
Summits, Young

Leaders Summits,
Establishing

BIMSTEC
Chamber of

Commerce, Sports
Events and others

such measures,
can go long way in

improving
economic

cooperations
among nations in

the region.
Dr. Ashwani

Mahajan
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Union, the United States of Amer-
ica, Iran and China. To promote
trade among the SAARC countries,
two agreements named South Asian
Preferential Trade Agreement, i.e.
SAPTA; and South Asian Free
Trade Area, i.e. SAFTA were signed
in 1995 and 2004 respectively. The
purpose of these agreements was
to promote trade and development
for the welfare of the people in this
region. There was some controver-
sy in SAARC from the very begin-
ning, because Pakistan had started
working to defame India by insti-
gating smaller countries against her.

In view of this attitude of Pa-
kistan, the work of promoting BIM-
STEC was started under India’s
‘Look East Policy' starting from
1992. BIMSTEC was strengthened
by making Indian Ocean Rim Asso-
ciation in 1997, Mekong Ganga Co-
operation in 2000 and Bangladesh,
Bhutan, India and Nepal Transport
Agreement in 2015. It is worth men-
tioning that after India showed cold
feet to SAARC, the importance of
SAARC eroded and not a single
summit has been held for the last
more than 10 years.

What are the expectations from
BIMSTEC?

It is worth noting that all the
seven neighbouring or adjacent coun-
tries of India included in BIMSTEC
are developing countries. India is the
largest among these countries in terms
of  economy and population. Today,
when various types of barriers and
confusions are on rise, among the
countries around the world, the im-
portance of this regional econom-
ic cooperation organization increas-
es further under India's 'Look East
Policy'. The people of  this region
are impressed by the technological
and economic progress that India
has made in the last decade. Whether

it is a matter of connectivity or dig-
itization, or cooperation in the field
of space, India is in a position to-
day to cooperate with the countries
of this region.

Both India's strong econom-
ic position and soft power make it
the most important part of BIM-
STEC for the leadership of this
region. This is the reason why the
speech given by India's Prime Min-
ister Narendra Modi in the sixth
summit of BIMSTEC holds spe-
cial importance. Prime Minister
Modi described BIMSTEC as an
important bridge between South
Asia and South East Asia. The Prime
Minister said that BIMSTEC has
now become an effective platform
for regional cooperation, coordina-
tion and development. In this con-
text, Prime Minister Modi called for
further strengthening the agenda
and capacity of BIMSTEC.

The Prime Minister also an-
nounced a number of India-led in-
itiatives towards institution and ca-
pacity building in BIMSTEC. These
include setting up of BIMSTEC
Centres of Excellence in India on
research and training in disaster
management, sustainable maritime
transport, traditional medicine and
agriculture. He also announced a
new programme for skilling the
youth, under which training and
scholarships will be provided to
professionals, students, researchers,
diplomats and others. He also of-
fered a pilot study by India to as-
sess regional needs in digital public
infrastructure and a capacity build-
ing programme for cancer care in
the region. Calling for greater re-
gional economic integration, the
Prime Minister also offered to es-
tablish a BIMSTEC Chamber of
Commerce and hold a BIMSTEC
Business Summit in India every year.

Emphasising the need to further
develop the historical and cultural
ties that bring the region together,
the Prime Minister announced a
number of initiatives to further
strengthen people-to-people ties.
India will host the ‘BIMSTEC Ath-
letics Meet’ this year and will also
host the first ‘BIMSTEC Games’
in 2027 when the group celebrates
its 30th anniversary. It will also host
the ‘BIMSTEC Traditional Music
Festival’. To bring the youth of  the
region closer, the Prime Minister
announced the ‘Young Leaders
Summit’, Hackathon and ‘Young
Professional Visitors Programme’.

Now when SAARC is de-
funct, due to Pakistan’s negative at-
titude, and BIMSTEC has taken
over as the the new regional group-
ing, with India as a dominant force,
where different nations in the re-
gion, are looking towards India for
cooperation in space, payment sys-
tems, digitisation, industrialisation,
and others, it gives a new opportu-
nity for India to expand its influ-
ence in the region, where China has
been trying to dominate by way of
infrastructure and other means.
Prime Minister’s visit to neighbour-
ing countries, including Sri Lanka
and – is an indication that India is
seriously thinking of developing
cooperation with its neighbouring
countries. It has got geopolitical sig-
nificance also, given China’s rising
influence in the region. as China has
also been trying to Increase its influ-
ence in these countries. Regular in-
teractions with BIMSTEC countries
in the form of  Business Summits,
Young Leaders Summits, Establish-
ing BIMSTEC Chamber of Com-
merce, Sports Events and others
such measures, can go long way in
improving economic cooperations
among nations in the region.
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It is essential to
move towards a

third alternative
of a new economic

model which is
sustainable for

Mother Earth for
peace and

prosperity for the
entire mankind.
This is what has

been contemplated
in the Integral

Humanism of Pt.
Dindayal

Upadhyay and in
the philosophy of
the Third Way of

Dattopant
Thengadi.

Dhanpat Ram
Agarwal

The World is passing through certain chronic problems of  climate change, geo-
politics, economic inequality and trade policy uncertaintiesleading to challeng-

es for global peace and prosperity. The priorities of  Nations are changing from
globalisations to ‘Nation First’. There areconflictson the issue relating to de -
globalisation.de dollarisation and de carbonisation which needs to be more dem-
ocratic and lay the foundation for a decentralised economic system for sustainable
development.

The World economy seems to have succumbed under the pulls and pres-
sures of overstretched forces of globalisation and technological imbalances lead-
ing to huge trade deficit and unsustainable national debts.

In the above aggravatedsituation, Trump 2.0 is moving aggressively to trig-
ger a trade war with imposition of across-the-Board customs duties of a mini-
mum 10% and much more on a progressive reciprocal import duty on all the
imports from allthe 60 countries including China, Europe and India. The new
Duty structure has already been announced on 2nd April 2025 through the Exec-
utive Order which was earlier sought to be implemented from 5-9th April 2025
(Now put on hold). He has also announced an import duty on automobiles from
Mexico and Canada @25% on the modified NAFTA considerations or USMCA.

There was an average lower average tariff of 2.5% for all the imports in
USA in Pre- Trump era and it had been around 28-29 percent in 1900 and raised
again after the Great Depression in 1929. The Smoot-Hawley Tariff  Act was
passed by US Congress on June 17, 1930, that raised import duties to protect
American businesses on the principles of Manroe Doctrine of isolationism and
had raised the average tariffs by 20 percent.

Trump 2.0 is raising it to around 24% on average basis.
On April 2, 2025, President Donald Trump signed an executive order im-

posing a baseline 10% tariff on all imported goods, with higher rates targeting
specific countries:

China: 34%  (Now raised upto
145%)
Taiwan: 32%
Vietnam: 46%
European Union: 20%
South Korea: 25%
Japan: 24%
India: 26%
Switzerland: 31%
United Kingdom: 10%

Additionally, a 25% tariff  has
been imposed on all foreign-made

Trump, Tariff and Trade war

ISSUE
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vehicles. President Trump has called
this initiative the “Liberation Day,”
aiming to address trade imbalances
and bolster domestic industries. It
is a matter of fact that US is run-
ning a huge trade deficit of US$
1.2 trillion and the mounting debt
burden of US$ 35.47 trillion as on
30 September, 2024 and which is
projected to be US$ 46.70 Trillion
in 2029 as per the forecast of gov-
ernment Net Debt (Source:
ceicdata.com).

However the sudden and
abrupt increase in the tariff has ex-
ploded a trade war and a turmoil
in the global economy. The inves-
tors in the stock market has lost tril-
lions of dollars and as per some
estimates the decline in S&P and
Nasdaq has resulted in loss of
about US$ 6 trillion in the last two
days on the 3-4 April and it is said
if the losses are considered from
December 2024, it amounts to al-
most US$10 trillion. The experts
have a feeling that the increase in
import duty will not only lead to
inflation but may also lead to re-
cession in US. The affected coun-
tries are taking up retaliatory mea-
sures. China had been imposed
20% immediately after Trump’s
oath taking on 20th January and
additional 34% aggregating to 54%
which has forced China to impose
34% duties on all imports from US.
A few countries have also decided
to make appeals in the WTO for
violating the international trade
rules by USA.

It may result into a large num-
bers of trade disputes and the retal-
iation from rest of the world on ‘na-
tion first’ theory. This kind of  trade
war may affect the overall econom-
ic activities around the world and it
is estimated that the global GDP will
decline by at least one percent and

trigger de globalisation. In the
meantime,Trump Administration has
issued 90 days pause onreciprocal
tariff on all the countriesexcepton
China which has imposed retaliato-
ry tariff of 125% as against the im-
port tariff 145% by USA on
China.The trade war is fiercely go-
ing on within USA and China. There
is a contemplation that China may
sell out US treasury bills which may
have a repercussion on the US Bond
market and it may have the impact
of increase in the interest rate. There
is already huge interest burden on
US budget which has exceededits
defense budget and if the rate is
increased further, the US fiscal def-
icit will increase substantially.

Globalisation has been a nat-
ural phenomenon since the begin-
ning of the global trade even in
the medieval era and it was much
more deeper in those days. There
was no restriction on the move-
ment of  labour, goods, services,
capital and technology and all the
economic activities were integrat-
ed even until the beginning of co-
lonialism in the 17-18th century
and it was broadly unbridled till
the end of  the First World War or
until the Great Depression of 1929
or until the beginning of the sec-
ond World War.

Therefore, what Mr Trump
is planning is perhaps rewinding the
clock to begin a new era of Mer-
cantilism. This also fructify the fact
that the American economy is in
great trouble.

The rising Trade deficit in US
coupled with huge fiscal deficits
and the huge debt burden with an-
nual interest burden which equals its
defence budget and declining man-
ufacturing jobs is a matter of con-
cern. Trump has promised to its
voters to bring a drastic change in

the existing economic policies and
has uttered in his speech on 2nd
April that the factories are more
important than the Wall Street indi-
ces. He has clearly stated that he will
withdraw from the Paris Agreement
on Climate Change as he did in his
first term and for him the only tar-
get is to make America Great Again
(MAGA) He is bent upon reducing
the Government Expenditure
through his newly opened Depart-
ment of Government efficiency
(DOGE) which is headed by Elan
Musk. Chinese share in the interna-
tional trade has increased tremen-
dously and it’s trade surplus has
crossed US$ 1 trillion. Therefore
basically the trade war is between
these two big economic powers.

China is emerging as a great
economic power and in fact if we
consider purchasing power parity
for calculating the GDP, the recent
published data by World Bank
(Source: data.worldbank.org) says
that China is at the top with its GDP
of US$ 34.64 trillion in 2023, US
at top two position with its GDP
of US$ 27.36 trillion and India at
the top three with its GDP in PPP
terms US$ 14.54 trillion. It is worth
noting that although on the nomi-
nal value of the exchange rate with
US$ India’s GDP is about US$ 4
trillion and of US about US$ 30
trillion and China about US$ 20 tril-
lion and thus US is seven times and
China five times greater than India
but on the purchasing power India
is number three biggest economy
in the World and US is just twice
the size of  Indian economy. It
would be a matter of time when
Indian technology will be compet-
itive enough to manufacture all the
goods to meet its domestic demand
and become self sufficient in its
energy requirements when the val-

Issue
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ue of rupee will appreciate and
would reach near its purchasing
power. This will be possible by
spending more on research and
development and giving priority to
invention and innovation by filing
more patents and developing a
strong IPR regime.

Trumponomics may turn out
to open a Pandora box of com-
plexities on bilateral trade agree-
ments across several countries as
multilateralism is going to be irrele-
vant and WTO becoming defunct.
It will raise innumerable problems
for exchange of  information and
technology based services particu-
larly when artificial intelligence and
other methods of cross border sup-
ply of  services can move across the
world in fractions of seconds and
it is difficult to block them through
regulations and legal provisions.

E-commerce has already cre-
ated several challenges for imposi-
tion of customs duties and any
harsh steps by US administration
will have retaliatory actions from the
rest of the world and may require
drastic changes in the international
rules of trade particularly when
WTO is in limbo. We should give a
fresh look at the present global eco-
nomic system.

Global shift of power has al-
ready started. The share of OECD
countries which is a club of the
developed countries with high in-
come group, is declining in the glo-
bal GDP and the share of the
Emerging economies of middle
income group economies is in-
creasing. The latest Report of  World
Economic Outlook published in
October 2024 by IMF shows that
OECD group or the advanced
countries share in the global GDP
on PPP basis is gradually declining.
OECD shares 40.7 and emerging

market shares 59.3 per cent of the
global GDP in 2023 and it further
says that the declining trend is con-
tinuing since 2017 when share of
OECD was 44 and declined to 42.3
in 2021. On the other hand the
Emerging market economies share
in 2017 was 56 and in 2021 in-
creased to 57.7. President Trump
has understood that the present cen-
tury belongs to Asia.

Globalisation is helping the
emerging economies and in future
with the advancement of technol-
ogy, the concept of  physical bound-
aries are going to be blurred. It is
the Human Resources and the in-
tellectual resources which will take
precedence over the capital resourc-
es and therefore both China and
India are bound to prosper. China
has already taken over America in
the field of  technology. The latest
WIPO Report 2024 shows that the
share of China in global filing of
patents is 47.2% as against USA
which is 16.8% and that of Japan,
8.4% out of the total number of
applications of  35.52 lakhs. The
Artificial Intelligence is another chal-
lenge which is going to have differ-
ent parameters of manufacturing
and the services sector. There is no
need for physical presence for ren-
dering cross border services. The
hegemony of US can be counted
in limited number of years as the
world is moving towards a new
economic order where the digital
economy will replace the physical
value of  US Dollar. In the recently
held BRICS meeting in the last week
of October 2024, the member
countries are contemplating for
developing a BRICS currency to
replace dollar and the role of US
Dollar as an international currency
of  reserve has started declining as
will be evident from the chart pre-

sented by IMF team.
It is important to note that the

burden of total cumulative foreign
capital in the country has been in-
creasing and as per the latest offi-
cial published sources, the cumula-
tive FDI is US$ 1 trillion as per PIB
dated 12/12/2024, Ministry of
Commerce, the cumulative FPI as
per NSDL is US$ 1 trillion as on
31/10/2024 and Foreign Debt
US$ 663.8 Billion as per RBI which
aggregated to US$ 2.664 trillion
against Forex Reserve as on 31/01/
2025 as per RBI US$ 630 Billion.
This situation coupled with rising
trade account deficit of around US$
250 billion every year is an area of
serious concern.

It is therefore likely that in
coming years the World economy
will face several challenges arising
out of overspending and as a re-
sult overburdened debt situation
which has grown to US$315 tril-
lion as per latest IMF data which is
333% of the global GDP of US$
105 trillion. The other major chal-
lenges are growing inequality across
nations and across individuals cou-
pled with the increasing problem of
global warming and climate change.
The geopolitical environment is
heating up with wars around sev-
eral parts causing bottlenecks for
logistics and supply chain manage-
ment and leading to food security
and energy security. It is therefore
essential to move towards a third
alternative of a new economic
model which is sustainable for
Mother Earth for peace and pros-
perity for the entire mankind. This
is what has been contemplated in
the Integral Humanism of Pt. Din-
dayal Upadhyay and in the philos-
ophy of  the Third Way of  Dat-
topant Thengadi.

Issue
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One can only hope
that the US

administration
will display the

requisite wisdom
to desist from
pushing these

sensitive issues in
BTA negotiations
with India. If not,

the vision of a
‘grand trade deal’
could quickly turn
into a negotiating

nightmare.
Abhijit Das

Although these are early days in the negotiations for a multi-sectoral bilateral
trade agreement (BTA) between India and the US, the final outcome is al-

ready being envisaged as the ‘mother of  all deals’ and a ‘grand trade deal.’ Both
countries are expected to negotiate hard for finalizing an agreement that maximiz-
es benefits for their respective stakeholders. Apart from tariff-related issues, how
the US addresses India’s concerns on agriculture and affordable access to medi-
cines could ultimately determine the success or failure of  these negotiations. What
could be the non-tariff related demands of the US in these two areas and what are
India’s sensitivities?

US commerce secretary Howard Lutnick has articulated America’s demand
that India must open up its agricultural sector to imports from the US. While this
would involve issues related to tariffs and possibly import quotas, the US could
also take forward its objective of  seeking changes in India’s minimum support
price (MSP) scheme, especially for rice.

The 2024 National Trade Estimate Report on Foreign Trade Barriers brought
out by the United States Trade Representative (USTR) includes the following: “In-
dia’s excessive subsidization through market price support has gone far beyond its
domestic food security needs and has helped India secure its place as the top
global exporter of rice, accounting for more than 40% of global rice exports in
recent years.” This view has been echoed in a recent submission to the USTR on 11
March 2025 by the USA Rice Federation, an advocacy group for all segments of
the US rice industry.

Both the National Trade Estimate Report and submission by the USA Rice
Federation seek to ultimately dismantle the MSP scheme for rice under implemen-

US-India trade talks:

Steer clear of deal-breakers
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tation by India. Further, the USA
Rice Federation views this as an
opportunity to increase American
rice exports to developing countries
by $54 million each year. This ad-
vocacy group has urged the Trump
administration to “include the rice
industry’s priorities in any compre-
hensive trade arrangements.”

If  the Trump administration
yields to the interest of this lobby
group and includes the issue of
MSP in the BTA negotiations with
India, it could become a potential
deal-breaker. Given the crucial role
played by India’s MSP scheme in
meeting the food security needs of
hundreds of millions of citizens
who are poor and hungry, New
Delhi would find it almost impos-
sible to meet such US demands.

Turning to the issue of  access
to medicines, the US National
Trade Estimate Report has high-
lighted the “restriction on patent-
eligible subject matter in Section 3(d)
of the Indian Patents Act and its
impacts.” What is this issue? What are
the commercial objectives being
pursued by the US? And what could
be the implications if India is re-
quired to comply with Washington’s
demands on it in BTA negotiations?

Under the current rules of the
Agreement on Trade-Related As-
pects of Intellectual Property Rights

at the World Trade Organization,
generic versions of patented med-
icines can be introduced in the mar-
ket only after their 20-year period
of  patent protection is over. As
most generic medicines cost a frac-
tion of the original patented prod-
uct, timely availability of  the former
has become pivotal in making
healthcare affordable for the poor
and middle class in most countries.

To continue making large
profits, manufacturers of patented
medicines in the US have prevailed
upon their government to negotiate
provisions in trade agreements that
delay the entry of generics to the
market beyond the formulations’ 20-
year patent period. These stratagems,
commonly referred to as ‘evergreen-

ing of  patents,’ compel patients to
pay exorbitantly high prices for pat-
ented drugs even beyond the origi-
nal 20-year period of patent pro-
tection, after which generics ought
to reach the market. Section 3(d) of
the Indian Patents Act has been ef-
fective in slamming the brakes on
some of these patent evergreening
strategies, thereby facilitating the
timely market entry of  generics.

In addition to seeking chang-
es in Section 3(d) of the Indian Pat-
ents Act, US manufacturers of pat-
ented medicines can be expected to
make a strong pitch for the BTA
to include other provisions that
would in effect undermine India’s
generic drug producers. Overall, a
weakening of  India’s generics in-
dustry will enhance the windfall
profits of patent monopolies in the
US, but also result in a surge in the
cost of healthcare and burn a big
hole in the pockets of the poor and
sick in India. Further, some of the
flagship initiatives of the central
government, such as Jan Aushadhi
Kendra and Ayushman Bharat,
could be substantially undermined
and rendered ineffective.

In conclusion, if the US gives
primacy to patents over patients, it
will result in a negotiating deadlock.
As will be the case if it seeks to use
BTA negotiations to undermine the
food security needs of hundreds of
millions of Indians just to add a few
million dollars to its earnings from
rice exports.

One can only hope that the US
administration will display the requi-
site wisdom to desist from pushing
these sensitive issues in BTA negoti-
ations with India. If not, the vision
of a ‘grand trade deal’ could quickly
turn into a negotiating nightmare.  

https://www.livemint.com/opinion/online-views/us-india-trade-talks-deal-
breaker-tariffs-donald-trump-narendra-modi-bilateral-trade-agreement-bta-

imports-farm-generics-11742216786055.html

Given the crucial role
played by India’s MSP
scheme in meeting the
food security needs of

hundreds of millions of
citizens who are poor

and hungry, New Delhi
would find it almost
impossible to meet
such US demands.
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Strong Economy behind Huge religious activities.
Western economists would find it surprising that Religious beliefs and result-

ant activities, would result in massive growth in economic activities benefitting all
sections of  people across the society.  From time immemorial, religious gatherings
were the occasion for producers and consumers of different regions to meet
together to exchange goods.

Religious Rituals giving a big boost to economy.
No doubt such an excellent arrangement involved spending quite a good

amount of  money.  Govt of  UP spent about Rs. 7500 Crores in addition to a
grant from Central Government of  Rs. 2100 crores.  But this huge expenditure
needs to be compared with the huge amount of business activity generated which
is estimated upwards of  whopping Rs. 3 Lakh crores, which is almost equal to last
year Karnataka state budge. It has generated an estimated income of  more than Rs.
25,000 Crores to Govt of  UP only  in the form of  increase in taxes, rental income
etc., The professors who are teaching western economy of Adam smit, David
Yum, Alfred Marshal and other theory, thee Capitalism and Socialism shall look
Kumbha Mela economic activities to learn Bharatiya Artha Shastra in action.

Huge business volume was generated in Hotel Accommodation 40000 crores,
catering and food services 20000 crores, travel, tour guides, sale of  religious para-
phernalia 20000 crores and other miscellaneous activities, including Boat services in
River. It is quiet interesting incident is an unemployed youth by selling neem stick
and another by providing mobile charging service center earned lakhs of  rupees.

Maha Kumbha Mela

Evidence of eternal unity and Integrity of
Bharat to guide the universe as Vishwa Guru

Kumbha has been
the epitome of
Civilizational

Unity and
integrity of Bharat

since time
immemorial...
Mahadevayya

Karadalli

MAHAKUMBH

[Continued for previous issue...]
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In fact, many have earned more than
their regular annual income, in just
45 days during Kumbh Period.
Such an increase in activity, was par-
ticularly noticeable among the trad-
ers in poorer section of  society, such
as street vendors, boatmen, auto
drivers, it is estimated that more than
8 lakhs new jobs were created dur-
ing this period.

Mammoth Challenge of “Clean-
liness” in such a huge gather-
ing.

All of us have experienced
how our household arrangements
get disturbed if we get a few guests
for a couple of  days.  Imagine the
huge challenge presented to the city
of Prayagaraj, when more than 100
times of  normal population of  the
city, were present in city each day
during Kumbh Days. How much
pressure would  have been put on
UP Government servants to han-
dle such a huge volume.  The Gov-
ernment servants of  all departments
specially the Municipality workers,
employees of  electricity, health,
transport departments etc., worked
on 24*7 basis to make this program
a grand success. Kumbh has creat-
ed the world record in terms “the
largest simultaneous river clean-up,
the highest number of volunteers
participating in a single-site cleanli-
ness drive, and the most participants

creating handprint paintings in just
eight hours”.

It is very unfortunate that
few in opposition criticized the
Yogi Government, on the ground
of Miss Management, miss han-
dling of the crowd, on a few un-
fortunate incidents including 2 cas-
es of  stampede.   To this Yogi re-
sponded appropriately, by point-
ing out that those who (like vul-
tures) wanted to see dead bodies,
saw only the dead bodies, those
who (like pigs) wanted to see filth
and garbage.  Likewise more than
500 million devotees, who wanted
to see Divine in Kumbh, got divine
blessings, and traders, including
poor street vendors etc,  who want-
ed economic benefit,  got huge
amount of  business.

Those who criticize out of
sheer hatred for Hindus, would not
succeed any more in spreading their
lies. Since the arrangement of  Kum-
bh was seen by their own eyes and
also appreciated by one and all, in-
cluding foreigners who visited the
Kumbh.

The disciplined behavior of
66 crores devotees at the site was
admirable.  Except for one unfor-
tunate incident of stampede, none
of them troubled others with their
uncouth behavior, such as shouting
inflammatory slogans, mocking
other religion, calling other religions

Mahakumbh

as false /devil worship, obstructing
the traffic by doing prayers on the
middle of road etc., There was no
attempt of harass the women,
throw stones at others’ place of
worship, or even to convert peo-
ple of other religion.

During Kumbha Mela, a
Sense of unity among Hindus /
Bharatiyas was not only  on grand
display but also a live example.
There was no separation of any
kind on the basis of Caste, region,
All the devotees who came either
Muslim, Christ or other sects while
doing Kumbha Snana they were all
Hindus and Bharatiyas only. If  this
noble thought of we are Bharati-
yas spread among all our men and
women and followed  in letter and
spirit, there will be no riots, distur-
bances . There will be a Peaceful
environment which is need of the
hour for development of our Na-
tion universal peace and harmony.
In a true sense, Kumbha Mela was
the display of  principle “Vasudhai-
va Kutumbakam” (world as one
family) in action.

Kumbh was also an occasion
for grand assertion of raising  self-
confidence of Hindus before the
whole world. The whole world now
looks at India, with admiration, for
the amazing manner in which such a
massive gathering was pulled off
successfully, without any major hic-
cups. Many generations like, us
come and go but Bharat is eternal.
Kumbh Mela which takes place
every 12 years (with special signifi-
cance for once in 144-year event) is
the perfect example of “Sanatana”
(perpetual) nature of Hinduism.   As
Bharat attains greater glory as the
time passes by Kumbh returns again
and again to see Bharat attaining
“Vishwa Guru” status. Loka Sa-
mastu sukhino Bhavantu.         

During Kumbha Mela, a Sense of unity among
Hindus / Bharatiyas was not only  on grand

display but also a live example.  There was no
separation of any kind on the basis of Caste,

region, All the devotees who came either Muslim,
Christ or other sects while doing Kumbha Snana

they were all Hindus and Bharatiyas only.
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Of what use is
hurting China if at

home more jobs
are not being

created and only
prices are going

up?
Sanjaya Baru

Donald Trump has blinked. His 90 days’ reprieve was triggered by events on
the bond market, according to analysts. But then, these were predictable events.

It remains to be seen how sustainable would be the strategy with regard to China.
President Xi Jinping is not one for blinking. After having yielded ground to rest of
the world, President Trump needs to find a way to re-engage China, even if  on
altered terms.

Disruption is a one-way street, with no roadmap. To suggest that Trump and
his advisers are working on a plan is at best a statement of hope, at worst a
downright lie.

The medium-term impact of  the Trump disruption is to increase uncertainty.
Economic activity is based on expectations. Uncertainty alters expectations, mak-
ing firms and households cautious.

The 90-day reprieve that Trump has announced only extends the period of
uncertainty; it does not in any way end that uncertainty. Caution replaces animal
spirits. Expect a global slowdown, irrespective of  what corrective measures coun-
tries may take.

There are two objectives that Trump hopes to achieve through his disruptive
tariff  policy. First, the restoration of  American manufacturing, with lost blue-col-
lar jobs being reclaimed.

Second, punishing China for taking undue advantage of the global trading
system that it was let into by the United States a quarter century ago. For Trump’s
domestic political support base, the former is more important, the latter is a sec-
ondary objective.

Of what use is hurting China if at home more jobs are not being created and
only prices are going up? The problem is that Trump will find achieving the first

Why Trump won’t blink on punishing China

OPINION
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goal, of reviving the home econo-
my, more difficult than scoring some
goals on the second front, of hurt-
ing China. China is, of course, pre-
pared for Trump.

Since all the strategies for the
so-called ‘geo-economic contain-
ment’ of China have been written
about in books and papers pub-
lished over the past two decades in
the US, the Chinese have a good
idea as to what they should expect
and be prepared for.

Is the US prepared for the
fallout? After all, reviving manufac-
turing is not like hosting a potluck
party. There are time lags involved.
If  Trump’s unemployed supporters
have to wait for a couple of years
for jobs, will they not become res-
tive? Pain in short term, gain in long
term is not politically sustainable.

If domestic support for
Trump slumps, what should one
expect in terms of  his external pol-
icy response? More disruption?

The focus of much global
commentary over the past week has
largely been on trade and tariffs and
it is economists who have been at
the forefront of much media com-
mentary.

As the dust settles, geopoliti-
cal analysts will step in to understand
what the long- term consequences
of  the Trump disruption would be
for international relations. One ma-
jor consequence is likely to be a loss
of  global trust in the US.

Even if  Trump rolls back all
his actions and eats all his words-like
claiming that world leaders were lin-
ing up to ‘kiss his arse’ – few heads
of government around the world
would any longer trust the Trump
administration. Consider the coun-
tries that Trump has openly targeted
and visibly alienated - Canada, Mex-
ico, Denmark, South Africa. Then

there are countries whose leaders
have been willing to be publicly crit-
ical of  Trump - Brazil, Colombia,
Germany, France, Singapore,
Namibia, Australia and so on.

This, however, does not reveal
the full extent of global dismay and
disapproval of  Trump. The Euro-
pean Union is divided, but a major-
ity will no longer trust the US.

The President of the Euro-
pean Commission, Ursula von der
Leyen, has welcomed Trump’s re-
treat and called for greater internal
market integration within the EU.
The EU will maintain trade relations
with China and reach out to India
and others.

Japan has publicly behaved like
a supplicant, led as it is by a political-
ly weak prime minister, but it may
well have queered the pitch for the
90-day retreat by selling on the US
bond market. Japan will try to sta-
bilise trade relations with China.

The Indian political leadership
has tread warily. It is delighted that
the focus of  Trump’s attack is on
China. It is hoping to strike a deal

with Trump by offering to buy
more, including more defence
equipment. Even so, would Prime
Minister Narendra Modi feel as
comfortable today in dealing with
Trump as he did during Trump’s
first term? After all, Trump has di-
rectly snubbed him and repeatedly
referred to India in not very friendly
terms.

While large sections of the
Indian elite, the media and the po-
litical class have not made a big deal
of  Trump’s badmouthing of  India,
and some have even tried to ex-
plain it away, a political leader like
Modi, with his ego and his self-im-
age, must surely have resented in
private the many slights that came
his way.

The US and India have many
shared interests and India would
like to sustain and stabilise its stra-
tegic partnership with the US. How-
ever, no Indian leader would like
to be seen supplicating before a
Trump in the manner that Japan’s
Shigeru Ishiba has done or Italy’s
Georgia Meloni is willing to.

Prime Minister Modi’s silence
so far, perhaps awaiting further in-
dications on the progress of a bi-
lateral trade agreement, has left the
field open to others to be the ‘voice
of the Global South’.

Beijing has been forth- right
in speaking on behalf of the Glo-
bal South, expressing solidarity with
developing economies against the
disruption of global trade, and in-
viting India to get on board, con-
veying the concerns of developing
economies.

The leaders of both Brazil and
South Africa have expressed their
solidarity with other developing
countries. The Global South awaits
India’s Voice.     

https://www.tribuneindia.com/news/comment/trump-disruption-is-a-one-way-
street-with-no-road-map/

The US and India have
many shared interests

and India would like to
sustain and stabilise its

strategic partnership
with the US. However,
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In much the same way as in the 1930s which saw the Great Depression, US
President Donald Trump’s tariffs threaten to destabilise the global economy by

sowing the seeds of recession.
The volatility seen in stock markets the world over is a good barometer of

the economic uncertainties that President Trump’s unilateralism has introduced.
Expectations are rife that global growth will decelerate in 2025, with investment
banks, Goldman Sachs, and JP Morgan, predicting that the US will slide into a
recession before the end of  the year.

These predictions remain despite the 90-day postponement in the implemen-
tation of  “reciprocal tariffs”, after Trump took the most extraordinary step last
week of imposing “reciprocal tariffs” on 57 trade partners on April 2. However, in
the case of China, which had announced imposition of retaliatory tariffs of 34% on
all products imported from the US, Trump announced an increase in “reciprocal
tariff ” twice within 24 hours, initially from 54% to 104%, and then to 125%.

Trump has now clarified that he has raised tariffs on Chinese goods by a total
of 145% since taking office. This marks one of the darkest times in trade diploma-
cy, with the two largest economies engaged in a tit-for-tat tariff  war that can throw
the global economy off  the cliff. It is almost impossible to argue that Trump’s
decision to postpone implementing “reciprocal tariffs” is a “relief ” provided to
the targeted countries because tariffs are central to the trade policy that he has been
pursuing since his first term in office.

The 56 countries (other than China) on whom the tariff burden is sought to
be increased must consider Trump’s decision to postpone the implementation of
these tariffs to better prepare themselves.

India would have to consider carefully how it can find an effective negotiating
counter to trade off  the 37% tariff  burden that President Trump imposed through

Sowing seeds of Recession

Having learnt no
lessons from first

term on
protectionism,
reality staring

Trump in the face.
Biswajit Dhar

ECONOMIC
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his April 2 announcement without
conceding too much during the on-
going bilateral trade agreement ne-
gotiations.

Trump’s protectionist policies,
which are here to stay, have an un-
canny similarity with the sweeping
protectionist measures that the US
had adopted in the aftermath of
the First World War. 

The US Congress passed the
temporary Emergency Tariff  Act
in 1921, followed a year later by the
Fordney-McCumber Tariff  Act of
1922, which authorised the president
to raise or lower a given tariff rate
by 50% in order to even out foreign
and domestic production costs.

Trade protectionism in the US
escalated after Herbert Hoover won
the 1928 elections with the Repub-
lican Party expressing its “belief in
the protective tariff as a fundamen-
tal and essential principle of the eco-
nomic life of [the] nation”.

It justified protectionism ar-
guing that adherence to this policy
was “essential for the continued
prosperity of the country” and that
“the standard of living of the
American people [were] raised to
the highest levels ever known”.

This election pledge was im-
plemented through the enactment
of  the Smoot Hawley Tariff  Act
of 1930 that raised the average tar-
iffs to over 42%, the highest ever in
American history.

The Smoot Hawley Tariff  Act
had two inimical consequences.

First, it triggered a trade war
as nine nations, including France,
Switzerland, Italy, and Canada, im-
posed retaliatory tariffs targeting US
products, resulting in a fall in US
exports to retaliating nations by
about 28% to 32%.

Second, as a consequence of
the tit-for-tat tariffs, the economic

crisis caused by the stock market
crash of 1929 deepened, culminat-
ing in the Great Depression, the
worst and longest economic down-
turn in modern history.

The developments since the
announcement of the “reciprocal
tariff ” by Trump mirror those that
took place since the unveiling of the
Smoot Hawley Tariff  Act of  1930
in two ways.

Several US trade partners
have either imposed retaliatory tar-
iffs or are threatening to do so.
China imposed retaliatory tariffs and
has vowed to “fight to the end”, a
clear sign that a bruising trade war
has begun.

However, most countries
avoided a confrontationist ap-
proach, preferring to negotiate with
the Trump administration. Stephen
Miran, the current chair of the
council of economic advisers, in-
dicated that this approach has the
backing of the president who
“views tariffs as generating negoti-
ating leverage for making deals”.

While negotiating bilateral
deals with more than 50 countries
is going to be arduous and time-
consuming, it is also going to be
quite complex.

However, the longer-term

implications of  the Trump tariffs
are even more worrisome. Trump’s
whims and fancies have dealt a crip-
pling blow to the rules-based multi-
lateral trading system that was set up
to ensure transparency and predict-
ability for orderly conduct of trade.

Since the end of the Second
World War, global trade has con-
sistently drawn sustenance from the
multilaterally agreed set of rules, first
through the implementation of the
General Agreement on Tariffs and
Trade and then through the imple-
mentation of the covered agree-
ments under the World Trade Or-
ganization (WTO).

In his first term, Donald
Trump had taken several drastic
measures, especially by jeopardising
the functioning of the dispute set-
tlement body of  the WTO.

The trade war that he has now
initiated will cause an existential cri-
sis for the multilateral trading system.

Trade wars have no winners:
Herbert Hoover learnt this bitter
lesson in the 1930s. This unfortu-
nate reality is staring Trump in the
face. He should have paid heed to
the adverse consequences of the
trade protectionism he had pursued
in his first term before embarking
on the misadventure of  a trade war.

When Trump won the election
in 2016, the US share in global trade
had recovered from effects of the
2008 economic recession to rebound
to 11.5% from 10.2% in 2011.

However, when he left the
White House in 2021, the US share
had fallen to 10.4%. In contrast,
however, China’s share had in-
creased during Trump’s first term
from 11.5% to 13.4%, according
to calculations by this author using
WTO data.        

The writer is distinguished professor, Council for Social
Development, New Delhi.

https://www.financialexpress.com/opinion/sowing-seeds-of-recession/3807270/
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Opportunity for
Bharat -With

higher tariffs on
countries like
Vietnam and

China, Bharat
could see an

opportunity to
gain market share
in electronics and

electricals by
attracting global

supply chains.
Vinod Johri

Recently several reports relating to fall out of US tariff rates slapped on various
countries including Bharat have been published in the national and internation-

al media. It is too early to gauge the initial and final impacts on various sectors of
our industry. Yet, we need to understand the strength and weaknesses of  our
industries while analysing the global trade constraints like the US tariff war, fear of
Chinese dumping of goods in our country and consequential impact of US tariff
in Europe and other countries closely associated with our country in global trade.
Rather, it is imperative to watch and monitor the multiplier impact of US tariffs
on global trade and on the Gross Domestic Products of  various countries. Some
international financial institutions are predicting recession in US economy. Howev-
er, the global media looks obsessed with this issue.

There are several sectors of industry in our country and their significance in
global trade and our exports in these sectors. In future, our country shall certainly
have an edge in the global trade in technology sectors for which we need to evolve
the new technologies in energy, electronics, computer software, ITeS, Software as
a Service (SaaS), heavy engineering, space, security, missiles, textile, recycling of
electronic waste, environment etc. The priority should also be given to our industry
on green energy.

The present article is based on information and data of  India Brand Equity
Foundation and some newspaper reports.

Bharat, considered a popular manufacturing hub, has grown its domestic
electronics production fromUS$ 29 billion in 2014-15 to US$ 101 billion in 2022-
23. Our electronics sector contributes around 3.4% of  the country’s Gross Do-
mestic Product (GDP). The government committed nearly US$ 17 billion over
the next six years across four PLI Schemes: Semiconductor and Design, Smart-
phones, IT Hardware and Components.

Recently, the Ministry of  Electronics & Information Technology released the
second volume of the Vision document on Electronics Manufacturing, which stat-
ed that the electronics manufacturing industry will grow from the current US$ 75
billion in 2020-21 to US$ 300 billion by 2025-26. The major products that are
expected to drive growth in our electronics manufacturing are mobile phones, IT
hardware (laptops, tablets), consumer electronics (TV and audio), industrial elec-
tronics, auto electronics, electronic components, LED lighting, strategic electron-
ics, printed circuit board assembly (PCBA), wearables and hearables, and telecom
equipment. Bharat became the second-largest mobile phone manufacturing coun-
try after China, with cumulative shipments of locally produced handsets crossing
two billion during 2014-2022. The mobile phone manufacturing has surged 21 times
to reach US$ 49.3 billion (Rs. 4.1 lakh crore) over the last ten years, largely due to
government initiatives such as the Production Linked Incentive (PLI) scheme. This
growth has enabled us to meet 97% of  its mobile phone demand domestically.

Overview - Electronic and Computer
Software Industry and Exports

TECHNOLOGY
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The IT sector in Bharat is one
of the largest contributors with a
7.5% contribution to GDP in
FY23. The industry is expected to
surpass US$ 300-350 billion by
2025. The Economic Survey 2023
revealed a 15.5% revenue growth
for the IT-BPM sector in FY22, as
against a 2.1% growth in the previ-
ous fiscal year. Our tech industry is
estimated to touch US$ 254 billion
in the FY24, an addition of around
US$ 9 billion over previous year.
Our IT industries and companies
are majorly located in the southern
regions such as Bangalore, Hydera-
bad, Chennai, Visakhapatnam,
Trivandrum, Mysore, Mangalore,
Kochi, etc. The country’s major in-
formation technology hubs are
Mumbai, Pune, Delhi, etc.

Bharat is among the largest IT
and BPM services exporting coun-
tries and accounts for about 56%
of the global outsourcing market.
According to a latest Crisil Ratings
report, The IT services sector in the
country is likely to witness a
second successive year of
revenue growth, at 5-7% in
FY25. According to esti-
mates by the Electronics and
Computer Software Export
Promotion Council (ESC),
exports of computer soft-
ware and services, including
IT, ITeS (IT enabled servic-
es), and business process out-
sourcing (BPO), registered a

Technology

year-on-year growth of
12.2%, reaching US$ 193
billion in the FY23. As per
the National Association of
Software and Service Com-
panies (NASSCOM), the
total amount of tech ex-
ports from Bharat are esti-
mated to amount US$ 200
billion for FY24. As per Re-

serve Bank of  India’s annual sur-
vey on computer software and in-
formation technology enabled ser-
vices (ITES), exports of software
services by Bhartiya companies (ex-
cluding their sales through overseas
commercial presence) increased by
18.4% during 2022-23 to US$
185.5 billion. BPO services account-
ed for more than 84% of exports
of  information technology (IT)
enabled services in FY23. Business
process management (BPM) ex-
ports were estimated at US$ 42.1
billion in FY22, growing 8.7% over
the previous year. This growth in
BPM was mainly driven by auto-
mation-led services in finance &
accounts and human resources, in-
creased adoption of robotic pro-
cess automation (RPA) and analyt-
ics. BPM is also witnessing an ac-
celerated shift to platform solutions.

Over the last few years, engi-
neering research and development
(ER&D) services have recorded
one of the fastest export growths,

driven by the increasing adoption
of software-led products and
cloudification of equipment and
devices. Exports for the ER&D
sector were estimated at US$ 41
billion in 2022-23. Software prod-
ucts witnessed 7.8% growth to
reach US$ 7.3 billion, mainly driv-
en by the rise in demand for col-
laborative applications, application
platforms, security software, system
& service management software,
and content workflow & manage-
ment applications.

The exports of electronic
goods increased by 50.52% in FY23
to reach US$ 23.57 billion as com-
pared to US$ 15.66 billion in FY22.
Mobile phones, IT hardware (lap-
tops, tablets), consumer electronics
(TV and audio), industrial electron-
ics and auto electronics are key ex-
port products in this sector. As per
the Ministry of Electronics & IT
vision, Bharat’s electronics industry
exports are expected to increase to
US$ 120 billion by 2026.

The top five destinations for
Bhartiya electronic goods exports
in FY25 (April-June) were: the
USA, UAE, Netherlands, UK, and
Italy. The USA was the largest des-
tination of  Bharat’s electronic goods
exports followed by the UAE, ac-
counting for 36% and 7% of the
overall exports, respectively. For
mobile phones exports from our

country, South Asia, Africa,
and the Middle East are key
importing markets.

For the IT-ITeS ser-
vices, the top three export
destinations were the USA,
the UK, and the EU. Our
country also exports these
services to Asia Pacific re-
gions, Latin America, and
Middle East Asia and sees
new opportunities emerging
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to expand services to continental
Europe, Japan, China, and Africa.

As per Reserve Bank of  In-
dia (RBI) statistics, software servic-
es exports to the USA and Canada
combined grew by 19.6% from
US$ 86.9 billion in 2021-22 to US$
103.9 billion in 2022-23, account-
ing for the largest share at 56% of
the overall exports. This was fol-
lowed by Europe accounting for
30.8% of the overall exports, val-
ued at US$ 57.1 billion in 2022-23.
The UK was the largest importer
of  our software services within
Europe, accounting for 46% of
exports to the Europe. Exports of
our software services in Asia region
were valued at US$ 12 billion, with
a major share of East Asia exports
valued at US$ 10.2 billion.

With the growing need for
electronic goods, the Ministry of
Electronics and Information Tech-
nology (MeitY) has implemented
several production-linked incentives
(PLI) to improve electronics pro-
duction in Bharat. The government
has launched schemes such as the
Manufacturing of Electronic Com-
ponents and Semiconductors
(SPECS), Modified Electronic Man-
ufacturing Clusters (EMC 2.0), etc.,
to promote the country’s electronic
goods industry.

To further develop and in-
crease the market share of the
Bhartiya BPO industry, the Govern-
ment has implemented schemes
such as the Northeast BPO Promo-
tion Scheme (NEBPC) and the ‘In-
dia BPO Promotion Scheme
(IBPS)’.  

Software Technology
Parks of India (STPI) Scheme

An autonomous society under
the Ministry of Electronics and In-
formation Technology is imple-
menting the STPI scheme, which is

a 100% export-oriented scheme for
developing and exporting comput-
er software, including exporting
professional services using commu-
nication links or physical media. 

Apart from the above-men-
tioned specific schemes, the Gov-
ernment  has taken several measures
to offset infrastructural inefficien-
cies and associated costs to provide
exporters with a level playing field.
Some of these can be mentioned
below.

Remission of Duties and
taxes on Exported Products
(RoDTEP)

Under this scheme, goods and
products exporters are granted free-
ly transferable duty credit scrips on
realized FOB value of exports in
free foreign exchange at a specified
rate. Such duty credit scrips can be
used to pay basic customs duties
for importing inputs or goods.

The schemes enable duty-free
import of inputs for export pro-
duction with export obligation.
These schemes consist of the Ad-
vance Authorization Scheme, Duty-
Free Import Authorization (DFIA)
Scheme, Interest Equalization
Scheme (IES), Zero duty EPCG
Scheme, Post Export EPCG Duty
Credit Scrip Scheme, etc.

US tariffs, particularly the re-
cent “Liberation Day” tariffs, pri-

marily impact physical goods like
electronics, textiles, and gems, but
not IT services, potentially leading
to increased costs for businesses
and consumers, while also creating
opportunitiesto gain market share
in electronics from countries facing
higher tariffs. 

Direct Impact - The tariffs,
which are 27% on our exports to
the US, are primarily focused on
physical goods, including electron-
ics, textiles, gems, and jewellery, and
are expected to increase the cost of
these products for US consumers
and businesses. 

IT Services Shielded - Our IT
services sector, which is a major
economic driver, is largely shielded
from the tariffs, as they primarily
target physical goods, not service-
based exports. 

Indirect Impacts -While the IT
services sector may not be directly
impacted, there might be indirect
effects as clients across sectors could
postpone or slow down spending
due to the broader economic im-
pact of  the tariffs. 

Opportunity for Bharat -With
higher tariffs on countries like Viet-
nam and China, Bharat could see
an opportunity to gain market share
in electronics and electricals by at-
tracting global supply chains. 

Source – India Brand Equity Foundation and Newspaper reports
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AGRICULTURE

When I recently read that US Secretary of Commerce Howard Lutnick had
very specifically asked India to open up its market for highly subsidised

American farm produce, I was reminded of  what former Chief  Economist of
the World Bank Nicholas Stern, during his travels in the country at that time, had
succinctly remarked. It was something like this: “I agree it is a sin to provide the US
farmers the kind of  subsidies they get, but it will be a recipe for disaster if  India
does not open up.”

The same kind of hypocrisy has been exhibited time and again by successive
US secretaries of  agriculture, beginning with Ann Veneman (whose tenure during
the times of George Bush Jr lasted from 2001 to 2005). Speaking at the Interna-
tional Food Policy Research Institute (IFPRI) in Washington DC, sometime later, I
recall how unabashedly she endorsed the World Bank Chief  Economist’s ridicu-
lous argument to force open Indian agriculture.

In fact, there was a time when at least 14 agricultural commodity export
groupings in the US had written to the US Trade Representative (USTR) seeking a
cap on India’s product-specific support in the name of  minimum support price
(MSP), so as to open up the field for US exports to India.

I am, therefore, not surprised at the unwanted trade war that US President
Donald Trump has launched. It is very obvious what the US could not achieve
from prolonged multilateral negotiations at the World Trade Organisation (WTO),
Trump is now being wrongly advised by billionaires around him to force the
developing countries into submission.

With many major economies now beginning to stand up in defiance, I don’t
think India should give the impression that it is ready to crawl, when it has only
been asked to bend.

The hypocrisy of US farm trade demands

Based on the level
of the country’s

development and
the ‘special and

differential
treatment’ spelled

out in trade books,
at no stage has

India violated the
WTO norms.

Devinder Sharma
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Let me narrate another story
here. Years back, former US Pres-
ident Bill Clinton had remarked that
the US would not trade with China
because of its ‘bad’ human rights
record. The next day, I happened
to switch on the BBC TV channel
where a journalist was asking the
then Chinese President: “How
would you respond to the US Pres-
ident’s threat of  stopping trade
with China?” His reply was equally
curt: “Trading with the US? We
haven’t traded with the US for over
4,000 years, so how does it matter?”

Following this statement, the
next day the US business and in-
dustry were up in arms against its
own President’s call for stopping
trade with China. Bill Clinton even-
tually bowed before the domestic
industry and never again raked up
the issue.

Returning to the new tariff
war in the offing, Trump may blast
India for being the ‘tariff king’ when
it comes to restricting the entry of
American farm products (India im-
poses an average of about 39 per
cent tariffs against 5 per cent by the
US), the reality is that the tariffs In-
dia imposes are WTO-compliant.
Based on the level of  the country’s
development and the ‘special and
differential treatment’ spelled out in
trade books, let it be known that at
no stage has India violated the
WTO norms.

India’s relatively higher tariffs
are based on the enshrined trade
principles and are not driven by the
whims and fancies of one person.

On the other hand, it is the
massive subsidies that the US pro-
vides for agriculture which are ac-
tually the problem. So much so, that
writing in the Financial Times (July
21, 2006), the then EU Trade Com-
missioner, Peter Mandelson, clearly

stated that developing countries say
that they are prepared to import
more US farm goods but not US
farm subsidies.

He quoted the then Com-
merce Minister of India, Kamal
Nath, who had said: “We don’t
mind competing with American
farmers but we cannot take on the
US Treasury.”

Over the years, the US has
only strengthened the protective
fortress it has built around its high-
ly subsidised agriculture.

As per the Economic Re-
search Service of  the US Depart-
ment of Agriculture, payments
made under the direct government
agriculture programme to farmers
and ranchers is expected to go up
to $42.4 billion in 2025, against the
earlier projection for 2024 at $9.3
billion. On a per farmer basis, the
US government pays an equivalent
of Rs 26.8 lakh per annum.

Take the specific example of
cotton, which has remained a conten-
tious issue in the WTO negotiations.

With an average area under
cotton at 624.7 hectares and with

just 8,103 cotton farmers in 2021
(India had 98.01 lakh farmers en-
gaged in cotton cultivation), the US
has been providing monumental
subsidies. A calculation by the New
Delhi-based Centre for WTO Stud-
ies had shown an annual support
of $1,17,494 in 2021 compared
with only $27 that the Indian cot-
ton farmer was getting.

Let us also look at the product-
specific support the US and the EU
provide while working out the Ag-
gregate Measure of Support (AMS).

Very cleverly, during the trade
negotiations, the rich and developed
countries had managed to ensure
that against a 10 per cent de-mini-
mus limit for the developing coun-
tries, the rich countries are able to
distribute the ceiling amount (of a
maximum limit of 5 per cent)
among a handful of products of
high commercial value.

Take the case of  cotton, for
example. While the EU had pro-
vided a subsidy support of 139 per
cent for cotton in 2006, the US had
provided 74 per cent higher support
in 2001 for cotton over and above
the limit for developed countries.

Lower tariffs for agricultural
imports are simply to show that the
US agriculture is an open market.
But a careful perusal shows that the
US has imposed over 9,000 non-
tariff barriers (NTBs) — against
600 by India — to restrict imports.

While Trump says the US will
match tariffs by tariffs, India too has
ample space to use matching NTBs
to protect its own agriculture.

Instead of asking India to set
its house in order, the need is to ask
the US to open up its agriculture. This
can only happen if the US is asked
to first dismantle the fortress around
its highly subsidised agriculture. 

https://www.tribuneindia.com/news/comment/the-hypocrisy-of-us-farm-trade-
demands/

Agriculture
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AAJKAL

After becoming the President of  the USA for the second time, Donald Trump
has started a tariff war against its trading partner countries by imposing recip-

rocal tariffs, which is against the principle of rule-based international trade of the
World Trade Organization (WTO), established in 1995. President Trump has been
blaming the trading partners of the US for deindustrializing the US as cheap prod-
ucts from these countries flood the US market. The imposition of unilateral tariffs
by the US is also against the ethos of  the WTO. Before the WTO, its predecessor
was ‘GATT’, where agreements between member countries were non-binding;
and despite its belief in free trade, GATT was not effective in preventing member
countries from imposing high tariffs or non-tariff  barriers. Perhaps, it was best
suited for developing countries, as they were using various measures to protect
their industries from cheap imports from advanced countries. In such a situation,
to bring them under the umbrella of  WTO, and accept various agreements, in-
cluding TRIPS, developed countries agreed for low tariffs on goods coming from
developing countries; duty-free and quota-free access as well as greater market
access and grant of technical assistance etc. was also agreed upon.

With economic development, the nature of traded goods, primarily import-
ed from developed countries, began to change and became more knowledge-
based. Therefore, developed countries, under pressure from their multinational
companies, began to advocate for special rules governing trade in such goods. In
other words, they began to insist on rules to protect the intellectual property rights
of  their corporates. The US began to try to bring developing countries under
standard rules for knowledge-based goods. This resulted in the multilateral WTO
Agreement on Trade Related Aspects of  Intellectual Property Rights (TRIPS). This
multilateral agreement forced other WTO members to conform their rules for
protecting intellectual property rights to the TRIPS agreement. Prior to the TRIPS
agreement, developing countries were able to navigate the international intellectual
property rights system to suit their goals. Developing countries had rules for pro-
tecting intellectual property rights according to their national priorities and interests.
In 1970, India adopted process patents instead of product patents, which paved
the way for the development of  the generic drug industry. This approach was seen
as a model among developing countries. But, post-TRIPS, though India made
commendable efforts to protect national interests while amending her intellectual
property laws, it is also true that developing countries lost their space to protect
their national interests by adopting patent laws of their choice.

As mentioned earlier, the developing countries were given a time period of
10 years, to amend their respective IPR in compliance with the TRIPS agreement.
For example, India amended its Patent Act, 1970, complying with the TRIPS agree-
ment in 2005. Later, in December 2009, the Government of India had removed
the cap that existed on royalty payments, to parent companies of the foreign com-

Dump TRIPS Post Trump’s Tariffs

Developing
countries cannot
afford to lose on

both counts,
namely, high

tariffs by US and
also huge royalty

payment due to,
now dysfunctional

WTO.
Swadeshi Samvad
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panies operating in India, in lieu of
utilizing their intellectual properties
(Its notable that there existed a cap
on royalty payment, such that roy-
alty payments could not exceed 5
percent of domestic sales and 8
percent of international sales).

Moreover, most of  terms
and conditions under the TRIPS
were formulated by the advanced
countries to maximize the profits
of their multinational companies,
rather to facilitate the innovations.
Companies used the IPR to estab-
lish monopoly power and often
involved in research that doesn’t
have much social objectives. For
instance, investing in hair regrowth
research, rather than life saving
drugs. Even during the time of  the
Covid-19 pandemic, in WTO the
waiver in the intellectual property
rights was not accepted by devel-
oped countries, despite intense de-
mand from developing countries,
under the leadership of India and
Brazil. Under the pressure of the
multinational pharma companies,
the corporate profits were put over
lives. Empirically, it was also found
that post TRIPS agreement, a par-
ent company that is working in de-
veloped country only transfer/li-
cense its technology to its affiliated
company working in developing
countries, and not to the domestic
companies. Moreover, even such
kind of  transfer of  technology, was
seen only among upper middle in-
come countries, and not in poorer
countries.

We find that after signing of
WTO’s TRIPS agreement, the
amount of royalty payments from
India to rest of the world increased
manifold, whereas, there was only
a meager increase in royalty receipts
of India from rest of the world.
In 1990, outgo of royalty from In-

dia to rest of the world, was $0.072
billion, whereas, its receipts under
this head was $0.0013 billion, show-
ing a deficit of $0.071 billion. In-
dia’s royalty payments to the world
had started increasing rapidly after
signing and especially implementa-
tion of TRIPS in 2005; and later
even more sharply after 2009, when
cap on royalty payments was re-
moved in 2009, by the Ministry of
Commerce.

The royalty payments to the
World by India which were hardly
$0.67 billion in 2005, started increas-
ing thereafter. It reached $1.86 bil-
lion in 2009, $2.44 billion in 2010,
$2.82 billion in 2011, $4 billion in
2012, and it steadily increased to
14.3 billion $. Between 1990 to
2023, India paid $100.84 billion to
the world and received hardly
$11.03 billion from the rest of
world, with a deficit of about $89
billion. The World Development
Indicators(WDI) database doesn’t
allow us to further classify which
countries received how much from
India, but probably two or three
developed countries have received
the largest chunk of royalty pay-
ments from India. As per the WDI
database, the OECD countries had
received 26.60 billion $ in 1990 as
royalty payments, out of this, the
USA had received $16.64 billion,
France $1.29 billion, Germany
$1.96 billion , Netherland $1.08bil-
lion, United Kingdom $3.05 bil-
lions. In the same year, the OECD
counties paid $22.02 billion as roy-
alty payments. In 2023, the OECD
countries had received $457.30 bil-
lion, as royalty payments, out of
which, the USA received $135 bil-
lion, UK $27.45 billion, Switzerland
$27.48 billion, Netherlands $63.75
billion, Japan $51.02billion, Ireland
$16.53 billion, Germany $47.01 bil-

lion, France $17.24 billion, Sweden
$9.41 billion, South Korea $9.06
billion, Canada $7.24 billion and
Italy $6.14 billion billions. In the
same years, the USA paid $47.54
billion as royalty payments to rest
of the world, a gain of around $88
billion. Similarly, UK gained $6.05
billion in royalty, Switzerland lost
$3.5 billion, Netherland gained
$19.35 billion, Ireland lost $153.22
billion, Japan gained $22.13 billion,
Germany gained $23 billion, France
gained $1.02 billion, Sweden lost
$5.66 billion, South Korea lost
$3.30 billion, Canada lost $8.33 bil-
lion, and Italy lost $1.33 billion. It is
clear that a few countries within the
OECD group gained heavily from
the strong IPR regime after signing
of  TRIPS. We see, USA has been a
significant beneficiary of  TRIPS, as
it started enjoying huge surplus
from royalty after signing of
WTO’s TRIPS agreement.

Now when the USA is disre-
garding the WTO, by questioning
the tariffs do decided under WTO,
and retaliating its partners with re-
ciprocal tariffs, it gives a signal that
the WTO has become dysfunctional
and meeting its natural death. Be-
cause of the provisions of the
WTO, on the intellectual property
rights, the developing countries are
paying huge royalty payments, to
the developed countries, and majority
is going to US. Developing coun-
tries cannot afford to lose on both
counts, namely, high tariffs by US and
also huge royalty payment due to,
now dysfunctional WTO. Now the
time has come for the developing
countries to decide on disregarding
provisions on the intellectual prop-
erty rights, and frame their own new
intellectual property rights, that suits
their requirements, especially public
health and innovations.         

Aajkal
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Ducking the agenda, ducking the questions, and ducking the bigger picture is
something that is not unusual for politicians. It’s their compulsion to do so.

It’s part of  their strategy to do so. It’s the demand of  the situations to do. It’s the
propaganda demand to do so. It’s the narrative necessity to do so.  It’s the tradeoff
to do so. It’s the changes in priorities that need to be done. It’s the upcoming
cascading repercussions to do so. Despite that, the presentations have to be such
that the ducked promises, commitments, and questions are all as standard and are
in the interests of  strengthening the committed promises to their respective voters.

If  everyone agrees to duck something, it’s not trouble; it’s labeled a bold move.
The official dismantling of  institutions like the World Trade Organization (WTO) can
be a celebrated bold move. The trade war, tariff adjustments, and readjustments,
postponements of adjustments and readjustments, reviews and rejoinders, talks and
further talks, can be a regular part of  trade diplomacy. Every player is free to do so.
The game is fair as the requirements are different and time-varying.

So, such announcements, counter announcements, and midterm announce-
ments can’t be labeled as duckling behavior. It’s fair behavior, and in a true sense, it
has democratized the world trade. Any country is free to do bilateral trade agree-
ments, multilateral trade agreements, product-wise trade agreements, geographical
region-wise trade agreements, and even currency-wise trade agreements.  These
trade agreements will be proxies for barter systems. The arbitrage opportunities in
trade practices will be challenging in the coming days.

The world is transiting through a phase in search of genuinely fair trade
practices. This search will conclude with the formulation of  a new trade and eco-
nomic policy. The initial light can be found in the Third Way, as proposed by
DattopantThengdi Ji. Abundance will have a crucial role to play, but the price war
and economies of scale model will be on the back foot.

Trump Ducks

The Third Way
needs deep

discussion where
the goods,

services,
knowledge,

capital, and labor
can see a free flow
among the human

civilization.
Alok Singh
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The shorter shelf life of tech-
nology is discouraging manufactur-
ing companies from investing their
capital the way they could have in-
vested two decades ago. Today, by
the time a new manufacturing plant
comes up, the product for which it
has been designed itself might be-
come obsolete.  For example, many
camera companies are no longer in
business, and even if they are in
business, they are not in the busi-
ness of  manufacturing cameras.
Still, they manufacture other prod-
ucts, sometimes related products
like printers or sometimes wholly
unrelated products.

This shorter and shorter tech-
nological shelf life is the change agent
for decentralizing manufacturing
companies, small-capacity manufac-
turing units, and mass customization
by manufacturing businesses. This will
also promote the culture of environ-
mentally friendly practices like reuse,
recycling, and repair, as today’s man-
ufacturing practices have resulted in
consumers preferring to replace
rather than repair.

So, whoever controls the tech-
nology is the king, and whoever
imposes blind tariffs is not the king.
Every country’s economy can be
sustainable, but if the intent is to be
at the higher pecking order, then all
these trade proxies come into play.
Whether they are relevant or not is
a different matter.

Technology in particular and
economic technology in general,
and again, those technologies that
have the power of volumes, the
power of economies of scale, and
direct interaction with the world’s
population, are going to be the cru-
cial factors. Today, economies of
scale have shifted from manufac-
turers and international currency to
service providers. It’s Alphabet,

Amazon, Apple, Microsoft, Meta,
and Tesla-Starlink, whose portfoli-
os of products are well synchro-
nized as goods and services to con-
trol the world.

The Chinese are not their con-
sumers; hence, Trump ducked the
2 April 2025 announcements for all,
soft for a few, and harsher for the
Chinese. Today, the Chinese pro-
cess, which accounts for about 90
percent of  the world’s rare earth
minerals, developed Deep Seek as
an artificial intelligence (AI) prod-
uct and visualized BRICS currency
as a substitute for the US dollar.
However, the world is not com-
prised of only the US and China.
EU, Japan, Australia, Bharat, and
many more are there.

The pillars one and two tools
of base erosion and profit shifting
(BEPS) proposals of the Organi-
zation for Economic Co-operation
and Development (OECD) mem-
ber countries come into the picture.
Pillar 1 is about taxing the compa-
ny in the jurisdiction where the sales
of  the goods or services are real-
ized despite the goods and services
provider not having a physical pres-
ence in the country where the actu-
al sales are realized. Pillar 2 is about
taxing the minimum agreed taxes
in all the jurisdictions where the

operations and sales happen.  This
agreement will be helpful to all the
countries in democratizing the tax
system, and the BEPS will be
checked. The Trump administration
has ducked this important issue in
global wealth sustainability and the
share of sovereign economies in
wealth generation. The Trump ad-
ministration also ducks the prob-
lems related to financial commit-
ments for climate change.               

The immediate concerns for
the sustainable goals of planet Earth
are not WTO and trade tariffs but
climate-related commitments and
the OECD framework of tax shar-
ing among nations.

Ultimately, it’s the Bhartiya
philosophy of shared wealth,
whether it be financial, technologi-
cal, natural, knowledge, or anything
that will finally triumph. The days
of decentralization in manufactur-
ing have arrived, and the days for
devolution in the services sector are
awaited. The OECD framework is
an essential tool for achieving this
and marching ahead. The gross
domestic product and trade balanc-
es are insufficient to make any
country great again. It’s the happi-
ness that matters. The constituents
of joy are an invincible security sys-
tem, health, education, food, and
spiritual assets. The Third Way
needs deep discussion where the
goods, services, knowledge, capi-
tal, and labor can see a free flow
among the human civilization.
Trumps intent to care for manufac-
turing sector rather than stock mar-
ket indices, whatsoever be the rea-
sons,  reflects something that match-
es with guidelines of  Hindu eco-
nomics authored by Dr. MG
Bokare Ji.      

(Alok Singh has a doctorate in management from the Indian
Institute of Management Indore and promoter of Transition

Research Consultancy for Policy and Management.)
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Romania’s Constitutional Court averted a possible national crisis by accepting
the candidacies of George Simion, leader of the Alliance for the Union of Ro-

manians (AUR) and Anamaria Gavrila, leader of  the Party of  Young People (POT)
for the presidential elections in May 2025. The first round of the elections in Novem-
ber 2024 was cancelled at the instance of the globalist European Union after the
independent candidate, Cãlin Georgescu, emerged as the frontrunner. The Supreme
Court ultimately ruled that elections would be held from scratch in 2025.

After Cãlin Georgescu lost his final appeal against the decision of the Constitu-
tional Court to cancel his candidacy for the forthcoming election, given that the dead-
line of May 19, 2025 loomed, George Simion and Anamaria Gavrilã jointly announced
that they would submit their candidacies for the Presidency. Both candidates met
Georgescu before announcing the decision, adding that if both candidacies are ap-
proved, only one would remain in the race, thus keeping the unity of the sovereigntist
movement intact.

Accordingly, George Simion announced on a post on X (March 18, 2025), “It’s
100% secure! I will be on the ballot in the presidential elections on May 4. We will win
and we will restore #democracy not only in #Romania, but everywhere in #Europe!”
Simion warned that the authorities “will try to rig the elections” as they did not dare to
ban his candidacy in view of the fact that the attention of the world was upon them,
but that they would do their utmost to “protect their grip on power.” The first round
of the fresh elections is scheduled for May 4, and the run-off for May 18, 2025.

It is pertinent that another nationalist candidate, Diana Iovanovici-‘o’oacã, was
excluded from the presidential contest on March 15, 2025, for ‘pro-Russian views’.

Given the stakes involved, on March 12, 2025, Simion announced that all AUR
MPs have launched a parliamentary strike to protest the Cãlin Georgescu’s disqualifi-
cation from the presidential polls. All AUR MPs will cease to attend plenary or com-
mittee meetings in parliament. In a Facebook post, Simion said, “State institutions
have committed an unimaginable abuse against Cãlin Georgescu. We stand by his
side!” AUR had helped collect 200,000 signatures for Georgescu’s candidacy. Sup-
porters hope that Simion will win and give Georgescu the Prime Minister’s post to
bolster the forces opposed to the liberal-globalists.

Cancelling Georgescu
The Central Electoral Bureau (BEC) rejected Georgescu’s candidacy on March

9, 2025, with a 10-4 vote, triggering widespread protests and sharp international crit-
icism. The BEC later admitted that Georgescu’s candidacy was blocked so that the
Constitutional Court of Romania did not cancel the elections again.

Georgescu appealed the BEC ruling to the Romanian Constitutional Court (CCR),
but the court upheld the decision on March 11, 2025. The ruling is final and binding.
Lamenting the death of  democracy in Romania, Georgescu posted on X (Twitter),
“Today, the masters have decided: no equality, no liberty, no fraternity for Romanians.
Long live France and Brussels, long live their colony named Romania.”

Georgescu to George:

Romania fights globalists
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As vice president of the Euro-
pean Conservatives and Reformist
group in the European Parliament, Si-
mion lambasted the decision as politi-
cally motivated, “It was rejected with-
out any reason. All the papers were in
good order. We live in a dictatorship.
Please help us. Please be on our side to
restore democracy in Romania.” He
said, “The Deep State wants to ban
real opposition, rig the elections, and
stay in power at any cost. But we are
not afraid! We will fight until our
country is free from corruption, cen-
sorship and political persecution.”

Georgescu’s anti-war stance
had angered the liberal-globalists in
the European Union and North At-
lantic Treaty Organisation (NATO),
and the run-off election was annulled
by the nine-judge Constitutional
Court on December 6, 2024, on
grounds of alleged illegal use of dig-
ital technologies including artificial
intelligence, undeclared sources of
funding, and “preferential treatment”
on social media platforms that alleg-
edly distorted the will of  voters. Intel-
ligence sources averred that Russia
had organised a massive social media
campaign to promote Georgescu.

Georgescu agrees with Roma-
nia remaining in the EU and NATO,
but with greater autonomy. He stands
for the Orthodox Church, the tradi-
tional family, the Romanian language,
personal freedom, and domestic sov-
ereignty. Russian philosopher Alex-
ander Dugin called the cancellation
of the second round as the “first ep-
isode of the insurrection of liberal
totalitarian Soros/Schwab Europe
against Trump’s America. It can hap-
pen that ultra-liberal dictators of EU
will confront both US in the West
and Russia in the East.”

Ironically, inquiries by an inves-
tigative outlet, snoop.ro, revealed that
the TikTok campaign cited in the
declassified Romanian intelligence

documents as evidence of “foreign
interference” in the presidential elec-
tion was actually paid for by the rul-
ing National Liberal Party (PNL).
PNL hired the marketing firm Kens-
ington Communication for over One
million RON (about $210,000). It
coordinated 130 influencers with
specific scripts and messaging guide-
lines. Snoop.ro discovered that the
Romanian tax agency had found out
that the Liberals had paid for a so-
cial media campaign on TikTok
through influencers and by promot-
ing a hashtag targetted at another
candidate, which inadvertently ben-
efitted Georgescu.

Meanwhile, on December 21,
2024, the term of  Romania’s Presi-
dent Klaus Iohannis expired, but like
Zelensky and ex-Georgian President
Zourabishvili he tried to remain in
office. However, as the nationalist
parliamentary parties moved to im-
peach him, he finally resigned on
February 10, 2025. Ilie Bolojan is now
the acting president.

USAID
Ex-EU Commissioner Thierry

Breton in a Facebook post on Janu-
ary 10, 2025 admitted that the EU
was responsible for the cancellation
of  the Romanian elections. “We did
it in Romania, and we will do it in
Germany if  necessary.” At the Mu-
nich Security Conference (Feb 14-
16, 2025), US Vice President JD
Vance hinted that Breton’s remarks
showed Europe’s anti-democratic
streak, that Breton’s warning that “if
things don’t go to plan the very same
thing could happen in Germany, too,”
were “shocking to American ears.”

Romanians blame USAID, the
Soros Network and Freedom House
Romania (funded by USAID), the US
Embassy (actively involved in Roma-
nian politics when Antony Blinken
was the Secretary of State), and var-

ious European embassies and and
Soros-supported NGOs led by Cris-
tina Guseth. Freedom House with 16
partner NGOs, held extensive “train-
ing programs” in which over 400
magistrates and judicial police offic-
ers participated in a series of “train-
ing seminars” in the field of anticor-
ruption and public procurement.

Golden Heritage
The priceless Dacian treasure,

sent on loan from Romania’s Na-
tional History Museum to The Neth-
erlands, was stolen there on January
25, 2025. Dutch authorities urged
Interpol to help track down the miss-
ing pieces. The thieves used explo-
sives to break into the Museum and
stole the 2,500-year-old Romanian
gold exhibits, including the Cotofanes-
ti helmet and Dacian royal bracelets.

The Cotofenesti helmet is one
Romania’s most revered national
treasures from the Dacian civilisa-
tion. It was on a six-month loan when
it was stolen. Given the helmet’s
fame, experts believe that it would
be difficult to sell, and fear that the
thieves might melt it for the gold.

On January 26, 2025, AUR
said, “The Dacian treasure repre-
sents a fundamental part of our na-
tional identity, and the loss of  such
artefacts is an unforgivable act of
negligence that cannot go unpun-
ished.” Calin Georgescu demanded
the resignation of the Ministers of
Foreign Affairs and Culture for al-
lowing the Dacian Treasure to be
sent to The Netherlands. “How is it
possible that part of our history is
not firmly protected?,” he queried.

Dutch police arrested three
suspects but could not recover the
golden 2500-year-old helmet. The
Netherlands is reputed for its high
museum security. The loss at this
junction does not bode well for the
ruling establishment in Romania. 

Idea
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US has imposed high tariffs – up to 245% – on Chinese goods while keeping
a lower 10% duty on imports from other countries. This big tariff  gap gives

Indian exporters a short-term chance to grow sales to US, even if  their products
are 15-25% costlier than China’s. But not all goods will qualify for the lower rate.
Simply routing Chinese products through India and labelling them as “Indian”
violates US Customs rules and can lead to heavy penalties.

To benefit from lower tariffs, exporters must prove their goods are genuine-
ly made in India – something that’s not always straightforward. For example, if  a
smartphone is assembled in India using parts from various countries, how much
of the work must be done in India to qualify?

This is where US non-preferential Rules of  Origin (RoO) matter. These rules
decide a product’s origin when there’s no trade deal in place between US and the
supplier country. If  a product has too many Chinese inputs and doesn’t meet RoO
standards, it could be labelled as Chinese and face higher tariffs.

With US now applying country-specific tariffs, non-preferential RoO will
become the key test for all imports. Indian businesses aiming to export to US
without delays, penalties or tariff shocks will need to understand and comply with
these rules.

Two types of origin rules
RoOs aim to answer a simple but crucial question: where is a product really

made, as against where it’s shipped from. It’s about establishing where the product
was actually transformed into something new.

Made in India? Oh Yeah?

To take advantage
of US tariffs

against China,
Indian exporters

will have to prove
most of the value

addition
happened here.

Merely assembling
Chinese

components into
goods won’t do.
Ajay Srivastava

DISCUSSION
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There are two types of ori-
gin rules: preferential and non-pref-
erential. Preferential RoOs apply
under free trade agreements (FTAs)
to ensure that only goods genuinely
made in a partner country get low-
er tariffs. For example, under the
India-Japan FTA, India allows most
Japanese goods to be duty-free, but
only if they meet rules proving they
were made in Japan.

Non-preferential rules apply
to goods outside FTAs. They are
essential for tracking export values
and enforcing country-specific trade
rules, especially when high tariffs or
restrictions apply.

US Customs and Border Pro-
tection (CBP) agency uses two main
tests to determine a product’s coun-
try of origin. First, it considers a
product to be wholly obtained if it
is grown, mined, or produced in
one country – like fruits harvested
or minerals extracted.

Second, complex products
like chemicals or machinery must
meet the “substantial transforma-
tion test”. A product is made in the
country where it gets a new name,
purpose, or function through sub-
stantial transformation. Simple steps
like assembling, packaging, or label-
ling don’t count.

Often, it’s not clear what

counts as a substantial transforma-
tion. CBP makes the final call. Here
are a few examples of what CBP
considers a substantial transforma-
tion.

In textiles and apparel, CBP con-
siders the country where the fab-
ric is made as the origin coun-
try. For example, if  yarn from
country A is turned into fabric
in country B, then country B is
the origin. Simply cutting or sew-
ing the fabric doesn’t count. Will
this hurt garments made using
imported fabric?
For smartphones and laptops,
the origin depends on where key
parts like motherboards or log-
ic boards are assembled and
programmed. Will this hurt ex-
port of most high-end smart-
phones? The same applies to
laptops – programming the
motherboard, like installing the
BIOS, decides the origin.
Substantial transformation in
pharmaceuticals and chemicals
usually means a chemical reac-
tion or change in the molecule.
Turning an API into a tablet or
capsule isn’t enough if the chem-
ical makeup stays the same.
Processes like roasting, ferment-
ing or cooking count as substan-
tial transformation for food and

farm products. But simple steps
like freezing, peeling or repack-
aging are not enough.
The solar cell is the most essen-
tial part of  solar panels. So, even
if the panel is assembled in an-
other country, its origin is based
on where the cell was made. In
a ruling, US Customs decided
that panels assembled in coun-
try B using cells from country A
were still considered to be from
country A. Most solar panels
made in India fail this test.

Build, don’t just assemble
Indian exporters must closely

review their production processes.
There must be real manufacturing
or transformation of  inputs, like
making key parts, programming or
chemical changes. Products must
clearly qualify as “Made in India”,
backed by strong documentation.
If  there’s any doubt, exporters can
request a binding ruling from US
Customs for clarity and legal cer-
tainty.

In an FTA, such rules are dis-
cussed at the product level. Expect
origin rules to become more trade
limiting under the trade agreement
with US. These rules weren’t used
much before, but with Trump’s
country-specific tariffs, they’ve be-
come the primary test for all im-
ports.

India has discussed introduc-
ing non-preferential RoOs, but
could not finalise them. It should
do so now because US non-pref-
erential RoOs could be a more ef-
fective tool than tariffs in limiting
Chinese inputs in exports from oth-
er countries. If  this becomes clear
to US, it might scale back its ag-
gressive tariff  strategy.        

The writer is an expert on trade & tech issues
https://timesofindia.indiatimes.com/blogs/toi-edit-page/made-in-india-oh-yeah/

US Customs and
Border

Protection (CBP)
agency uses two

main tests to
determine a

product’s country
of origin.

Discussion
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Dr. Ashwani Mahajan, a professor of  Econom-
ics at Delhi University and national co-convenor of
the Swadeshi Jagran Manch, tells Indivjal Dhasmana
and Archis Mohan in an interview in New Delhi that
he believes the government would heed the outfit’s
concerns about protecting the interests of  India’s agri-
culture, farmers, dairy, and small-scale industries be-
fore signing the Bilateral Trade Agreement (BTA) with
the US. Edited excerpts:

How does the SJM view the proposed In-
dia-US Bilateral Trade Agreement?

When the World Trade Organization (WTO)
agreements were being inked, even then, the SJM be-
lieved that instead of multilateral agreements, we
should pursue bilateral agreements. We were against
multilateral agreements like the WTO for various rea-
sons, including TRIPS (Trade-Related Aspects of  In-
tellectual Property Rights), TRIMS (Trade-Related In-
vestment Measures), and agreements on services and
agriculture, as they endangered public health, farmers’
welfare, and our sovereign right to make laws. Also,
under multilateral agreements, we were required to
grant MFN (most favoured nation) status even to
countries with which we had no trade or did not wish

Don’t think govt is in a great hurry to sign
BTA with US: Dr. Ashwani Mahajan

to trade, such as Pakistan.
We have argued that bilateral agreements are

preferable because two countries can sit together and
strike mutually beneficial deals. We also do not sub-
scribe to the notion that we must replicate each bilat-
eral deal with others. Our competent officers have and
will continue to negotiate each deal threadbare. For
example, we inked a bilateral agreement with Austra-
lia instead of getting into the Regional Comprehen-
sive Economic Partnership (RCEP). We have also
signed free-trade agreements (FTAs) with countries
such as the United Arab Emirates (UAE) and earlier
with Japan and South Korea, although those were not
good agreements.

In the case of the US and its threat to im-
pose retaliatory tariffs, what should be our stand?

There are two sets of  countries. One set of  coun-
tries is those that are not ready to talk to the US, like
China and some others, and another set of countries
is engaging with the US for various reasons — geo-
political, geo-economic, it could be anything. India is
one of  those countries that is engaging with the US.
Now the question is whether India would succumb to
the pressures. What I feel is that when you are engag-

INTERVIEW
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ing, that doesn’t mean that you are going to succumb
to their pressures. This could also be a wait and-watch
approach — seeing what they are going to do and
what challenges they are going to face in their own
country.

Since the US has announced the imposition of
reciprocal tariffs, their markets are down, and there
are fears that inflation will increase. But if they do go
ahead with this, and India is able to manage the situa-
tion while protecting its domestic interests, then many
more opportunities will open for us. For example, if
we reduce tariffs on motorcycles, it’s not going to make
any difference to our motorcycle industry because the
motorcycles coming from the US will be so costly,
while ours are inexpensive. Second, the prices of their
electric cars start from Rs. 45 lakh to Rs. 50 lakh, while
the best of  our electric cars are available for Rs. 17
lakh to Rs. 18 lakh in India. So there is a big difference.
We are already cost-effective.

I’ve heard that the Government of India is al-
ready working very hard, discussing things internally
on how to deal with this situation. But we feel that
engaging is a better strategy while protecting the na-
tional interest.

What are your red lines?
Our major concern is our agriculture, dairy, and

small-scale industries. The government is already sen-
sitised to these issues. If  history is any guide and if  the
track record is any guide, the RCEP debacle was basi-
cally because of dairy and agriculture. There was no
other reason, although our industry was also opposed
to it, but the RCEP’s basic opposition from the mass-

es was because of  dairy. Therefore, the government’s
track record shows that even the Australian FTA was
signed without agriculture being included.

We feel engaging with the US is important, but I
don’t think the government is in a great hurry to sign
the BTA. Everybody is saying it will be signed some-
time in December, and that is crucial because then we
will have time on our hands.

But their strategy is MAGA (Make America
Great Again) and our strategy is Atmanirbhar
Bharat. Do you think there could be any comple-
mentarity there?

What I feel is that we are not just dealing with
the US. The whole world is getting disrupted. Look at
how the Europeans are willing to do technology trans-
fers in defence with us. There is another aspect, a long-
term one, to this disruption. The bigger picture is that
the WTO is finished; its implications would be that
TRIPS will be gone. A substantial share of their GDP
comes from the royalties and technical fees they earn.
What I am trying to say is that we should look at the
opportunities, and the government might already be
doing so. But what is evident is that there will be op-
portunities for us, including in Europe, especially be-
cause they are now wary of China.

The SJM was at the forefront of opposing
the WTO agreement, the land acquisition amend-
ment Bill, and more recently the RCEP. Do you
think there is a need for a similar movement to
protect India’s farmers and the dairy industry?

At that time (during the WTO negotiations), we
had put in the effort (of launching a movement) be-
cause the government was not heeding our concerns.
Today, if  the government speaks the same language,
with the same content, then what will we say on the
road — that we are fighting against the government?
Moreover, we are not a political party that might launch
a movement without any reason. We are a responsible
think tank and a movement. Also, SJM is one of  the
few organisations in the country that is talking about
protecting our farmers’ interests. Not even the Oppo-
sition has issued any statement on this. Having said that,
I think voices should come from all sides, including
from the Opposition, which should put forth con-
structive suggestions — saying, for example, that the
government is going to deal with the US but should
try to protect certain sectors.

https://www.business-standard.com/economy/interviews/don-t-think-govt-is-in-a-great-hurry-to-sign-bta-with-us-ashwani-
mahajan-125033000787_1.html

SJM is one of the few organisations
in the country that is talking about

protecting our farmers’ interests. Not
even the Opposition has issued any
statement on this. Having said that,
I think voices should come from all

sides, including from the
Opposition, which should put forth
constructive suggestions — saying,

for example, that the govt is going to
deal with the US but should try to

protect certain sectors.

Interview



34

Press Release (06 April 2025)

Time to Dump WTO
On April 2, 2025, the newly elected President of  the United States, Donald Trump, has announced

imposition of  high tariffs on goods coming from different countries, which he calls reciprocal tariffs. President
Trump has chosen to impose different tariffs on different countries. In this context, President Trump has
announced a 26 percent tariff on India, which means that goods exported from India to the US will face a 26
percent tariff.

The unilateral announcement of  tariffs by the US administration is complete violation of  WTO rules. It
is also true that the US has violated WTO rules earlier too; but this time scale of  violation is much bigger, as
Trump has imposed high reciprocal tariffs on one and all. It has to be understood that till now various
countries, including Bharat, have been imposing import duties based on their commitments in the WTO. With
the birth of  WTO, the import duties that could be imposed by every country, known as ‘Bound Tariffs’, were
determined by way of  agreement. In this case, the bound tariff  that can be imposed by Bharat is on an average
50.8 percent. However, Bharat is actually imposing an average weighted import duty (Applied Tariff) of  nearly
6 percent, which is much less than the bound tariff.

It has to be understood that not President Trump’s complaint, that Bharat imposes high duties on goods
coming from USA, is not a legitimate complaint, as those countries impose import duty within the limits of
their bound tariff  as per WTO rules, which are in accordance with the agreements made earlier. Here it is
important to understand that why did America accept the imposition of high import duty by other countries
in the earlier GATT agreements?

Before the birth of  WTO, various countries used to impose ‘Quantitative Restrictions’ (QRs) also, in
addition to import duties to protect their industries in their respective countries. Along with this, various coun-
tries used to impose many types of  restrictions on foreign capital also, to protect their industries. USA and
other developed countries wanted that India and other developing countries should reduce their import duties
and stop using QRs so that their goods can be exported to these destinations, unhindered. Along with this, they
also wanted that developing countries should allow the capital of developed countries to enter their countries,
change their intellectual property laws, agree to agreement on agriculture, and allow services to be a part of
trade negotiations. Developing countries were not ready for all this. In such a situation, developed countries
allowed developing countries to impose higher import duties so that they would agree to new demands from
developed countries. In such situations, when developing countries were permitted to impose higher import
duties, it was not a charity, but a bargain. In such a situation, if  the US administration now says that India is
imposing higher duties than US, their argument is not legitimate one.

In fact, President Trump is denying the very existence of  WTO. The imposition of  unilateral tariffs by the
US is against both the rules and spirit of  the WTO.

World Trade Organization has been a powerful organization and the agreements made in it are legally
binding. In such a situation, the announcement of  unilateral tariffs by the US signifies the end of  the WTO.

Now that we are witnessing a complete disregard for the WTO, it is time to think afresh about the
agreements on TRIPS, TRIMS, services and agriculture in the General Agreement on Tariffs and Trade (GATT).
It is worth noting that the agreement on TRIPS has caused us huge losses in terms of  royalty expenditure, apart
from negative impact it had a on public health. Royalty expenditure by India, which was less than a billion US
dollars, in 1990s, has now become more than US $ 17 billion annually.

SJM ACTIVITY
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Due to the WTO and its so-called rule-based international trade system, Bharat has been a victim of
unfair trade practices such as dumping by China and unfair subsidies by the Chinese government and the
obligation to grant MFN (most favored nation) status even to a non-market economy like China; unfair
competition from subsidized agricultural products from developed countries like the US, heavy royalty outgo
by developing countries including Bharat, are just a few examples of how Bharat and other developing coun-
tries have been suffering under the WTO.

It has been proved that multilateral agreements, such as WTO are not good for developing countries like
Bharat, and Bilateral Agreements are most suited to us, as the same can be inked keeping interests of the nation,
with mutual consent with our trading partners. Now the time has come that when developed countries like the
US are completely disregarding the WTO, we should think of  a strategy to come out of  other exploitative
agreements including TRIPS in the WTO. Also, after the dissolution of  the WTO, it will now be possible to
impose quantitative restrictions (QRs). In such a situation, we can make a big effort towards decentralization
and employment generation by once again starting the policy of  Reservation of  products for small industries,
to protect our small and cottage industries and help increasing employment opportunities in the country.

Now that President Trump has imposed tariffs on goods across the world, we have to strategize our
international trade to take advantage of this situation. There are many sectors that may benefit, as our exports
may find new markets in the US, while those from China may suffer due to the high reciprocal tariffs imposed
by the Trump administration. Also, as the EU and other countries are coming forward for new partnerships in
the global value chain, in sectors like defence, we should promote and support our industries in acquiring
foreign markets, post Trump’s tariffs.

Dr. Ashwani Mahajan
National Co-Convenor, Swadeshi Jagran Manch

SJM Activity
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NEWS

Obituary

Prof. Yoganand Kale past, National Co-convenor, SJM

Prof. Yoganand Kale, a renowned educationist and economist, Ex-National Co-convenor of  Swadeshi
Jagran Manch went on his heavenly abode on April 19, 2025. Prof. Kale played a significant role in shaping the
strategies and movements of Swadeshi Jagran Manch, since beginning and was a staunch nationalist and has
been in the forefront of SJM's programs and campaigns and overall Swadeshi movement. He was Pro-VC of
Nagpur University, between 1995 and 1999. Earlier, he was also the principal of  MP Deo Smriti Dharampeth
College from 1990 to 1995. A renowned economist and scholar of Indian economics, he travelled globally to
present his work. He was a thinker for the economic wing of the Bharatiya Janata Party and had expertise in the
economic empowerment of  Vidarbha region.

Born in 1940 in Sakarkheda, Buldhana district, Prof. Yoganand Kale, hailed from a family with six
brothers, two sisters, and parents. His journey from primary education in a village to becoming the Pro-Vice
Chancellor of  Rashtrasant Tukadoji Maharaj Nagpur University was marked by hard work and perseverance.
He earned degrees such as MCom, MPhil, and DBM, and served as a professor for about 11 years, then as
vice-principal for about 14 years, and finally as Principal at the same college.

Prof. Yoganand Kale was known as an influential speaker, dedicated educator, skilled administrator, and
a professor loved by students. His research thesis on the 'Economic Backlog of  Vidarbha' gained significant
recognition and is now considered a valuable reference. He wrote extensively on contemporary economic
issues in local periodicals and authored textbooks for students. He also served as a recognised guide for PhD
candidates in commerce and was a member of the executive board of the prestigious Indian Institute of
Advanced Studies, Shimla.

He had a long-term reflection on Indian culture and history through Swadeshi Jagran Manch. He himself
wrote books on the subject of 'Swadeshi' and donated the proceeds to the Swadeshi Jagran Manch move-
ment. He also wrote extensively on the development of  Vidarbha and the country's economic policies. He had
devoted himself to national work since the days of Jana Sangh. His death has caused a loss to the social and
educational circle of  Maharashtra and the country. Swadeshi Jagran Manch pays tearful  tribute to him. We
share the grief  of  his family, relatives, and his advancers.   
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News

Unlike other corridors, IMEC
stands out as promising

initiative: Experts and diplomats
hail initiative

As the India-Middle East-Europe Economic
Corridor (IMEC) evinces global interest and holds
promise of integrated growth, it has been hailed by
country’s former diplomats and experts. What sets the
IMEC apart from other corridors is because it’s not
dominated by any nation and rather looks to integrate
several countries across Asia, Middle-East and Europe
with common interests.

Speaking on the sidelines of IMEC summit, Pro-
fessor Ashwani Mahajan, Co-Convenor of Swadeshi
Jagran Manch said that India is the proposer country
for this project but all countries will play pivotal role
in implementing it.

“For quite some time, discussions and develop-
ments have been taking place around the Belt and Road
Initiative (BRI), involving more than 60 countries across
various continents. However, the BRI is not merely a
project aimed at improving trade routes—it is, in fact, a
form of  trade trap diplomacy. Several nations, such as
Pakistan, Sri Lanka, Bangladesh, and many African coun-
tries, have found themselves caught in its debt traps.
During the COVID-19 pandemic, alternative ideas
emerged, including the India-Africa Corridor. Most sig-
nificantly, the India-Middle East-Europe Economic
Corridor (IMEC) stands out as a promising initiative. It
is a step forward in promoting the welfare and mutual
development of  all participating nations,” he said.

Dammu Ravi, Secretary (Economic Relations)
in Ministry of External Affairs said that the real value
of  IMEC will unfold in a long-term perspective. “As
the corridor progresses, it is poised to generate eco-
nomic benefits for all participating countries. From
India’s point of  view, being the starting point of  IMEC,

we have a particularly significant role to play in its de-
velopment and success,” he said.

Meenakshi Lekhi, Board Member, CIEU and
former Minister of  State for External Affairs, said:
“India was a maritime market 2,000-5,000 years ago.
Today, when the world is facing various problems
related to exports, road sustainability, it is very impor-
tant to find new ways to make progress.”

Former Foreign Secretary Shyam Saran said: “The
way to look at this is through a historical lens. Through-
out the ages, India has been at the crossroads of both
maritime routes — linking the East and the West —
and ancient caravan routes that connected us to Central
Asia and China. What we are witnessing today is a re-
connection along those very same pathways.”

“The significance of IMEC lies in the fact that it
links us to a highly dynamic region of the global econ-
omy—West Asia—and further connects us to parts
of Central Asia and Europe. This corridor project
holds strategic importance, and it is essential that we
view it within that broader context,” he added.

https://www.socialnews.xyz/2025/04/16/unlike-other-corridors-imec-stands-out-as-promising-initiative-experts-and-
diplomats-hail-initiative/#google_vignette

India takes US to WTO over
steel, aluminium tariffs, seeks

consultation

India has sought consultations with the US un-
der the WTO’s safeguard agreement following Amer-
ican authorities’ decision to impose tariffs on steel and
aluminium, according to a WTO communication.

On March 8, 2018, the US promulgated safeguard
measures on certain steel and aluminium articles by im-
posing 25 per cent and 10 per cent ad valorem tariffs
respectively. It came into effect from March 23, 2018.

On February 10 this year, the US revised the safe-
guard measures on imports of steel and aluminium
articles, effective from March 12, 2025, and with an
unlimited duration, the communication said.
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It is being circulated at the request of the delega-
tion of India.

It added that notwithstanding the USA’s charac-
terisation of these measures as security measures, they
are in essence safeguard measures.

The US has failed to notify the WTO Commit-
tee on Safeguards under a provision of the Agree-
ment on Safeguards (AoS) on taking a decision to ap-
ply safeguard measures.

“Accordingly, as an affected member with sig-
nificant export interest to the United States in the prod-
ucts concerned, India requests consultations with the
United States pursuant to Article 12.3, AoS to exchange
views on the measure,” it said adding India looks for-
ward to receiving a prompt reply to this request from
America and to setting a mutually convenient date and
venue for the consultations.

These consultations, however, do not fall under
the World Trade Organisation’s (WTO’s) dispute set-
tlement system.

https://www.business-standard.com/external-affairs-defence-security/news/india-takes-us-to-wto-over-steel-aluminium-
tariffs-seeks-consultation-125041101261_1.html

WTO pacts costing India huge
losses, says SJM, calls for exit

With the US imposing a reciprocal tariff, India
should rework its international trade strategy and con-
sider moving out of “exploitative agreements” in
WTO, like TRIPS and TRIMS, the Swadeshi Jagran
Manch (SJM) said on Sunday It said the agreement on
Trade-Related Aspects of Intellectual Property
Rights (TRIPS) has caused India “huge losses” in roy-
alty expenditure, apart from the negative impact it had
on public health.

Royalty expenditure by India, which was less than
a billion US dollars in the 1990s, has now become
more than USD 17 billion a year, the SJM, said in a
statement.

While the TRIPS agreement establishes minimum
standards for intellectual property rights (IPRs), the
agreement in WTO Trade-Related Investment Mea-
sures, or TRIMS, limits certain investment measures
that distort trade. 

The US recently announced 26 per cent import
duties on India, saying New Delhi imposes high tariffs
on American goods.

SJM  said the imposition of “unilateral” tariffs
by the Donald Trump administration is a complete
violation of  the WTO rules.

“Now that we are witnessing a complete disre-
gard for the WTO, it is time to think afresh about the
agreements on TRIPS, TRIMS, services and agricul-
ture in the General Agreement on Tariffs and Trade
(GATT),” he said.

SJM said it has been proved that multilateral
agreements, such as WTO, are not good for develop-
ing countries like Bharat.

“Bilateral agreements are most suited to Bharat.
Now the time has come that when developed coun-
tries like the US are completely disregarding the WTO,
we should think of  a strategy to come out of  other
exploitative agreements including TRIPS in the WTO,”
SJM said.

“Now, we have to strategise our international
trade to take advantage of  this situation,”SJM, added.

According to SJM, many sectors may benefit
from a change in India’s international trade strategy.

India’s exports may find new markets in the US,
while those from China may suffer due to the high
reciprocal tariffs imposed by the Trump administra-
tion, SJM said.

“Also, as the EU and other countries are coming
forward for new partnerships in the global value chain
in sectors like defence, we should promote and sup-
port our industries in acquiring foreign markets post-
Trump’s tariffs,” SJM  added.

SJM said Bharat has been a victim of “unfair
trade practices” such as dumping by China and unfair
subsidies by the Chinese government.

SJM also listed the obligation to grant MFN (most
favoured nation) status even to a non-market econo-
my like China, unfair competition from subsidised
agricultural products from developed countries like
the US due to WTO’s “so-called rule-based interna-
tional trade system” as some of the instances of the
same behaviour.          
https://economictimes.indiatimes.com/news/politics-and-nation/wto-pacts-costing-india-huge-losses-says-rss-affiliate-calls-for-

exit/articleshow/120039344.cms?from=mdr
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