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Letters

Developmental Equilibrium: To end
the employment crisis

Progress is the most vital characteristic of a young & growing nation like India. It
keeps human ambition in its central value system & gives a purpose in life. While India
is aligning itself on a path to achieve greatness in all walks of life, it's imperative to
measure the significant costs on human capital.

While Indian econometrics get better each year due to an uplifting political climate
and a favorable demographic dividend. The adult mortality rate continues to go up despite
advancement in healthcare technology. The ramp up of  mortality rate from 25% in
1975 to 30.51% in 2020 could be statistically confusing for a young country like India,
but it's indicative to the poor quality of  life we Indians are living. Young India working
12-15 hours a day has deteriorating effects on their body & mind. The MSME sector
which contributes 30% share in total GDP of India has the most hardworking and
risk bearing youth of India. It's challenging to work in MSME's considering the vola-
tility in the workspace, instability and poor work-life balance. Even if that's essential for
Nation building, we cannot ignore the psychological impact on a generation of  youth. The
government should facilitate provisions for creating equilibrium between people's profes-
sional & social lives.

One possible way is doubling recruitment in a set budget. This should imply on all
Industries including MSME's, while that means reduction in salary and working hours.
Two employees doing a same job by working 6 hours each not only support two livelihoods
but also make the company highly efficient & productive. This further opens up the
tendency of candidates to explore self-employment options due to scarcity but could be
financially self-sufficient. This creates a possibility of having prospective start-ups &
eventually more jobs in the market all while having a healthy work-life balance. MS-
ME's are 2nd largest contributors towards generating employment in India after Agri-
culture. With arrangements like these, we can bring an end to the employment crisis in
India.

— Vineeth More, (Educator & A Swadeshi Warrior from Mumbai, MH)

India has great faith in its
youth power and on the
strength of their contribu-
tion; the country is moving
ahead to achieve the ide-
al of 'Sarve Bhavantu
Sukhinah'. We believe that
if we want to get true hap-
piness in life, then for that
we have to learn to make
others happy.

Ram Nath Kovind
President, India

I urge scientists, research-
ers and people associated
with the start-up world to
pay attention to such prod-
ucts, which not only in-
crease the wellness and
immunity of the people,
but also help in increasing
the income of our farmers
and youth.

Narendra Modi
Prime Minister, Bharat

SJM is against multilateral
agreements like WTO or
plurilateral agreements
like RCEP. Dealing with in-
dividual countries is a far
better option for safe-
guarding India's economic
interests.

Dr. Ashwani Mahajan
National Co-convenor, SJM
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Indian Unicorns Flying (Flipping) Away
India has been proud of  its start-ups creating immense value and adding to the GDP of  the country. Our start-ups

could be a reason for envy of  our competitors too. But our happiness remains short-lived when we find that they have not
remained Indian any more. It is an unfortunate scenario that a large number of unicorns, which have developed their
intellectual property (IP) using Indian resources (human, capital assets, government support etc.), in the last one decade,
have either flipped abroad or have been incorporated overseas. By unicorns we mean high ticket start-ups who have attained
investment of one billion US dollars or more. Flipping of an Indian company means a transaction where an Indian
company incorporates a company in a foreign jurisdiction, which is then made the holding company of the subsidiary in
India. The most favourable foreign jurisdiction for Indian companies, are Singapore, United States and United Kingdom.
It is important to note that most of these flipped entities have operations and primary market in India.

These unicorns generally flip on the insistence of the foreign investors, with an objective to avoid Indian regulatory
landscape. This process has been accentuated by the favourable policies adopted by the host countries, where these start-ups
flip, that is, US, Singapore, UK etc. These unicorns have also been listing their shares overseas, with the assumption that
valuations are higher due to deeper pools of investors in those countries.

First loss due to flipping is that of revenue. Flipping leads to immense economic and national loss as an Indian
Company becomes a wholly-owned subsidiary of the foreign corporation despite 90%+ value creation from India, resulting
in loss of all future tax on capital gains, public listing, operational profits etc.

Secondly, ownership of  critical data as well as IP is transferred abroad: Various such companies hold critical consumer
data and IP whose ownership essentially transfers abroad. Most of these companies are growing 100-200% annually and are
increasingly capturing more and more critical consumer data. Flipping imposes a security threat on all critical data and also
results in substantial loss of  possible future value creation from all associated IPs of  that company.

Thirdly, flipped start-ups circumvent Indian tax law and other legal regulations and gain unfair advantage over their
domestic counterparts. It effectively becomes a structure to transfer value creation from India to overseas territories since
most of  the business is still being done in India with teams based here too.

Fourthly, due to foreign HQ structures, the Indian government can’t determine source of  money backing these
companies which can result in security issues for the nation in case war like activities arise in future. For example, money from
neighbouring countries is only allowed in India-domiciled start-ups after the requisite approvals but overseas headquartered
start-ups do not need any such approvals.

Fifthly, it gives unfair advantage to Foreign Investors: Foreign investors are keen to take advantage of  India’s growing
economy and flipping makes it possible for them to circumvent coming to the country (which they should have done). This
sets in motion a vicious cycle then as more and more overseas investors start seeing flipping as a legitimate ask without
concern of loss to India.

Sixthly, as these flipped start-ups will also list overseas, Indian public equity markets will lose depth. It becomes a way
for foreign investors to gain from India’s wealth of  resources and advancement by bypassing our laws and regulations.
Flipping is the perfect example that India rolls red carpet to foreigners and show red tape to indigenous players. The foreign
entities get exemptions during land allocations in various states, but indigenous players are left to fend for themselves.
Flipped entity gets access to easy & cheaper access to capital and it’s much easier to take money out as well (using DTAA).
Even Indian funds pay higher capital gains tax than their foreign counterparts investing in India. It’s argued that promoters
of these start-ups needed options to exit from these businesses, and flipping their registered offices to US or Singapore gave
them flexible options for exit, including listing on the NASDAQ.   Now the argument is being made that this (flipping)
needs to be reversed by allowing these start-ups to list their shares overseas, without even listening them domestically.  This
allows the access to NASDAQ, without the companies changing their domicile out of  India. Argument is that with this
more tech companies will get overseas capital. The underlying assumption is that Indian capital market system is ‘immature’,
and hence we need to list our start-ups in a ‘more mature’ overseas market, to get them higher valuation.

Real question is, whether this argument of lack of maturity of Indian capital market or paucity of funds is a valid one?
Lack of  liquidity is being cited as the inhibiting factor in start-ups’ funding. This argument looks misplaced. Recently, an
Indian unicorn Zomato came out with an Initial Public Offer (IPO), which was oversubscribed by several times. Motivated
by Zomato, over ten tech companies have filed for IPO in India with a target market cap of  $50 BB or ?3 lakh crores (out of
the $150 BB total IPO Pipeline in India). So, who does this help when the nation is excluded?

There is need to overhaul the system, from policy, regulations, access to capital to push entities to register in India. The
differential policies discriminating indigenous and attracting foreign entities need to stop.

However, to ultimately discourage Indian start-ups to flip, we need to take some tough measures as well, including
declaring those who flip, a foreign company.
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Amazon’s Bribery Exposed

Foreign retailers
operating

ecommerce
marketplaces in

India keep finding
new methods to

flout India's retail
FDI laws. Amazon

India has been
engaged in
artificially

cheapening goods
(predatory pricing

and discounting)
through

arrangement with
companies such as

Cloudtail, owned
by Infosys’s Shri

Narayana Murthy
and family.

Dr. Ashwani
Mahajan

From the financial statements of Amazon, it is revealed that Amazon made an
expenditure of rupees 8456 crores on legal and professional fees during the

last two financial years 2018-19 and 2019-20. This was 20.3 per cent of the total
receipts of  the company, that is, Rs.4,2085 crores. The highest legal and profes-
sional fees, Rs 3417 crore, was paid by Amazon Seller Services Pvt Ltd, Banga-
lore,. Similarly, other companies have also shown in their financial documents that
they also paid huge amounts of  legal fees.

If a company pays such a huge amount of legal and professional fees, then
it is obvious that under the guise of this, they have bribed the officials to get the
decisions in their favor. Traders' organization ‘Confederation of  All India Trad-
ers’ (CAIT) has directly alleged that Amazon has distributed bribes under the
guise of  legal fees. CAIT has written a letter to Commerce Minister Piyush Goyal
saying that since this issue is related to the country's pride, there should be an
immediate CBI inquiry into the matter and action should be taken against the
company under the Anti-Corruption Act. The Amazon company has said that
they take this matter very seriously and they have also started an internal investiga-
tion in this case.

Need to tighten the screws on e commerce companies
For a long time there has been a demand that the e-commerce companies,

who are illegally doing e-commerce business in India under the guise of the plat-
form, giving huge discounts on the basis of  deep pockets, filled by foreign funds,
that is, on the basis of 'cash burning model' and therefore capturing the markets
unethically, be compelled to audit their financial documents and make them public.
But these companies have been avoiding to make their financial documents public.

In the month of  December, Department of  Industry Policy and promo-
tions (DIPP), under the Ministry of Commerce, issued Press Note 2, in which a
provision was made, disallowing these companies to finance deep discounts them-

CIOVER STORY
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selves and maintain inventories. A
condition was also imposed on
them that they cannot make more
than 25 percent of their total sales
through any one vendor. Along
with this, a provision had also been
made in Press Note-2 of Decem-
ber 2018, Government of India,
that these companies will obtain a
certificate from the auditor regard-
ing compliance of laws in their fi-
nancial activities, and make it public
by placing it on their website, by
the month of  September every year.

Press Note-2, which was the
government's policy document,
was to become a law only after
being notified by the Reserve Bank
of  India. The Reserve Bank of
India had notified all the other pro-
visions except the provision relat-
ed to the compliance certificate
from the auditors by these com-
panies. It was unfortunate. Later,
when the Reserve Bank of  India
was apprised of the seriousness of
the matter, it notified the provision
in an amended form, that these
companies would keep ready a
compliance certificate from the
auditor.

How are bribes given
through legal fees?

The method of paying bribes
by way of legal and professional
fees is very old. The only differ-
ence is that, in today's time its mag-
nitude has increased manifold.
Amazon Company has been hir-
ing many law firms and ‘profes-
sionals’. Amazon company pays
huge legal fees to these law com-
panies, and after that these com-
panies transfer that fee to other
companies or individuals; and af-
ter that a link is formed and finally
the legal company, lawyer or any
professional, last in the chain would

withdraw the amount in cash and
hand it over to the concerned
official(s). This work is done so
cleverly that company cannot be
caught for outright bribery.

It has to be understood that
this is a very serious matter, which
puts a question mark on our bu-
reaucracy and the entire official
machinery. This also proves that
licenses and permissions obtained
by this company and other com-
panies adopting such tactics, were
obtained fraudulently or illegally,
giving dam to the law of the land.
In such a situation, there is a de-
mand for the cancellation of all the
licenses given to these companies
and that all their activities should
be declared illegal. The entire mat-
ter should be investigated by the
CBI, and as and when, a trace is
found about involvement of any
government officer(s), they should
be sent on leave and there should
be a fair investigation into the
whole matter.

Case of cloudtail
Foreign retailers operating

ecommerce marketplaces in India
keep finding new methods to flout
India's retail FDI laws. Amazon
India has been engaged in artificial-
ly cheapening goods (predatory
pricing and discounting) through
arrangement with companies such
as Cloudtail, owned by Infosys’s
Shri Narayana Murthy and family.
As a result of such operations of
Amazon, the businesses of offline
retailers has been collapsing. It is
noteworthy that after the initiation
of proceedings against Amazon in
this regard and public criticism, Shri
Narayana Murthy chose to disas-
sociate with Amazon.

According to company’s
(Cloudtail) documents, it has re-

ceived show cause notices from the
Directorate General of Goods
and Services Tax for an amount
of Rs 5,455 lakh as well as interest
and penalty for matters related to
GST in the current year. That is, it
can be assumed that Cloudtail
Company has been involved in
wrong actions not only morally but
also legally while dealing with
Amazon.

Recently the Department of
Consumer Affairs, Government
of India had proposed Consum-
er Protection (E-Commerce)
Rules, 2020 under Section 94 of
the Consumer Protection Act,
2019. The proposed rules are in the
context of consumers’ protection
from e-commerce giants, who
themselves are supposedly, only
Tech platforms; however, are ac-
tually driving full-blown E-Com-
merce. These E-Commerce com-
panies are obviously highly critical
to tightening the grip on them.

These proposed rules framed
by the consumer affairs ministry
propose to regulate flash sales with
deep discounts and also proposes
to make it mandatory for E-Com-
merce entities to register with DPI-
IT. The rules also propose that, in
case of default by the sellers, E-
Commerce entities would be held
liable for the same.

Naturally these companies are
opposing these proposed rules, but
it is a matter of surprise and regret
that many bureaucrats of the Gov-
ernment of India have also started
opposing it. This disclosure has
recently been made by the interna-
tional news agency Reuters. In this
context, the connection between
possible bribery that has come to
light recently, and favoritism of  E-
Commerce companies should also
be investigated.        qq
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Air Pollution: If wishes were horses

While mitigating
air pollution

sounds like an
ideal objective,in

reality it has to be
balanced against
economic growth
and other goals.

KK Srivastava

According to WHO around 7 million people
die annually worldwide due to exposure to air
pollution. Delhi alone had about 57,000 deaths
due to air pollution last year. So with an aim to
save people from the ill effects of air pollution
who has released its revised air quality guide-
lines for six key pollutants, making them more
stringent. But these new standards mean 90%
of the global population and nearly 100% of
population of Southeast Asia lives in areas that
exceed the earlier (2005) WHO standards by 8
times; it will be an enormous 17 times higher
than the new (2021) safe limits. The guidelines

show that air pollutants are harmful at much lower levels than believed so far.
The six kind of hazards include particulate matter (2.5, 10), ozone, nitrogen diox-
ide, sulphur dioxide, and carbon monoxide. The new Global Air Quality Guide-
lines (AQGs) provide an assessment of the health effects of air pollution, set new
threshold for key air pollutants, and provide recommendations to improve air
quality. Low and middle income countries have growing levels of  air pollution
because of multiple factors, including urbanization and economic development
that relies on burning of  fossil fuels.

There is enough scientific evidence to show that air pollution is not just a
health problem but also adversely impacts economic growth. A study published
in the Lancet in 2020 suggested that Delhi suffered the highest per capita economic
loss due to air pollution in 2019, losing 1.08% of  state GDP. Overall deaths and
disease due to air pollution was linked to a loss of  1.36% of  India’s GDP.

The WHO air quality norms are based on science; national standards, while
rooted in science, are political accommodations – an effort to balance competing
needs. The efforts to improve air quality for example comes in direct conflict
with some other objectives, such as the need to ensure that our industry remains
competitive, costs are not prohibitive, consumers don’t have to pay excessively,
etc. This is why air quality norms even in environmentally progressive countries
fall short of  WHO norms. Yet with conclusive links between poor air quality and
human health and productivity, it is critical for governments to step up their ef-
forts. These new benchmarks should be a wakeup call for policy makers in most
parts of the world, including India. The new standards are not mandatory but
policy makers would be well advised to not ignore it since people’s health is at
risk from much lower levels of pollution than previously thought. The stringent
yardsticks mean that almost all of  India is a polluted zone for most of  the year. In
India excessive pollution is due to geographical and meteorological factors, be-
sides vehicular and industrial emissions. But India’s quest for clean air has also
suffered because pollution management here rarely goes beyond ad-hoc mea-

FOCUS
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sures such as bans, fines, or shut-
ting down of  power stations. There
is a lack of integrated approach.
There is no combined input of
environmental scientists public
health professionals, urban plan-
ners, transport sector specialists,
etc. to come out with a holistic
approach to tackle the menace. In
the absence of such concerted ac-
tion, any program to arrest and
rescue air pollution will be, well,
just a lot of  air. The govt. itself
admits that only incremental steps
have been taken so far. India’s Na-
tional Clean Air Action Plan rec-
ognizes the dangers of poor air
quality. But the effort on the
ground to control the pollution is
meagre, and the pace slow. In any
case major changes, such as drastic
reduction of the fossil fuel use, are
critical but will take time.

So there is unlikely to be any
dramatic improvement in India’s air
quality, even if  a concerted effort
was initiated immediately. The qual-
ity of air is dependent on variety
of activities and needs to be tack-
led at source. For example, one
cannot expect clean air if the sur-
roundings are filthy, or the quality
of roads is not good. In India, for
example, construction is a very
unclean process. Indian roads don’t
conform to basic norms that
should reduce pollution; the roads
release lots of  harmful particles.
Yet, there is no gainsaying the fact
that these are low hanging fruits that
can deliver appreciable benefits
within a short period of time. Be-
sides, several flagship govt. pro-
grams like Swachh Bharat, Nama-
mi Ganga, Ujjawala scheme, etc.
have clean air as collateral benefit.

The pertinent question is
whether AQGs, can be imple-
mented, especially in challenging

geo-climatic zones such as India.
In comparison to AQGs, India’s
threshold levels are many folds
higher. Mumbai now exceeds the
standards by 8 times, Kolkata 9.4
times and Chennai 5.4 times. Thus
there is no denying that both Indi-
an air quality standards and pollu-
tion mitigation measures need to
be strengthened. That said, India
needs to balance economic growth
goal and pollution control objec-
tive. Briefly put, the WHO stan-
dards don’t seem feasible.

The problem is that switch-
ing to a greener economy is expen-
sive. In fact materials needed for
building green power sources –
lithium ion batteries and copper
based green electrification - are
themselves subject to environment
regulations and are therefore cost-
ly to produce. The supply of green
energy sources at mass scale is cost
prohibitive. At the end of  the day,
fighting air pollution is a subset of
climate change mitigation efforts.
The rich world, which bears the
greatest historical emission respon-
sibilities, must transfer substantial
technology and finance to the de-
veloping world. India on its part
must focus on cleaning up its pow-
er, industry, and transport sectors,
set up interim targets, and plan a
more nuanced regional approach
to clean the air. But while preach-
ing’s are easy, practice is riddled
with hurdles.

A global push to lower car-
bon emissions will hamper com-
modity production, pushing up
prices for everything from natural
gas to environment friendly mate-
rials. While environmental concerns
are not new for companies that
consume large amount of water
and power and often contribute to
local pollution, demand for mate-

rials like copper, aluminium, and
lithium – a key component of the
rechargeable batteries that power
electric cars – is expected to surge
even as environmental concerns
(relating to their mining) limit their
supply. For example, while some
U.S. states want to increase domes-
tic production of critical materials
there is local opposition and
lengthy permitting process. There
are very few parts of the world
that are free from environmental
issues. There occur supply disrup-
tions and project delays caused by
environmental concerns all around.

Not only that, a rapid transi-
tion to a green economy would
cause many disruptions. For exam-
ple many industries like coal fired
plants, ICE automotives, and oth-
ers would face a dim future. This
will disrupt the employment mar-
ket since green technologies are
generally less labour intensive. For
example, electric vehicles have few-
er moving parts and so would
need less labour. Since green
goods, moreover, are more expen-
sive price stability would be under
threat; consequent inflation is not
likely to be palatable to most gov-
ernments in democracy. Finally, the
govt. would lose lot of tax reve-
nue, particularly in India, if de-
mand for petroleum products de-
clines. One is not sure if  the govt.
is in a position to bear these costs.
Consequently the rapid movement
towards mitigating adverse envi-
ronmental effects would be ad-
versely affected.

To sum-up, while the goal of
cleaning up environment is laud-
able indeed, the govt. will have to
make haste slowly since in short
term politically, economically, and
otherwise it will be only a wild
goose chase.      qq
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Urbanism: An integrated look

Urban settlements
are not merely
about physical
spaces; social

dimensions are
important too.

Dr. Jaya Kakkar

In 1925, ninety percent Indian population lived in villages; now nearly a third
live in towns and cities. By 2036 this number will rise to 39 percent. And by

2046 (when we enter the 100th year of independence) nearly 50% of population
would be urbanized. Urbanization is happening because agricultural activities are
diminishing and people are migrating out. Currently 10 states and UTs are major-
ly urban; this number will go up to 18 by 2036. In 1970 India had just two urban
agglomerations of  over 5 million people; today there are 9. By 2030, Delhi will
be the world’s largest such continuous urban sprawl.

But this urban growth has been accompanied by alarming ecological degra-
dation and woefully inadequate and broken infrastructure (roads, electricity and
water). But more importantly it has accentuated heterogeneity between different
segments, be it social, economic, or religious. This is because the cities have devel-
oped in very unplanned manner. No power sharing electric grids, no efficient
modular transport network, no mapping of  public utilities, water supply, or drain-
age…. the list  is endless. The solutions implemented are also unimaginatively
offered, such as odd-even scheme for cars, or high rise parking spaces. Actually,
there is a need to develop urban spaces which integrate work-life, recreation, and
all physical infrastructures. On top of  that the planning should embrace the need
for collective living. We need to address urban challenges, related to climate, ur-
ban planning, housing, and transportation for these urban areas which will con-
tribute 70% of  India’s GDP by 2030, and will have a population of  630 million.
Urbanization is both inevitable and desirable. It leads to increase in per capita
income. Currently 50% of our population in rural areas generates only 18% of
the GDP from agriculture; naturally this population is condemned to poverty.

However, looking at urban planning as an economic issue is to have a very
myopic perspective of as to how urban areas should evolve. In actually urban
spaces are dynamic entities, shaped by a combination of political, economic, so-

ISSUE
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ciological, technological, environ-
mental and geospatial consider-
ations. Each urban space thus is
unique with its own needs and as-
pirations of development. Unfor-
tunately Britisher handed us down
a nationally centralized structure
which was further cemented by
our constitution. Under this scheme
empowering local governments is
seen as a favour and not as a legit-
imate right. Cities are ruled by ei-
ther bureaucrats with no people’s
representation or by local represen-
tatives who wield limited power.
Our democracy did not follow
bottoms up approach with local
governments aggregating to states
which then constituted India. This
inherited model of governance
mandates centralized dictate and is
inimical to local planning which
could more effectively address the
needs of that area.

Urban challenges do not
merely translate into better planning
for clean, green and improved
physical infrastructure. Not that
these are not important. But that is
a very myopic view of urban de-
velopment. All urban spaces are
inhabited by people who sustain
themselves in conditions that gen-
erate at the same time heterogene-
ity and homogeneity. This necessi-
tates that all stakeholders are
brought together to build climate
forwards, nature based and (social-
ly and economically) inclusive ur-
ban spaces. What is needed is col-
laboration, not confrontation. For
example, any proposed develop-
ment should not infringe upon the
rights of  any community. There
should be a harmonious balance
between national and built envi-
ronment on one hand and needs
and aspirations of the inhabitants
on the other. Like always our glo-

rious past provides us lessons to
draw from.

To reiterate urban life is a
mixed bag. Its privileges include
better civic amenities, width and
depth of exchangeable goods, bet-
ter work opportunities. But then
the package includes problems like
tiny living structures, lack of open
spaces, a hectic pace of life, and
relative lack of social cohesion.
Urban spaces exhibit, according to
the American sociologist Louis
Wirth, interface between physical
structures, social organizations and
collective behavious. Thus the pop-
ulation is confined to limited spac-
es of  attendant structures. It con-
sists of smaller households and
work groups which are hierarchi-
cally placed, status wise, occupa-
tion wise, and in economic terms.
An urban dweller, though an ‘at-
omized’ individual, is expected to
conform to code of  collective
behavior. At the same time he has
a relative sense of  anonymity, like
it or not. Each urban centre has a
unique and collective culture; com-
pare Delhi, Mumbai, Kolkata, and
Chennai, for example. One thing

common of course to all urban
spaces is that these are nonagricul-
tural settlements with decreasing
degree of social cohesion.

Historically speaking India is
not alien to the concept of urban-
ism. Starting from our ancient past
and till the Britishers advent into
the country urban spaces have been
developed. A study of these spac-
es hold important lessons for the
town and country planners in to-
day’s time. We rest our case with
the help of  select examples.

Mohenjo-Daro was located
nearly 5 kms away from the Indus
River. Therefore it became an ide-
al site for trade and exchange. Be-
sides, it had a rich hinterland with
agriculture to support it. It had
material prosperity as evidenced by
archeological remains of the time.
Social organization is witnessed in
the form of  settlements which were
hierarchically arranged. The society
had significant social and economic
complexity. The city played an im-
portant role as a manufacturing
and administrative centre. In short,
the city sustained itself on a multi-
plicity of  factors. There were well
laid roads with ducts to channelize
waste water. There were around
700 wells with an accentuated fo-
cus on hygiene. Thus the city easily
conformed to our earlier stated
three dimensions of an urban space
– physical structure, social com-
plexity, and collective behavious.

On the other hand, Fatehpur
Sikri was built by Akbar with all
physical infrastructures. Despite the
creation of an artificial lake, how-
ever, the water supply proved in-
sufficient. The city could not be-
come an important trade route. To
sum up, to have a rich and fulfill-
ing life you need the presence of a
diversified set of sustaining factors,

Urban challenges do
not merely translate
into better planning
for clean, green and
improved physical
infrastructure. Not
that these are not

important. But that
is a very myopic view

of urban
development.
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physical structure being one of
them. A city needs to navigate the
challenges of the time.

Shahjahanabad, the capital of
the Mughal Empire, had excellent
town planning. It was advanta-
geously located at the edge of the
perennial river Yamuna, thereby
having an abundant supply of wa-
ter and connectivity of  trade routes.
It had a vast agricultural hinterland.
It had a delimited area due to
walled circumference, well planned
streets, public places, bazaars, even
hospital and seminary. Gradually
several other localities and public
places like places of worship of
different persuasions, places of
recreation, etc. came up. In other
words, the city thrived due to
adoption of critical processes of
accommodation, assimilation, ab-
sorption, conflict resolution, and
dialogue. For example,, spaces
were designed to intensity social

interaction. The state stayed away
from segregating the spaces into
hierarchical areas. A distinct cultur-
al identity developed overtime: the
city came to be identified with ex-
cellence in cultural pursuits – liter-
atures poetry, music, dance, sarto-
rial styles, and cuisine. Religious
diversity was not frowned upon
while cultural intimacy dominated.
The city negotiated the challenges
of increased population, diverse
social, religious, ethnic, and occu-
pational profiles of its inhabitants
and their multiple aspirations by
resorting to accommodation and
not exclusion and by accentuating
social interactions over creating
social and spatial hierarchies with-
in the prevalent urban spaces.

So what is the take away?
People with diverse backgrounds
aggregate together in a new envi-
ronment of delimited urban spac-
es when they move to cities. Move-

ment from rural to urban location
is disorienting. There is cultural
alienation, values mismatch, con-
striction of space, etc. The hetero-
geneity however is juxtaposed with
common (homogenous) factors
like shared spaces, institutions, cel-
ebrations, transportation etc. This
can lead to solidarity over differ-
ences or it could move the other
way, empathy for others or it’s
opposite, collective sense of own-
ership or rising of  conflicts. What
actually happens of course de-
pends on how physical aspects are
designed, social complexities are
handled, and collective behavior is
nurtured. Urban planning is thus
not merely designing efficient in-
frastructure of  physical form; rath-
er its foundation lies in building
effective social infrastructure too.
The planners need to take into ac-
count all the three dimensions. qq

Issue
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Need for Caution and Care in Protecting
Edible Oil Interests

This is a time for
care and caution,

for unbiased
debate free from

the pressure of
narrow interests,
so that the most

suitable path for
the progress of

edible oils sector
can be identified

and promoted and
at the same time
undesirable and
harmful changes
can be avoided.

Bharat Dogra

In recent years the import bill for edible oils has been increasing in a very big
way and some big initiative was expected from the union government to re-

duce this. The direction of  government plans was indicated earlier also but more
formally the new plans for the edible oil sector were announced on August 18.
These indicate that the government is all set for promoting a development path
which will be dominated by palm oil.

India is today at an early stage of a crucial change in this sector and this needs
to be widely discussed. Big changes once unleashed will be difficult and very
costly to check later even if  discovered then to be undesirable. We should learn
from the very costly experiences of big changes introduced earlier in agriculture
and forestry sectors.

In a nutshell, two questions in particular need to be explored carefully before
the government goes ahead with its plans. Firstly what will be the impact of  the
new priorities on traditional oilseeds and the millions of  farmers engaged in their
cultivation? Secondly, what will be the impact on the regions, particularly the
North-East region and the Andaman and Nicobar Islands, where the new prior-
ities based on promoting palm oil tree are to be pursued in a big way?

The palm oil tree with its fruit and kernel is a non-traditional and recently
promoted source of domestic edible oil supply in India. On the other hand,
India has a very rich tradition of cultivating a diversity of oilseeds including ground-
nut, mustard, sesame, coconut and several other oilseeds. Cottonseed obtained as
an important by-product of cotton is another important oilseed. Hilly and tribal
areas have their own cultivation of special oilseed crops and trees highly valued
by local communities. Many oilseed crops and trees also yield highly nutritious
green vegetables, dry fruits, nuts, slices, cold drinks which are much relished.
Some traditional oils in pure form are not just a cooking medium but in addition
have important medicinal value, although this medicinal value is best retained only
if  there is cottage scale processing. In fact some oilseeds are valued more for their
medicinal value. Oilcakes obtained as by-products from the processing of all the
main traditional oilseeds constitute the most important concentrate feed for dairy
animals and farm animals.

If the recently announced development path focusing on palm oil and non-
traditional oilseeds succeeds well, then after some years we will have a situation in
which the lower-priced palm oil will dominate the local market more and more.
Due to its lower price, it will creae a situation in which millions of  farmers who
grow traditional oilseeds will come under pressure as they will not be able to get
a remunerative price for their crop.This is already happening due to high imports
of palm oil and the big use of cheaper oils in hydrogenated oil or vanaspati, but
when the domestic production is dominated much more by palm oil then this
trend will be even more durable.

 At the same time, due to concentration of government efforts and funds

IDEA
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for this sector now being on de-
veloping palm oil plantations, less-
er funds are likely to be available
for helping traditional oilseed farm-
ers. Hence cultivation of  tradition-
al oilseeds is likely to decline. As
traditional oilseeds occupy a very
important place in the overall nu-
trition situation of India, nutrition
will also be harmed.

What about the farmers who
are supposed to benefit from the
rapidly increasing emphasis on
palm oil? The experience of  farm-
ers who took to growing palm oil
fruit trees in recent years in states
like Andhra Pradesh   has at best
been a mixed one and    there have
been reports also of  some farm-
ers giving it up after initially taking
to it enthusiastically. In future the
government has planned biggest
expansion in the North-East re-
gion as well as Andaman and
Nicobar Islands, very sensitive re-
gions in ecological and anthropo-
logical terms.

Worldwide experiences reveal
problems relating to use of exces-
sive water and chemical fertilizers
in palm oil plantations. Monocul-
ture plantations of exotic trees
spread over wide areas are more
prone to pest attacks and hence a
lot of pesticides have been used.
All this leads to deterioration and
erosion of soil.

The government has assured
remunerative price and other help,
and if this promise is kept and var-
ious precautions taken, then for
some time some palm oil fruit
farmers may be able to   earn well,
but high cost path can trouble them
too. We also need to look at what
they were cultivating earlier, and
what is the loss in terms of  staple
food crops and food sovereignty
and security?

In addition, in conditions of
growing soil erosion, water stress
and pollution, what will be the im-
pact on other farmers of  the same
area who are not growing palm oil
fruit? They will surely get affected
adversely in the new situation.

Processors of palm oil fruit
tend to be very big units with heavy
machines which, once installed,
need high quantities of fruit to be
fed to them to increase profits. Their
appetite is fed not only by edible
oil demand, but also by the cosmet-
ics, detergents and a host of other
industries which use palm oil. For
the junk food industry the cheaper
palm oil is a highly favored oil.

So if there is a pressure to
extend palm oil plantations to for-
est land, this will harm the wider
communities depending on forests
for various needs, apart from
harming ecology and biodiversity.
Real horror stories of loss of for-
ests and biodiversity related to
large-scale extension of palm oil
plantations, have been reported in
the past from countries like Indo-
nesia; as also the resulting discon-
tent among indigenous communi-
ties and others living near forests.
This is something that Indian poli-
cy makers hastening to introduce
palm oil will do well to heed.

The government has taken this
decision to spread palm oil fruit
trees on a large scale in such sensi-
tive areas as the North-Eastern
states and the Andaman and Nico-
bar Islands despite clear warnings
by the nation’s top forestry experts
against introducing such invasive
exotic species in bio-diversity rich
areas. Even before this there have
been several reports of  grave harm
caused by introduction of exotic
invasive species in such ecologically
sensitive regions like Western Hima-

layas and Shivaliks, Bundelkhand
and the Banni grasslands in Kutch.

In 2002 due to sound reasons
a ban on planting exotic oil palm
oil tree in the Andaman and Nico-
bar Islands was imposed. However
when powerful pressures resulted
in nudges and pushes for remov-
ing this ban, a new debate ensued
in the course of which in Novem-
ber 2019 the Supreme Court
sought the opinion of the Indian
Council of  Forestry Research and
Education (IFCRE). In its report
submitted in January 2020 the IC-
FRE stated that the introduction of
oil palm tree in biodiversity rich
areas including grasslands without
any detailed studies on its ecologi-
cal impact should be avoided.

When seen from the perspec-
tive of  oilseed and oil fruit farm-
ers, the prospects appear to be far
less rosier than the bright side
shown by the government in its
announcements relating to palm oil
based quest for reducing imports.
In particular the prospects of mil-
lions of  traditional oilseed farmers
have become much more uncertain
and precarious in the new growth
path prepared by the government.

If the government is serious
about sustainable progress in oil-
seed production based on satisfy-
ing livelihoods of  farmers, it
should concentrate more attention
on traditional oilseeds regarding
which farmers have clearly estab-
lished skills and knowledge and
suitablity of soil and related con-
ditions is also assured. In addition
consumer preference for edible oil
and various very useful by-prod-
ucts is also assured. Palm oil tree
should remain confined for the
time being to a much more limit-
ed area where too it should be

Idea

[Conitnued on page no. 38]
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Bumper crops year
after year and a

record stock of
foodgrains have

been delivered
without major

‘Modi reforms’ in
agriculture. But
farmers’ income

have steadily
declined.

Devinder Sharma

AGRICULTURE

As India celebrates 30 years of  economic reforms, agriculture continues to cry
for attention. This is something that the chest-thumping original proponents

of  economic reforms had failed to visualise. And in the process, the country lost
a historic opportunity to build agriculture as the second engine of growth.

The Economic Survey of  2016 brings out the harsh reality. The average
income of  a farming family in 17 states of  India, which means roughly half  the
country, is a paltry Rs 20,000 a year. In other words, farmers in half  the country
are somehow struggling to survive with a monthly income of  less than Rs 1,700
a month.

Subsequently, the Niti Aayog itself  had admitted that between 2011-12 and
2015-16 the growth in real farm incomes had prevailed at less than half  a percent
every year, 0.44 per cent to be exact. For the next two years, the growth in real
farm income had been ‘near zero’.

Farm incomes had declined or remained static in the past three decades.
Decline in farm incomes didn’t happen because agriculture was unproductive or
inefficient. It was part of an economic design that relied heavily on increased
urban migration to keep economic reforms viable. As I have often said, agricul-
ture has been deliberately kept impoverished to enable farmers to abandon farming
and move to the cities. A senior economic advisor has recently acknowledged the
need to keep rural wages low so as to increase urban migration.

While agrarian distress worsened over the years, a reflection of the severity
of  the crisis comes from the never-ending spate of  farm suicides. As per the
National Crime Record Bureau, more than 3.5 lakh farmers and farm workers

Farmers have delivered bumper crops to
the market but received paltry prices



16

have committed suicide in the past
25 years. Even in Punjab, the food
bowl of  the country, a joint house-
to-house survey by three public
sector universities – Punjab Agri-
cultural University, Ludhiana; Pun-
jabi University, Patiala; and the Guru
Nanak Dev University at Amritsar
– had shown that more than 16,600
farmers and farm workers had end-
ed their lives in a 15 year period,
between 2000 and 2015.

And yet, despite the economic
hardships, Indian farmers had
toiled hard to produce a bumper
harvest year after year. Saddled
with overflowing food stocks, with
a current grain surplus of around
100 million tonnes, the abundance
of food grains came in handy to
provide subsidised rations under
the National Food Security Act to
over 800 million people. In addi-
tion, free rations were made avail-
able to the needy during the lock-
down period. More recently, at a
time when a pandemic-hit econo-
my was faced with contraction,
agriculture continues to be the only
bright spot clearly showing that a
healthy and buoyant agriculture is
what the country needs.

But because of a sloppy un-
derstanding of  the phrase - reform
— seen only as a euphemism for
privatisation, the government has
brought in three central farm laws
it claims will encourage private in-
vestments in agriculture, allow free
market to prevail thus providing
farmers with higher incomes.

This has triggered massive
farm protests, with hundreds of
thousands of  farmers camping at
the borders of New Delhi for over
nine months now, demanding the
laws to be repealed. Farmers’ fear
these laws will bring them under
corporate control, drive them out

of agriculture and further reduce
farm incomes. Besides repealing
the laws, farmers also demand that
Minimum Support Price (MSP) be
made a legal right for all the 23
crops for which the prices are an-
nounced every year.

While the stalemate contin-
ues, the fact remains that free
markets have failed to enhance
farm incomes anywhere in the
world. In America, where less than
2 per cent population is engaged
in farming, the median farm in-
come has been on the decline for
almost ten years. Despite massive
subsidies, American farmers are
saddled with a bankruptcy of $
425 billion in July 2020.

America too is faced with a
severe agrarian distress with the rate
of suicide in rural areas being high-
er by 45 per cent as compared to
the urban areas. In the European
Union, continuing farm crisis has
brought angry farmers in tractor
protests in several cities demand-
ing higher and assured prices. Ev-
ery year, $100 billion is the subsidy
support for agriculture, of which
nearly 50 per cent goes as direct
income support.

That free markets have failed
to prop up farm incomes in the
rich developed countries clearly
shows that something is fundamen-
tally wrong in our economic think-
ing and approach.

Instead of borrowing from

abroad, our emphasis should be
on creating our own models,
banking on our own strengths, our
own needs and requirements. In
other words, Indian policy mak-
ers should instead layout a desi
model of  economic reforms that
is built on making agriculture the
second powerhouse of economic
growth.

Instead of pushing people out
of agriculture, the emphasis should
be on providing more income in
the hands of  small farmers, and
making agriculture sustainable and
economically-viable to achieve the
Prime Minister’s vision of Sabka
Saath Sabka Vikas.

This should be possible by
constructing three new pillars to
rebuild the farm economy:
1. Make MSP a legal right for farm-

ers, with a commitment to en-
sure that no trading takes below
that benchmark. That will be the
real freedom for farmers.

2. Expand the network of APMC
regulated mandis. India present-
ly has nearly 7,000 APMC man-
dis. If  a mandi has to be provid-
ed at 5 km radius, a nation-wide
network of 42,000 mandis will
be required.

3. Adequate investments and pro-
visions be made to replicate the
successful Amul dairy coopera-
tive model, for vegetables,
fruits, pulses and oilseeds. qq
https://www.nationalheraldindia.com/india/reform-euphemism-for-

privatisation

Agriculture

Instead of borrowing from abroad, our
emphasis should be on creating our own
models, banking on our own strengths,

our own needs and requirements -
a desi model of economic reforms.
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The future of
electric vehicles is

bright in view of
the fact that it
would reduce
pollution and

these are
becoming cheaper

than petrol
vehicles. The

Central
Government and

many State
Government have

implemented
subsidy schemes

to promote electric
vehicles.

Dr. Bharat
Jhunjhunwala

ANALYSIS

Norway has decided that all vehicles on the roads will be electric-powered
from 2025. Denmark and Netherland have proposed to implement this

policy from 2030 and England and California state of the United States from
2035. The world is marching to adopt electric vehicles. The main reason is that the
point of  pollution shifts from the city to the interior. The production of  electricity
from thermal, solar or hydro plants takes place in distant areas while the use of
that electricity takes place in the city. The interior is more polluted but the city is
cleaner. This is good. The population of  most countries is increasingly concentrat-
ed in the cities. Large numbers in the cities stand benefit while smaller numbers in
the periphery stand to lose. For example the population of  Delhi is 3.1 crore
persons. The supply of  electricity to this population could be made by establish-
ing thermal plants that may affect, say, an area of  1000 square kilometers. Given
the average population density of India is 460 persons per square kilometer, only
4.6 lakh persons be adversely affected in the generation of electricity while 3.1
crore persons in Delhi will be benefitted in the consumption of electricity by
shifting from petrol vehicles to electric vehicles. The 4.6 lakh persons that are
adversely affected could be easily compensated out of the health and other ben-
efits reaped by the people of  the cities. The overall pollution will also reduce. The
petrol cars often use only 20-30 percent of  the energy. The rest is blown out of
the tail pipe. In comparison, large thermal plants can attain an efficiency of  60 to
80 percent. Thus, we will reduce the pollution if we travel the distance in an
electric vehicle.

Electric vehicles were much expensive till recently. However, their price is
declining rapidly. A study by the World Economic Forum says that the price of  a

The path ahead for electric vehicles
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Analysis

particular petrol vehicle increased
from US Dollars 24k in 2019 to
25k in 2021 and is expected to in-
crease to 26k in 2025. In contrast
the price of a comparable electric
vehicle declined from USD 50k in
2019 to 39k in 2021 and is expect-
ed to decline to 18k in 2025. Thus,
very soon, electric cars are expect-
ed to become cheaper than petrol
cars. No wonder, then, that China
has sold 500k electric vehicles in the
first quarter January-March of this
year and Europe has sold 450k.
India unfortunately lags far behind
having sold only about 70k units
in the same period.

The Central Government as
well as many State Governments
have implemented subsidy
schemes to promote electric vehi-
cles. The Central Government, for
example, gives a subsidy of Rs
15,000 per kWh on electric vehi-
cles. The policy is in the right di-
rection. However, there is a still
better way to do this. We may im-
pose a higher “carbon tax” on
petrol vehicles instead. It was
found in Australia that 51 of 62
economists survey were in favour
of providing subsidies to electric
vehicles. However, six were in
favour of imposing a carbon tax
instead. Their views need attention
even though they are in a minority.
There are two ways of promot-
ing electric vehicles. One way is to
provide subsidy on electric vehi-
cles and make them cheaper. The
other way is to impose a carbon
tax on petrol vehicles and make
them more expensive. The result
will be the same. Electric vehicles
will become cheaper than petrol
vehicles in both cases. Difference
is that imposition of carbon tax on
petrol vehicles will beget revenue;
while providing subsidy on elec-

tric vehicles will impose financial
burden upon the Government.
The question then is this: Why
should a work done by incurring
financial burden when the same
work that can be done by collect-
ing revenue? The case against this
proposal is that the cost of petrol
vehicles will become high and the
consumer will be adversely affect-
ed. This argument does not hold.
There is no such thing as a “free
lunch” in economics. The expen-
diture incurred in giving subsidy is
collected by the Government
from the people by imposing tax
elsewhere. Those taxpayers will be
adversely affected. Thus, the ques-
tion is whether to impose a cost
on the user of petrol vehicle by
imposing carbon tax on his vehi-
cles or to impose the same cost on
the consumer by collecting taxes
elsewhere. The consumer has to
bear the burden in both the situa-
tions. The difference is that the
burden is imposed on the users of
petrol vehicles in carbon tax while
the same burden is imposed on all
the people generally in giving sub-
sidies. I would vote for imposing
carbon tax so that only those con-
sumers are affected that contrib-
ute to pollution. Why should the
hapless citizen of the country who
uses no vehicles bear the burden

of cleaning up the pollution make
by the users of petrol vehicles?

Another change in policy that
must be done is the introduction
of “time of the day” pricing of
electricity. The price of  electricity
varies at different times of the day
according to demand in large num-
ber of  countries. The price may be
Rs 2 per unit in midnight against
Rs 8 per unit in daytime when the
demand is high. Another country
may have a price of Rs 8 per unit
in midnight against Rs 2 per unit in
daytime when solar power is avail-
able. Such time of the day pricing
encourages the consumer to charge
their electric vehicles during low
tariff time, reduce their cost and
thus encourage their use. This pol-
icy will also lower the overall tar-
iff  of  electricity in the country. At
present the thermal plants in the
country are often are asked to
“backdown” their production dur-
ing the night because of less de-
mand. This backdown leads to in-
efficiency because the plant has to
operate at lower capacity. Time of
the day pricing would lead con-
sumers to charge their electric ve-
hicles when the price is less and not
requiring the plants to backdown.

Lastly, we must not lose sight
of the fact that the capacity of the
earth to produce electricity—even
clean solar electricity—is inherent-
ly limited. Therefore, the Govern-
ment must simultaneously improve
the public transport system—espe-
cially busses—so that the need for
private cars is less and burden on
the earth is less. The Government
has done well to make metros in
major cities. This should be fol-
lowed by an improvement in the
bus system powered by electric
busses.      qq

Formerly Professor of Economics at IIM Bengaluru

I would vote for
imposing carbon
tax so that only

those consumers
are affected that

contribute to
pollution.
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Creating Demand Data to Surge price in
e-commerce Business

Earlier the local
sellers didn't need
any mathematical

model to
determine the

optimal price and
optimal time to

serve a customer
whether it be

physical product
delivery or

service.
Alok Singh

If the price is low it reduces the profit margin and if the price is high the
opportunity to serve the low-budget customer is lost. So, what to do. Project-

ing the demand to create situations to extract desired surged price is the illegal key.
It gives rise to hoarding and other illegal practices. Hoarding is blocking the prod-
uct or services to extract arbitrary future prices. Is it possible for e-commerce
service providers to do so?

Today the corporate managers talk about various types of  pricing models. It
can be:cost-related pricing, competitive pricing, value-based pricing, premium
pricing, skimming pricing (i.e. high price when technology is new), dynamic pric-
ing, surge pricing, and other pricing strategies. There does not exist any mathe-
matical model which could answer the concerns of the price of local sellers,
whether they sell local products or they sell local services. The local price evolves
over local data. Now local data is missing. So, local business has additional risks
of  taking decisions based on older data or few data points.

Earlier the local sellers didn’t need any mathematical model to determine the
optimal price and optimal time to serve a customer whether it be physical prod-
uct delivery or service.  The whole local market was aware of  the demand as the
data related to customer footfall and data related to other factors were publicly
known and shared among the various business on automatic mode. The local
market knew the local trend. But the arrival of big e-commerce companies has
declined access to the customer demand pattern to these local markets. So, the local
market is at a huge disadvantage to understand the demand pattern. This affects
their business adversely. They were already struggling with big e-commerce com-
panies on discounts and prices due to money burning model practiced by these big
e-commerce companies. Now they are losing access to actual demand pattern data.

 As the demand appeared the product and services followed. Before arrival
of e-commerce the data was visible to everyone. Global customers also had to
interact with the local sellers. In this environment, the local sellers had the control

DICUSSION
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and the data. The customer also
had the control and the data. Based
on these data and the control, the
buyer and seller could do business
with the latest information based
on mutually agreed prices for
products and services. Moreover,
the data was shared and everyone
in the local community could fig-
ure out the sales, volume, and de-
mand of the value chain. The busi-
ness community could according-
ly prepare for the upcoming de-
mand of  complementary, substi-
tute, allied products, and services.
Such a business model is more self-
regulated. The local community can
understand well the necessity for a
product or service to ration and
could also figure out more effi-
ciently if someone is attempting to
hoard the service or the product
to create an artificial surge in the
price, and could arrest such mal-
practices. It was the foundation of
stable and sustainable business. The
foundation has been weakened by
the big e-commerce companies.

 If  someone needs a service
urgently it can be spotted by the
service provider immediately and
the service delivery is planned ac-
cordingly. A human decided the
priority and not the algorithm based
robot. The price was not the sole
variable to decide whether it’s ur-
gent or not. The unorganized data
also helped the local business to
forecast trends and based on those
trends the local business could cre-
ate demand perception and based
on that perception they priced their
product or the services. It allied with
the strategic data which is also un-
organized and is handled by the top
management of  the company.

Based on experience which
has been earned by analyzing the
data in the subconscious mind over

a long period of time the local
business person can analyze their
customer and the price of prod-
uct or service which the customer
will be willing to pay. Sadly, such
an experience is dying. The data is
captured by a few and is kept in
the server-vault of  few big tech-
nology companies.

When there were no e-com-
merce platforms, the pricing was
easier to determine by the local
sellers. In today’s e-commerce en-
vironment the pricing is difficult for
the local service providers and the
local manufacturers and local sell-
ers to determine. The data is no
more localized, it is in the vault of
the e-commerce companies who
use such data to maximize their
profits by optimizing their pricing
strategy to control the whole busi-
ness in a particular sector. Whether
it be the sector of  taxi services or
utility services or grocery services
or vegetable services or stationery
services or anything from daily uses,
you name it they have it. There are
services like the  cleaning, painting,
appliances repair, electrical repair,
pest control, carpentry work, mas-
sage, hair cutting. We can have big
e-commerce coming in cobbler ser-
vices, cloth patching services, key
maker services, or those service
which are left out today.

The new knowledge, the new
technology, the ever-changing new
business practices, and the contin-

uous improving service and prod-
ucts are welcome. Bu the applica-
tion of all these to kill the estab-
lished control of the local business
is not welcome. Such applications
need to be strongly regulated.

Before the arrival of e-com-
merce platforms, the illegal prac-
tices of hoarding or diluting, or
mixing or quality compromise
could be complained by the cus-
tomer, checked by the authorities,
and punishment can be awarded
by the court to the culprits. But
how to figure out whether the de-
mand for a particular product or
service is high so price rise is justi-
fied based on the simple econom-
ics of  demand and supply. It’s not
simple economics in the case of e-
commerce. It’s the hidden data, the
controlled data which has made
these e-commerce companies
more tools to cheat the customers
by surging the price whenever they
wish. On the philosophy that “cus-
tomer is king” these big e-com-
merce can be labelled as tax thieves,
as well as data thieves and need
strong regulators. The new philos-
ophy should be “Society is the
King”. The policy makers has to
come up with ways to make avail-
able the data of local customer to
local markets. The data which is in
the trap of these big e-commerce
companies deserves freedom. qq

(Alok Singh is a Fellow of the Indian Institute of
Management Indore and currently is faculty of general

management at NICMAR, Delhi-NCR Campus.)

Discussion

The unorganized data also helped the local
business to forecast trends and based on those
trends the local business could create demand

perception and based on that perception they priced
their product or the services. It allied with the

strategic data which is also unorganized and is
handled by the top management of the company.
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UNCTAD - recovery by 2030, wants public
sector revival

An international
agency UN

Conference Trade
and Development

(UNCTAD) has
predicted highly

uneven growth
despite possibility

of a bounce back
but global output
trends of 2016-19
would resume not

before 2030.
Shivaji Sarkar

SCRUTINY

An international agency UN Conference Trade and Development
(UNCTAD) has predicted highly uneven growth despite possibility of a bounce
back but global output trends of 2016-19 would resume not before 2030.

The UNCTAD notes that growth has been the slowest since the post 2007-
8 financial crisis, in the 2011-20 decade since 1945.

An important UNCTAD recommendation is to revive the public sector as
critical instruments of  long-term development. The report observes that the pan-
demic has seen an emergent consensus around the need for significant public
sector intervention. A call India needs to heed amid its move for fast-paced
privatisation. It suggests that expansionary fiscal measures that most governments
are doing may end up “only as fire-fighting tools”. Consolidating these in public
sector infrastructure could come up as “critical instruments in long-term devel-
opment”.

The UNCTAD Trade and Development Report 2021 expects India to grow
at 7.5 percent in 2021 and 6.5 percent in 2022, but “insufficient to regain the pre-
covid19 income level. The world may grow at 5.5 percent, may be the highest in
five decades, but amid too many pitfalls on regional, sectoral and income lines. It
does not rule out sharper than accelerated deceleration next year.

 It warns policymakers to trudge carefully particularly on deregulation. The
developing economies, which as per it include India also have been hit harder
than during the global financial crisis, while “new heavier debt burden reduces
their own room for fiscal policy”.

India’s growth despite being next to China “is poised to slow down” be-
cause of the inherent fragility in coping with the pandemic and restoring employ-
ment and incomes. Even the high growth is insufficient to remove “the widened
income and wealth inequalities and rising social unrests”.
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The UNCTAD warns of ris-
ing corruption and rent-seeking
saying, “Within advanced econo-
mies, the ‘rentier’ class has experi-
enced an explosion in wealth, while
low-earners struggle”. The classic
statement by Rebeca  Grynspan,
UNCTAD general secretary signi-
fies that the governments would
have to be more careful in observ-
ing the trends and act with caution
to check widening gaps, both do-
mestic and international, so
that growth luxuries are not enjoyed by
“fewer and fewer privileged people”.

Even then In 2022, UNCTAD
expects global growth to slow to
3.6%, leaving world income still
3.7% below where its pre-pandemic
trend would have put it; an expect-
ed cumulative income loss of
about $13 trillion, as per 2015 dol-
lar values, in 2020-22.  Timid pol-
icy or, even worse, backsliding,
could pull growth down further.

The world is not out of the
woods. Indian efforts of  four-year
Rs 96,000 crore reprieve for spec-
trum dues to telecom companies;
Rs 25,938 crore production-linked
incentive (PLI) schemes for auto-
mobile sector, Rs 120 crore for
drone industry, Rs 10683 crore for
textiles and others announced for
13 sectors during the last one year
is expected to raise minimum pro-
duction to around Rs 37.5 lakh
crore over five years and create
additional jobs of about one crore.

While the aim is good and in-
centives should be welcome, the
UNCTAD points out the prob-
lem of  inflation too. Rising prices
in India is a constant concern of
the RBI. The WPI inflation in Au-
gust has touched 11.39 percent
against 11.16 percent in July. It
means that retail inflation is gallop-
ing. It affects the purchasing pow-

er of the people and has affected
overall growth, wage and supply
conditions. RBI deputy governor
Michael Patra on September 16
says that persistent supply shocks
pass through of imported price
pressures to retail prices and build-
ing wage pressures. “The easing of
headline inflation from current lev-
els is likely to be grudging and un-
even. Inflation will remain high till
2024 despite the RBI working for
a 9.5 percent growth”, he adds.

Despite some seasonal mod-
eration in food prices in India, the
UNCTAD believes food prices
would rise and could pose a seri-
ous threat to vulnerable populations
in the South, already financially
weakened by the health crisis.

The RBI is under pressure to
increase its lowest interest rates. This
is also affecting yields of deposi-
tors and hits the overall economy.
The nation has witnessed that high-
er interest yields in the past had
helped the country grow. Interest
is mistakenly considered as income
where as it is mere hedging against
inflation. If inflation is high and in-
terest rates low on deposits, it hits
capital building. The policy param-
eters as pointed out by UNCTAD
need sharpening for having a criti-
cal balance.

Tax levying in India has also
irrationality. Taxing the deposits ap-
pears retrograde, GST on self-man-
aged housing societies has come
under scanner of Madras High
Court on September 14; the retro-
spective tax on corporate has caused
serious loss of foreign investment
and maligned the country. The pol-
icy of taxing commodities and fuel
is leading to an overall distress.

With over 40 to 45 percent
indirect taxes, tolls, cesses, fees, user
charges and continuous hike of all

other levies like municipal and
property taxes, it is necessary to re-
view why the country should have
income-tax at all or why it can’t be
at par with corporate income tax
of  15 percent. Taxes on individu-
als repress growth and international
institutions also feel that tax bur-
dens should reduce. The govern-
ments would have larger revenue
returns with higher turnovers.

The UNCTAD is concerned
of the decades of declining wage
share and wants wages to rise for
a better balance between wages and
profits. Despite a decade of  mas-
sive monetary injections from lead-
ing public sector and central banks,
economic stability remains missing.

It may be a sequel to this that
National Crime Research Bureau
finds crimes rising during the pan-
demic - digital crimes and cyber
monetary frauds, including internet
banking by 11.8 percent; social dis-
orders rise 21-fold; other IPC
crimes four-fold; 12.4 percent rise
in offences against public tranquil-
ity, and 78.1 percent in environment
crimes. Cyber frauds are growing
the most in Telangana, Maharash-
tra, Odisha, Bihar an Assam. It may
be a mere tip of the reality as there
are many cyber crimes are difficult
to investigate like cyber bullying
and forcing people to pay money
through digital transfers. These hit
the growth processes and policing
cost is high.

The UNCTAD also wants
globally reforms to the international
economic architecture promised
after 2008-09 crisis but abandoned
“in the face of ‘rentier’ class” is
now implemented for definite
growth worldwide”. India needs
to take cue for correcting the pol-
icies and path for taking the coun-
try ahead.        qq

Scrutiny
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National Monetization programme:

Good in spirit

Government
intends to

monetize all the
core assets

through Operate
Maintain and

Develop (OMD)
based models. The
actual realization

value will be
determined by

detailed valuation
or feasibility
studies at the

stage of
transaction
structuring.

Anil Javalekar

Indian National Monetization programme is in discussion. Indian government
earlier experimented with demonetization of  certain currency notes. Now it

has planned monetization so to convert certain core public assets into money. As
is known, Government is short of  money and there are limited sources. First is to
minimize expenses on governance and save money. Second is to levy taxes. Third
is to print money. Fourth is to raise public debts and the Fifth is to sell or rent
public assets. Each has its own plus-minuses. Indian government has preferred to
rent public assets in the name of monetization. Government is not like Indian
poor and by default has many assets that can be rented or even sold. How this
monetization will work and where it will lead is future question mark.

India needs a huge Infrastructure investment
There is no denying that India required huge investment to build the basic

infrastructure and maintain it. India’s National Infrastructure Pipeline (NIP) envis-
ages an infrastructure investment of Rs 111 lakh crore over the five-year period
(FY 2020-25). The Report of  Task Force for NIP (2019) estimated that tradition-
al sources of capital ( budgetary resources, debt from bond markets, banks and
NBFCs; equity from private developers, external aid multilateral and bilateral
agencies and internal accruals of PSUs) may finance 83–85% of the capital ex-
penditure and about 15-17% of  the aggregate outlay may get through innovative
mechanisms such as Asset Recycling & Monetisation and new long-term initia-
tives such as Development Finance Institution (DFI). The asset recycling and
monetisation mechanism may finance around 5-6% of  the aggregate capex un-
der NIP. Therefore, the Union Budget 2021-22 talked about the policy of  “mon-
etising operating public infrastructure assets for new infrastructure construction”
and provided for preparing a “National Monetisation Pipeline (NMP)” of po-
tential brownfield infrastructure assets.

What Government intends to do
Government intends to allow private sector to build the infrastructure and is

CURRENT ISSUE
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ready to rent public assets for the
purpose. The private sector is ex-
pected to do things what govern-
ment has planned and earn profit
on its operations as also pay some
share to government. This mone-
tisation will help raise 5-6% of the
aggregate capex funds and the to-
tal indicative value of NMP for
Core Assets of Central Govern-
ment has been estimated at Rs 6.0
lakh crore over the 4-year period,
FY22-25. It has listed out assets
under various ministries for the pur-
pose. It will help tap public spon-
sor as well as private sector/ insti-
tutional investors towards financing
the infrastructure gap. Non-core
assets (such as land, building, and
pure play real estate assets) have not
been included in this monetisation
showing that government will not
part its ownership rights.

How Monetisation will be done
All the core assets presently

held by government will be mon-
etised for the purpose. The assets
are proposed to be monetised
through Operate Maintain and
Develop (OMD) based models.
The estimated capex to be funded
through private sector investment
has been taken as indicative mone-
tisation value. The actual moneti-
sation value will be determined
based on detailed valuation or fea-
sibility studies at the stage of trans-
action structuring. It is said that the
actual realization (whether by way
of accruals or by way of private
investment), will depend on vari-
ous factors and aspects such as
transaction timing, economic sce-
nario, available capital and inves-
tor interest etc.

Infrastructure projects covered
The major infrastructure cov-

ered under this monetisation are

Roads, Ports, Airports, Railway sta-
tions, Passenger trains, Private
freight terminals, Railway colonies
redevelopment, Track infrastruc-
ture under DFCCIL, Track, Pow-
er generation and transmission,
Natural gas and other pipelines,
sports stadiums, warehousing, Tel-
com-Bharat net fibre and towers,
mining and Urban Housing rede-
velopment. This means every infra-
structure that is to be built is avail-
able for private sector investment.

What it means
First, it means that Indian

government has no resources to
build the infrastructure and want
private sector to build, operate
and maintain it on commercial ba-
sis and generate revenue for gov-
ernment. Second, it means that
Public at large may have to bear
the cost of infrastructure directly
as private sector will recover the
cost and profit from the users.
Third, it also means that Govern-
ment is more interested in spend-
ing on welfare measures than on
development and use tax money
on governance and on poor if pos-
sible. Fourth, it means that, in fu-
ture, Corporate and corporations
will be main investors and partici-
pants in Indian economy. Fifth, it
means that now onwards, services
and facilities will be better but at
cost. This may increase the prices
and many services will not remain
within the reach of  commons.

Monetisation: Good In spirit
First, Government needs

money to build infrastructure, run
the government and help citizens
to have facilities and opportunities
for better life. As is seen, Indian
government budgets have consis-
tent revenue deficits showing that
it has no money even to run the

government. So, monetising the
public assets for the purpose of
development is not a bad idea.
Second, the efficient Maintenance
of infrastructural facilities is equally
important and government is not
the right one for the job.  Many
times, people are ready to pay for
the services while using it, if  the ser-
vices are good and worth. There-
fore, allowing private sector to
maintain by charging it to user is
good. It will help better utilisation
of  public assets. Third, by default,
government is the owner of public
assets and many assets remained
unutilised. Some can be used to raise
funds that can be used for building
infrastructure. This way monetization
of public assets is good in spirit.

Need a cautious approach
First, government cannot

simply run away from its respon-
sibilities towards building infra-
structure. It is necessary that gov-
ernment take initiatives and invest
through budgetary resources for
the development purposes. Sec-
ond, Government has implement-
ed infrastructural projects in the
past particularly immediately after
independence with the borrowed
funds and can still do it. True, now
concessional finance is not avail-
able. The sources have, however,
increased over the period as also
the market funds and many insti-
tutions have come up to finance
infrastructural projects. The Private
sector along with government can
invest in such projects without re-
course to privatisation or moneti-
zation of  public assets. In fact,
most government works including
work related to infrastructural
projects are being done on con-
tract basis and private sector is

[Conitnued on page no. 27]
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It is easy to
overthrow a

decrepit regime
after its external

military backer
withdraws, but far

more difficult to
install a viable and

durable
alternative.

Sandhya Jain

CONTEMPLATION

It is easy to overthrow a decrepit regime after its external military backer with
draws, but far more difficult to install a viable and durable alternative. This

lesson in realpolitik was driven home on September 11, 2021 when the fledgling
Taliban regime was forced to cancel official celebrations of  the swearing-in of  its
‘interim’ cabinet after Russia firmly refused to attend the function.

Instead, Prime Minister Mullah M. Hassan Akhund raised the Taliban white
flag over the presidential palace to officially inaugurate the new regime, even as
the United States observed the 20th anniversary of  the September 11, 2001 at-
tacks on American soil. This had led President George Bush Jr. to attack the
Taliban regime and to America’s twenty-year occupation of  Afghanistan, which
ended in chaotic retreat in August 2021.

Iran was the first to rule out recognising the Taliban regime and to condemn
the military action against the resistance forces in Panjshir. Tehran thus scuttled the
Emirates’ hopes of access to Chabahar port and the Arabian Sea, and forced
other countries to be cautious in dealing with Kabul. Turkey, a possible ally, is
unhappy at the exclusion of  Turkmen in the government.

The presumed pro-Taliban axis of  Iran-China-Russia thus fell apart even
before the new government could take over. All three nations have different geo-
strategic interests and most likely did not approve of the coup in Afghanistan.

Moscow’s principal concern is to control the spread of  jihad to the Central
Asian states on its border. Indeed, as Taliban victory became inevitable, the lead-
ers of  Tajikistan, Uzbekistan and Kirgizstan rushed to Moscow for consultations
(read protection). There is a danger that Taliban local commanders could export
terror if dissatisfied with the power-sharing in Kabul. Uzbekistan had successfully
expelled the Islamic Movement of  Uzbekistan (IMU) from its territory, and fears
its return. Moscow will position itself behind the United Nations for collective
action, should the need arise.

Can Taliban government last?
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Much depends on Tajikistan,
which involves tacit Russian ap-
proval. Dushanbe refused to rec-
ognise the Taliban government
despite a visit from the Pakistan
Foreign Minister (August 25).
Amidst conflicting reports about
Northern Alliance leaders taking
refuge to Tajikistan, the region
bears watching. India has a base in
Tajikistan, and America is keen to
build check posts on the Tajik-
Uzbek-Afghan border, but so far
nothing has been finalised.

The East Turkestan Islamic
Movement (ETIM), a 70-year-old
body struggling for the indepen-
dence of  China’s Xinjiang province,
has been revitalised by the Taliban
victory. This creates instability for
Beijing, unsettling its plans to ex-
tend the Belt and Road Initiative
(BRI) to Afghanistan and Iran’s
Chabahar port. China is stunned as
it expected something else after
Mullah Baradar visited Beijing (July
28, 2021). It has cautiously offered
modest aid of around $30 million.

It is difficult to say why the
Taliban opted for an all-male,
hardliner-dominated government
after promising an “inclusive” one,
even meeting members of the
ousted Ashraf Ghani regime. This
has made it difficult for it to re-
ceive international recognition or
access to Afghanistan’s assets fro-
zen by the United States, or for-
eign aid. Some hint at a Pakistan
hand via ISI chief, Lt. Gen. Faiz
Hameed, who arrived in Kabul
amidst reports of factional dis-
putes; finally a 33-member govern-
ment was announced on Septem-
ber 7, 2021 with Taliban chief,
Haibatullah Akhundzada, as Amir
of the Islamic Emirate. The de-
posed Afghan Republic con-
demned the cabinet as “illegitimate

and unjustifiable”.
The cabinet includes 17 UN-

sanctioned terrorists. The Prime
Minister is Mullah Hassan Akhund,
head of the powerful Rehbari Shu-
ra, who as foreign minister in 1999
refused to surrender Osama bin
Laden to Washington, and ordered
the destruction of the Bamiyan
Buddhas. Taliban co-founder Ab-
dul Ghani Baradar is his deputy
and Mullah Abdus Salam is the sec-
ond deputy Prime Minister.

Mullah Yaqoob, son of  Tali-
ban founder Mullah Omar, is the
Defence Minister. The interior min-
ister is Sirajuddin Haqqani, leader of
the Haqqani Network, who was
behind the terror attack on the In-
dian Embassy in Kabul in 2008 and
the attacks against Indians and In-
dian interests in 2009 and 2010. The
cabinet includes three other mem-
bers of the Haqqani clan (Abdul
Baqi Haqqani, Najibullah Haqqani
and Khalilurahman Haqqani). Key
Doha negotiation Amir Khan Mut-
taqi is the foreign minister; Abbas
Stanekzai is his deputy.

The cabinet includes four

Guantanamo detainees that Amer-
ica exchanged for US soldier Bowe
Bergdahl in 2014, namely, Khair-
ullah Khairkhah, Fazel Mazlum,
Abdul Haq Wasiq and Noorullah
Nouri. Minorities got a raw deal
with the Tajik receiving two posts
(Qari Fasihuddin and Qari Din
Muhammad Hanif) and the Uzbek
one (Molvi Abdul Salam Hanafi).
All three are Taliban stalwarts.

There was no representation
for Shi’a Hazaras, Turkmen (Turk-
ish speakers), and women. Indeed,
the Ministry of  Women’s Affairs
was replaced by the Ministry of
Promotion of Virtue and Preven-
tion of Vice; it will enforce sharia,
dress code and gender segregation.
The Taliban has already used vio-
lence against women demanding
equal rights in various cities, and
banned women’s sports. On Sep-
tember 11, it sponsored heavily
veiled women to march outside
Kabul University with placards say-
ing “the women who left don’t
represent us,” and “We don’t want
co-education”.

The cabinet excluded Iran-
friendly Sadr Ibrahim and Mullah
Abdul Qayyum Zakir, who were
named in the interim government
announced on August 25, 2021; this
could cause future instability. An-
other notable omission is the pro-
Pakistan Maulvi Abdul Kabir. The
Haqqani domination has upset Sadr
Ibrahim, a senior military com-
mander and associate of the late
Akhtar Muhammad Mansur,
whose followers have been exclud-
ed from the cabinet. Only Gul
Agha was made finance minister
after shifting allegiance to Mullah
Yaqoob, son of  Mullah Omar.

As the regime’s isolation
grows, UN Secretary-General An-
tonio Guterres urged the interna-

Contemplation

As the regime’s
isolation grows, UN
Secretary-General

Antonio Guterres urged
the international

community to extend
humanitarian aid and
prevent an economic

meltdown of
Afghanistan, adding
that further instability
would be a “gift for
terrorist groups” still

operating there.
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tional community to extend hu-
manitarian aid and prevent an eco-
nomic meltdown of Afghanistan,
adding that further instability
would be a “gift for terrorist
groups” still operating there. He
said the International Monetary
Fund (IMF) must agree on waiv-
ers or mechanisms to get money
into Afghanistan; currently the IMF
has blocked the Taliban from ac-
cessing some $440 million in new
emergency reserves. The UN spe-
cial envoy on Afghanistan, Debo-
rah Lyons, warned that freezing
Afghan assets to keep them out of
Taliban hands would aggravate
economic and social problems.

The resurrection of the Emir-
ate has shocked New Delhi that
fears trouble in the Union Territo-
ry of  Jammu and Kashmir. Col-
umnist Gordon Chang reveals that
Indian intelligence had helped ex-
pose an Afghan ring of Chinese
spies working with the Haqqani
Network, which the Trump admin-
istration believed had offered cash
to kill American troops within the
country. Further, Beijing can be
expected to flex muscles vis-à-vis
Taiwan and India.

Russian Security Council sec-
retary Gen. Nikolay Patrushev ar-
rived in New Delhi on September
8 to confer with Prime Minister
Narendra Modi, NSA Ajit Doval
and External Affairs Minister S.
Jaishankar. Patrushev discussed the
BRICS (Sept 9) and SCO summits
(Sept 16, via video conference),
and conveyed Russia’s concerns
regarding Islamic State and East
Turkistan Islamic Movement that
threaten the security of Central
Asian nations and by extension,
Russia. Both sides also discussed
expanding trade and economic
cooperation.

Contemplation

CIA chief William Burns also
arrived on September 8 and also
visited Islamabad. Burns discussed
the Quad meeting (Sept 24, that
Modi plans to attend in person in
Washington). Washington and
New Delhi share concerns regard-
ing the evacuation of nationals and
allies. Previously, British MI6 chief,
Richard Moore, visited the capital.

Meanwhile, the Taliban re-
gime may have begun to push back

against its benefactor, Pakistan, by
showing interest in the disputed
Durand Line. Should this happen,
Pakistan’s much-coveted strategic
depth in Afghanistan could turn
into a short-lived mirage. Howev-
er, given its internal and external
conflicts and contradictions, the
more pertinent question could well
be about the longevity of  the Tal-
iban regime. qq
https://www.sandhyajainarchive.org/2021/09/13/can-taliban-government-last/

already active in the sector. Third,
the history of disinvestment is not
supportive to this idea as many of
such attempts failed. Reason is
known, unless revenue and profit
is guaranteed, private sector will
not come forward for such invest-
ments. With the new monetization
attempt also, chances are, private
sector will show interest only in
profitable ventures. Fourth, the
major problem will be of mone-
tisation value of  assets. Govern-
ment has proposed varied ap-
proaches for valuation. However,
many assets are interlinked and in-
dependent monetisation of indi-
vidual assets may not be possible.
There is, therefore, a possibility that
few giants, including foreign, will
have control over most of public
assets. Fifth, the revenue expected
is not known and may not be real
in practice if measured with the
concessions given. Sixth, this prac-
tice of sponsorship may result in
double taxation as private partici-
pants will charge separately and
government will not reduce its tax-
es or revenue source. The burden
of monetisation will thus be born

by Indian citizens.
Government desirably under-

stands the consequences
The chances are that private

sector may eye on the properties
and assets of the government. The
political governance and its ideol-
ogy will change over time and cur-
rent policy of non transferring
ownership may not stand in future.
This may result, in practice, as sell-
ing of valued public assets to pri-
vate sector for their small current
investment. Therefore, desirable to
understand that the problem is not
of money alone and not of who
build the infrastructure. The build-
ing of infrastructure is the basic re-
sponsibility of government and
private sector, who sees profit in
everything, is not the right partner
in this adventure. Moreover, rent-
ing out or selling out the good as-
sets that built over by public mon-
ey is a bad idea. Many of such as-
sets are good and are earning on its
own and not burdensome such as
railways. The idea of  monetisation
may thus look good in spirit but may
pose problem in future apart from
not giving the desired results.   qq

[Conitnued from page no. 24]

National Monetization programme:

Good in spirit
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BANKING

Time to amend Insolvency and
Bankruptcy Code (IBC) 2016

Judges are mere
interpreters of the

act. Bankers are
merely using the
platform to write
off their NPAs &

cleanse their
Balance sheets.

RPs is working on
statistics to come

up with a
resolution process.

Vikas Sinha

"It’s a reward for dishonesty and a
penalty for being honest. Public
money is being stolen through 80-
90 percent haircuts in NCLT resolu-
tion cases." These are the words of
famous businessman Mr. Harsh
Goenka which clearly shows how
the public faith has been lost in the
IBC Model.

In 2016, when The Insolvency
and Bankruptcy Code was intro-
duced it was seen to be the most
influential and game-changing re-
form in the Indian economy which
will redress all the ills of spiraling

NPAs. The act consolidated all the earlier laws, i.e. acts relating to insolvency -
bankruptcy into a single code which will act as a one-stop solution for resolving
insolvencies which previously was a long process that did not offer an economi-
cally viable arrangement.

Initial Success: With the initial success stories of Essar Steel and Bhusan
Steel, it was seen as a magical wand for the financial crisis. However, the honey-
moon ended soon with outcomes of resolution process where haircuts at as high
as 94 percent were accepted and capitalists started this mechanism to buy estab-
lished assets at throwaway prices. Alok Industries, Ruchi soya, Reliance Commu-
nication are only a few to name.

Mounting Pressure:  With more cases brought under its ambit the turn-
around time of 180 days failed to be maintained & it started falling under its own
weight & defeating the very own purpose of its establishment including timely
disposal of cases & failure to come out with good recovery amount. At present
71 percent of  the cases have crossed the timeline of  even 270 days. More than
21,000 cases are pending with NCLT, of  which more than half  i.e. 13000 cases
are of  insolvency and bankruptcy. Even when it is known that more than trillions
of rupee is at stake, the resolution process is being achieved at a dismal rate.
Should we expect the same results- had it been the money of the professionals
involved in the process?

Now is the time: It’s ripe time to think out of  the box & start thinking of
amending the act and the working structure behind it,  as it involves lakhs of
crore of the hard-earned money of common people who are significant stake-
holders in these bankrupt or insolvent companies. Financial discipline needs to be
followed by all the participants implementing the act. These changes should be
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introduced at all the level of the
implementation.

Role of Banks: Bankers
should be made aware of the fact
that they are the mere custodians
of the money and not the owners
of  the money. As soon as a com-
pany turns into NPA the effort of
the banks should be to come out
with the feasible revival by provid-
ing requisite working capital to
them rather than initiating legal pro-
ceedings against them. For this,
there should be a clear-cut Stan-
dard Operating Procedure laid
down by the Board of the Bank.

Role of Regulators: Regu-
lators should not only regulate but
should also act as watchdogs for
defaulting companies that knock at
the doors of  IBC. We have seen
the failure of watchdogs in big
scams like Satyam, Coffee Cafe
Day, and Bhusan Steel, which are
few examples where the auditors
had failed to properly examine the
books of the company & allowed
promoters to shippon-off the
money by diversion of money to
their own shell companies. RBI and
the Ministry of Finance should
timely review the activities of Au-
ditors, Banks, and Resolution Pro-
fessionals & come out with poli-
cies as per changing demands of
the time. They should instruct
Banks to come out with Board lev-
el policy for restructuring feasible
companies rather than simply
write-off them from their Balance
sheet and accept haircuts as high
as 95 percent. Standardized ethic
rules for RPs should be introduced
by regulating agencies to avoid ex-
ploitation of any kind. Further RBI
in consultation with ICAI needs to
review the definition of  NPA keep-
ing in view the socio-economic
position of the country rather than

merely following the norms of  the
Western world. Learning from the
ill effects of  COVID the Govern-
ment must consider giving timely
relaxation to NPA norms to spe-
cific industries after review of the
existing economic situation on a
regular basis where there is a sud-
den rise in NPA level.

Resolution Professionals:
Over the period since the introduc-
tion of IBC in 2016 Resolution
Professionals have shown their in-
competence to come out with ad-
equate successful resolution stories,
as the eligibility of RP is limited to
professionals who are merely in-
formation providers rather than
decision-makers. Revival of  sick
companies requires the expertise of
Managerial professionals who have
long experience of successfully run-
ning the companies & introducing
turnaround periods in the revival of
loss-making companies. Profession-
als from different areas who have
successfully run different kinds of
companies should be impaneled as
RPs. Recently some reforms in this
area have been introduced but -
“Yey Dil Maange More”.

Reforms within: Recently
the Supreme Court in a major de-
cision came with the view that ju-
dicial delay should not be a reason
leading to the failure of the Insol-
vency and Bankruptcy Code (IBC)
regime, like the way it did in the
days before the Code came into
existence. This calls for reforms
which should also be introduced
inside NCLT which is the adjudi-
cating authority, by creating bench-
es specifically looking after bank-
ruptcy and insolvency cases only,
These benches should be consist-
ing of people having expertise in
different areas like the Judiciary,
Management, Auditing, Risk, Ad-

ministration, etc based on merit,
 and not only seniority to be fol-
lowed. These benches should be
established in large numbers more
specifically in metros & cities
where it has been observed that a
large number of cases are pend-
ing for disposal so as to maintain
the time limit of 180 days &com-
ing out with more success stories

Accountability: The most
important essence which is still
missing from the present frame-
work of IBC is that there lacks a
sense of accountability or respon-
sibility. No one is held responsible
for the failure. There is a shifting
of  responsibility. Judges are mere
interpreters of the act. Bankers are
merely using the platform to write
off their NPAs & cleanse their Bal-
ance sheets. RPs is working on sta-
tistics to come up with a resolu-
tion process. The management of
the company is not being held un-
der serious economic offense the
way people are held in any other
civil or criminal offense. Penalty for
the economic offense is still at a
nascent stage in India  The buyer/
successful bidder are using the plat-
form to avail heavy discounts in
purchasing these companies This
needs to be amended & all the
participants should be made ac-
countable for their work.

We have already lost more than
a million jobs due to failure to arrive
at a resolution process. Further, it’s
more difficult to create a brand new
asset than throwing away our exist-
ing assets at scrap value. The amount
of unproductive capital trapped
within these failed companies is in
trillions of  rupees.

Charges in IBC are unpera-
tive to protest hand earned money
of  the taxpayers.qq 

Vikas Sinha, Vasant Kunj, New Delhi

Banking
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NITI Aayog’s Sustainable Development Goals (SDGs) Index Report 3.0:

A Progress Report of Indian States

“Kerala occupied
top ranking which

was followed by
Himachal Pradesh

while Bihar
featured at the

bottom of the NITI
Aayog’s SDGs

Index 3.0 in the
year 2020-21.”

Dr. Subhash
Kumar

“India has improved marginally by six points from 60 to 66 in NITI Aayog’s
SDGs Index 3.0. Mizoram, Haryana, and Uttarakhand are the top gainer in the
2020-21 index compared to the 2019 SDGs index report. West Bengal lagged with
many States and positioned at the middle or bottom on many indicators and goals”.

The Sustainable Development Goals (SDGs) were conceptualized during
the United Nation on Sustainable Development in Rio de Janeiro in 2012. The
SDGs are the continuation of Millennium Development Goals (MDGs) during
(2000-2015). The basic objective of SDGs is to achieve a set of universal goals
that meet the urgent environmental, political, and economic challenges facing the
world between the period 2015-2030. In September 2015, United Nations Gen-
eral Assembly adopted the Sustainable Development Goals (2015-30) that in-
cludes 17 goals which are based on the principle of “leaving no one behind” a
holistic approach to achieve sustainable development for all.

United Nations have 17 sustainable development goals that are broad and
interdependence. The SDGs have different objectives to achieve different targets
and goals such as eliminate poverty, erase hunger, establish good health and well-
being, enforce gender equality, improve clean water and sanitation, grow afford-
able and clean energy, create decent work and economic growth, increase indus-
try, innovation, and infrastructure, reduce inequality, mobilize sustainable cities
and communities, influence responsible consumption and production, organize
climate action, develop life below water, advance life on land, guarantees peace,
justice, and strong institutions, and build partnerships for the goals. Each SDG
has 8-12 targets, and each target has 1 and 4 indicators to measure progress
towards reaching the targets.
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India with NITI Aayog has
started a government-led, sub-na-
tional measure of progress on sus-
tainable development goals as the
SDG Index. The NITI Aayog’s
SDG Index measures the progress
at the national and sub-national lev-
el in the country’s journey towards
meeting the Global Goals and tar-
gets. The index has been a very
important advocacy tool to prop-
agate the message of sustainabili-
ty, resilience, and partnerships in the
country. The index is created by
NITI Aayog after extensive con-
sultation with United Nation agen-
cies in India, the MoSPI State gov-
ernment, and other ministries.

NITI Aayog had launched the
first edition of the index in De-
cember 2018. It launched the sec-
ond edition in December 2019. In
2019, Kerala, Himachal Pradesh,
Andhra Pradesh, Tamil Nadu, and
Telangana were top performers in
the race to achieve the SDGs while
Bihar, Jharkhand, Arunachal
Pradesh, and Meghalaya ranked
last. NITI Aayog’s SDG index cov-
ered 13 goals, 39 targets, and 62
indicators in 2018-19. The SDG
goals were increased to cover all
the 17 Goals, 54 targets, and 100
indicators whereas it covers 17
goals, 70 targets, and 115 indica-
tors in the 3rd edition of SDGs
index of  2020-21. India’s overall
scores across sustainable develop-
ment goals improved marginally by
six points from 60 in 2019 to 66
in 2021. This rise in the score was
due to the country-wide improve-
ment across clean water and sani-
tation (Goal 6) and affordable and
clean energy (goal 7).

Methodologically, SDG India
Index 3.0 has used 115 indicators
to measure the progress of the
States on these indicators. A suit-

able target value for 2030 was set
for each indicator. The targets set
by the UN at the global level were
adopted to 74 indicators, for in-
stance, the target of reducing Ma-
ternal Mortality Ratio (MMR) to 70
per 1,00,000 live births by 2030.
For 28 indicators, targets set by the
Government of India were used.
For another 28 indicators, the tar-
get set by international agencies has
been used. For instance, the World
Health Organisation (WHO) tar-
gets of 50 percent reduction of
anemia in women of reproductive
age by 2025. SDGs are a compre-
hensive spectrum that covers so-
cial, political, economic, and envi-
ronmental aspects of life, inter-re-
lation, and inter-dependence be-
tween each goal. Based on the
score collected on these indicators,
the States were classified into four
categories. Any State with a score
of 100 would be called an Achiev-
er because State has achieved all the
targets outlined by the SDGs. The
second category States are Front
Runner a score from 65 to 99. The
third category States are called Per-
former where scores vary from 50
to 66. The fourth category States
are Aspirant with a score of zero
to 49.

NITI Aayog SDGs index 3.0
report found that in goal 1 (No
Poverty) Tamil Nadu and Delhi

have achieved top position. In
Goal 2 (Zero Hunger) Kerala and
Chandigarh occupied the top po-
sition. In Goal 3 (Good Health and
Well-Being), Gujarat and Delhi
have ranked top positions. In Goal
4 (Quality Education), Kerala and
Chandigarh stand at the top posi-
tions. In the Goal 5 (Gender Equal-
ity) category, Chhattisgarh, Anda-
man, and the Nicobar Islands stand
on top. Goal 6 (Clean Water and
Sanitation) in which Goa and Lak-
shadweep have stood at the top
rank. Goal 7 (Affordable and
Clean Energy) majority of  the In-
dian states are doing better and
have occupied top positions. These
states are Andhra Pradesh, Goa,
Haryana, Himachal Pradesh, Kar-
nataka, Kerala, Maharashtra, Mizo-
ram, Punjab, Rajasthan, Sikkim,
Tamil Nadu, Telangana, Uttarak-
hand, Uttar Pradesh, Andaman and
Nicobar Islands, Chandigarh, Del-
hi, Jammu and Kashmir, and Lada-
kh. West Bengal is lacking behind
in affordable and clean energy
where the majority of the states
fare better.

Goal 8 (Decent Work and
Economic Growth) in which Hi-
machal Pradesh and Chandigarh
have stood on top position. Goal
9 (Industry, Innovation, and Infra-
structure) in which Gujarat and
Delhi fair better than any other

Opinion

Vasudhaiva Kutumbakam, an ancient
Indian phrase meaning “the world is one

family”, connotes the message of togetherness
and commonness to deal with various aspects

of life such as social, economic, political,
environmental, and cultural as common

agenda for all.
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states and occupied top position.
Goal 10 (Reduced Inequality)
shows that Meghalaya and Chan-
digarh are occupying top positions.
Goal 11 (Sustainable Cities and
Communities) in which Punjab and
Chandigarh stand at the top. Goal
12 (Responsible Consumption and
Production) where Tripura, Jam-
mu and Kashmir, and Ladakh have
occupied top positions. Goal 13
(Climate Action) where Odisha,
Andaman, and the Nicobar Islands
have done better and positioned
on top. Goal 14 (Life below Wa-
ter) where Odisha stood at the top
among all the states. Goal 15 (Life
on Land) in which Arunachal
Pradesh and Chandigarh stand on
the top position and finally Goal
16 (Peace, Justice and Strong Insti-
tution) category, Uttarakhand and
Puducherry have been placed at the
top position among all the States
in India. After going through the
NITI Aayog SDGs Index 3.0 re-
port 2020-21, the distribution of
States in terms of  the aggregate
SDG score across the 4 classifica-
tions, it was found that no State is
a 100 on all 17 goals.

There are 15 out of the 28
states in the Front Runner catego-
ry and 13 States in the Performer
category, while in Union Territo-
ries 1 fall in the Performer and 7
in the Front Runner categories.
Kerala with a score of 75 out of
100 is the best-performing state in
India. Himachal Pradesh and Tamil
Nadu are the second top scorer in
2020-21 with a score of 74 out of
100. Andhra Pradesh, Goa, Kar-
nataka, and Uttarakhand scored 72,
Sikkim scored 71 whereas Maha-
rashtra scored 70 out of the 100.
These States are the top scorer in
the SDGs 3.0 of the year 2020-21
report. There are some of the

States which are the least scorer and
stood at the bottom in the SDGs
score index. Chhattisgarh, Naga-
land, and Odisha scored 61 out of
100. Arunachal Pradesh, Megha-
laya, Rajasthan, and Uttar Pradesh
scored 60 out of 100, Assam
scored 57, Jharkhand scored 56
whereas Bihar positioned at the
bottom of all the States with a
score of 52 out of 100.

Vasudhaiva Kutumbakam, an
ancient Indian phrase meaning “the
world is one family”, connotes the
message of togetherness and com-
monness to deal with various as-
pects of life such as social, econom-
ic, political, environmental, and
cultural as common agenda for all.
India is making the right kind of
effort to its policy and program
to achieve various sustainable de-
velopment. SDG reflects the de-
velopment agenda of India, as
Prime Minister Narendra Modi
himself stated in his speech at the
United Nations Sustainable Devel-
opment Summit in September
2015. To quote him:

“Much of  India’s develop-
ment agenda is mirrored in the
Sustainable Development Goals.
Our national plans are ambitious
and purposeful; Sustainable devel-
opment of one-sixth of humanity
will be of great consequence to the
world and our beautiful planet.”

India’s policies and programs
are designed to achieve develop-
ment agenda related to sustainable
development goals. A phrase like
Sabka Saath, Sabka Vikas, translat-
ed as “Collective Effort, Inclusive
Development” encompasses
bringing all stakeholders together
to achieve a better future for all.
Many Government schemes and
programs directly contribute to
achieving the SDGs agenda. These

programs such as Pradhan Mantri
Jan Dhan Yojana (PMJDY) are the
world’s largest financial inclusion
program. Anti-poverty programs
like Mahatma Gandhi National
Rural Employment Guarantee Act
provides employment opportuni-
ty to unskilled people in the rural
area. Pradhan Mantri Ujjwala Yo-
jana provides LPG gas connection,
now households having access to
clean fuel in rural areas also.
Pradhan Mantri Kaushal Vikas
Yojana is a skill development pro-
gram making a significant contri-
bution to human capital formation
and developing a spirit of innova-
tion among the students. National
Health Policy 2017 has emphasized
increment in budgetary allocation
to 2.5 % of GDP by 2025. The
government also has a universal
immunization program to achieve
universal health for all. India is
making gender equality more
meaningful with the program like
the Beti Bachao Beti Padao (Save
the Girl Child, Educate the Girl
Child). India is also making an ef-
fort to make India a manufactur-
ing hub through a program like the
‘Make in India’ campaign. Addi-
tionally, the ‘Startup India’ program
encourages entrepreneurship and
labor-intensive economic growth
and development. The program
and policies have been contribut-
ing significantly to achieve the de-
velopment agenda of sustainable
development goals. Atmanirbhar
Bharat Abhiyaan is another mile-
stone for the economic vision to
make India self-reliant to achieve
economic growth and develop-
ment.        qq

Dr. Subhash Kumar: Ph.D. Centre for Studies in Science
Policy, School fo Social Science, Jawaharlal Nehru

University, New Delhi.
Email: subhash.verma87@gmail.com

Opinion



33

HISTORY

Historiography of Local and Regional
State Formation in Early Medieval India

This short essay is
a critique of

Marxist
historiography of

'Indian Feudalism'
and beginings of a

discussion on
alternative models
of state formation
in Early Medieval

India.
Prof. Nandini

Sinha Kapur

In protest against the model of political disunity projected by British imperial-
ist hitorians, there arose the theory of strong, united empires of ancient India
with equally strong, centralized bureaucracies.” A product of  the heyday of

nationalist upsurge, this ‘conventional-bureaucratic’ model highlighted centralized
empires, particularly of the post-Gupta period.

If the nationalists looked at the post-Gupta regional states as highlycentral-
ized polities, in which early kings began their careers with power concentrated in
their hands, their critics came up with the notion of  ‘Indian Feudalism’ to explain
medieval states and empires.” Emergence of  local or regional states in the early
medieval period was seen as a by-product of the break-up of erstwhile empires,
those of Harsa or the Pratihâras in the North and the Cãlukyas or the Rästrakûtas
in the Deccan.

Based on a vast corpus of epigraphical data from the Rãstrakûta, Pala and
Pratihâra period, R.S. Sharma’s Indian Feudalism offered a picture of  a highly
decentralized and fragmented political structure for early medieval India.20 The
decentralized political structure was supposed to be the result of a widespread
practice of religious and secular land grants made by the imperial powers in the
far-flung areas of  their mighty empires. The religious donees emerged as the
intermediaries in the countryside exploiting the peasantry with ever increasing
demands and leading to the latter’s gradual impoverishment. The economic ori-
gin of the land-based system in early medieval times was traced in a definite
decline in foreign trade and commerce (echoing Henry Pirenne’s theory on early
medieval Europe) while culturally, the period is stated to have witnessed the emer-
gence of seemingly demeaning practices like täntric cults and obnoxious repre-
sentations in the arts.

In a fresh approach to the study of state in early medieval times, Burton
Stein put out the concept of ‘segmentary state’ in 1973. Stein derived his para-
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digm from A. Southall’s study of
the Alur society in Eastern Africa.
In this new scheme, Stein viewed
the entire structure of the Cola state
as a pyramid made up of segments
in which the king had the maxi-
mum authority at the core or po-
litical centre and is increasingly rep-
resented by mere ritual sovereign-
ty and not by actual power, in the
segments at the periphery.

A major departure from the
above formulation was offered
through the the application of the
idea of ‘integrative polity’ to the
study of  state formation and struc-
ture. This model essentially looks
at the phenomenon of state for-
mation as ‘processual’.Kulke ques-
tioned the very basis of the politi-
cal decentralization of the post-
Gupta period, which fails to ex-
plain the growth of the great re-
gional kingdoms and the long du-
ration of  their rule in certain cases.
He rightly observes that ‘structural
interpretation of the post-Gupta
era reveals that this period of
North Indian decentralization co-
incided with a very intensive pro-
cess of  state formation on the lo-
cal level, sub regional, and regional
levels in some parts of Northern
India, in many parts of Central
India, and in most parts of South-
ern India’. Although Kulke force-
fully challenged theconcept of
fragmentation and segmentation,
he was silent about the political
mechanisms of ‘integration’ that
were crucial to his own formula-
tions, (B.D. Chattopadhyaya in
1983 noted two bases of state for-
mation in early medieval India, il-
luminating the composition of the
so-called feudatories. Finally, the
emergence of the overlord or feu-
datory had its basis mostly in the
lineage power of the local ruling

elites. Thetransformation of  the lin-
eage into a regional power was
through command of military re-
sources and other forms of  sup-
port from other lineages.

Secondly and more signifi-
cantly, the command of  military
resources and allegiance not only
required a redistribution of re-
sources but also called for a sys-
tem of  ranking. Ranking was based
on services, which could be
worked out between such roles as
the dutaka, sändhivigrahika, dan-
danayaka, etc., and ranks in the sa-
manta hierarchy. The inter-lineage
and intra lineage network of power
brought about the political basis of
integration. These political process-
es operated simultaneously with
parallels in contemporary econom-
ic, social and religious processes. To
quote Chattopadhyaya.

The essence of the economic
process lay in the horizontal spread
of  rural agrarian settlements. The
process of  caste formation re-
mained the essence of the social.
Processes, which drew widely dis-
persed and originally outlying
groups into a structure, which al-
lowed them in a large measure to
retain their original character except
that this character was now defined
with reference to the structure. In
the related religious process to the
major trend was integration of lo-
cal cult, rituals, and sacred centres
into a pantheistic supra-local struc-
ture. The mechanism of integra-
tion was by seeking affiliation with
a deity or a sacred centre, which
had come to acquire a supra-local
significance. Applied to the study of
the political processes, these paral-
lels would suggest consideration of
three levels: presence of established
norms and nuclei of  state society,
horizontal spread of  state society,

implying transformation of  pre-
state polities into state polities, and
integration of local polities into a
structure that transcended the
bounds of  local polities.

The spread of state society
was realized only through the pro-
cess of  local state formation which
also brought a measure of cohe-
sion among local elements of cul-
ture by providing them with a fo-
cus.” Although some of  the recent
related notions such as of ‘Imperi-
al formations’ put forth by Ronald
Inden,” and Andre Wink, for early
medieval Indian empires do not
emphasize the phenomenon of re-
gional state formation, they do
highlight important political process
in the early medieval period.

The historiography on state
between the thirteenth and the fif-
teenth centuries is dominated by
monographs on Delhi Sultanate. It
ranges from traditional approach-
es of dynastic history to an analysis
of the nature of the state. This his-
toriography ranges from Khaliq
Ahmad Nizami’s concept of  a
broad-based state characterized by
transformation of  the Turkish
state,” Upendra Nath Day’s char-
acterization of the sultanate as a
sectarian state,” S.B.P. Nigam’s dis-
cussion of nobility  and its trans-
formation from a ‘tribal elite’ to a
heterogeneous group,³ and H.C.
Verma’s evaluation of  iqta and
kharaj that is supposed to have dis-
tinguished the sultanate from ‘its
predecessor Rajput feudal states’ to
Peter Jackson’s study of  the ‘mam-
luk institution which was firmly
rooted in a long, tradition of mus-
lim military activity with legitimiz-
ing connections with the present
and past ruling dynasties and Af-
ghan rule characterized by the ‘Khal-
ji Revolution’.       qq
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‘Flipping’ by Startups Poses
Security Threat, Says SJM

Raising red flag over ‘flipping’ by some of the
country’s best known startups, Swadeshi Jagran
Manch has cautioned that Indian companies opting
foreign jurisdiction for incorporation potentially pos-
es security threat due to practically no scrutiny of
source of fund and transfer of critical data on Indian
consumers abroad. SJM, says unicorns with over USD
1 billion valuation ‘flipping’ means avoiding Indian reg-
ulatory oversight and loss of  revenue to the country.

“India has been proud of its startups creating
immense value and adding to the GDP of the coun-
try. But our happiness remains short-lived when we
find that they have not remained Indian any more.
Most of these high ticket startups have flipped away
and are no longer Indian companies in essence,” SJM
told PTI. Flipping means a transaction where an Indi-
an company incorporates a firm in a foreign jurisdic-
tion, which is then made the holding company of the
subsidiary in India. The most favourable foreign ju-
risdictions for Indian companies are Singapore, the
United States and the United Kingdom.

SJM demanded an overhaul of the system –
from policy and regulations, to access to capital to
push entities to register in India. “The differential pol-
icies discriminating indigenous and attracting foreign
entities need to stop,” SJM said. “However, to ulti-
mately discourage Indian startups to flip, we need to
take some tough measures as well, including declar-
ing those who flip, a foreign company.” One of  the
best examples of a flipped company is domestic e-
commerce giant Flipkart. The promoters of  the firm,
which ultimately attained market valuation of USD
20 billion, flipped away from India and registered
their company and other associated companies in Sin-
gapore. And the set of  companies were sold to Wal-
mart, leading to transfer of Indian retail market share
to a foreign company.

“It is interesting to note that several hundreds of
Indian unicorns have either flipped or were incorpo-
rated abroad, which have Indian founders who start-
ed off in India. Amongst them majority have opera-
tions and primary market in India. Nearly all have
developed their intellectual property (IP) using Indian
resources (human, capital assets, government support,
etc.),” SJM said. Flipping, he said, essentially leads to
unicorns avoiding the Indian regulatory landscape and
the country’s tax laws and scrutiny by authorities.

“Various international investors force their invest-
ee companies to flip abroad and sometimes even keep
this as a condition precedent to their investment in
these startups as they want the data and IP to be head-
quartered overseas where they will put their money,”
SJM said. ‘flipping’ leads to “immense economic and
national loss as an Indian company becomes a whol-
ly-owned subsidiary of the foreign corporation de-
spite 90 per cent-plus value creation from India, re-
sulting in loss of all future tax on capital gains, public
listing and operational profits.”, SJM said.

Stating that ownership of critical data as well as IP is
transferred abroad, SJM said most of these companies
are growing 100-200 per cent annually and are increas-
ingly capturing more and more critical consumer data.

“Flipping imposes a security threat on all critical
data and also results in substantial loss of possible
future value creation from all associated IPs of that
company,” SJM said. Also, flipped startups circum-
vent Indian tax law and other legal regulations and
gain unfair advantage over their domestic counter-
parts. “It effectively becomes a structure to transfer
value creation from India to overseas territories since
most of the business is still being done in India with
teams based here too.” More importantly, flipping
poses security threats. “Due to foreign HQ structures,
the Indian government can’t determine the source of
money backing these companies which can result in
security issues for the nation in case war-like activities
arise in future. For example, money from neighbor-
ing countries is only allowed in India-domiciled star-
tups after the requisite approvals but overseas head-
quartered startups do not need any such approvals.”
It also gives unfair advantages to foreign investors.
“Foreign investors are keen to take advantage of  In-
dia’s growing economy and flipping makes it possi-
ble for them to circumvent coming to the country
(which they should have done). This sets in motion a
vicious cycle as more and more overseas investors
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start seeing flipping as a legitimate ask without con-
cern of  loss to India,” SJM said.

As these flipped startups will also list overseas,
Indian public equity markets will lose depth. “It be-
comes a way for foreign investors to gain from In-
dia’s wealth of  resources and advancement by by-
passing our laws and regulations,” SJM said.

SJM said flipping is the perfect example of In-
dia rolling red carpet to foreigners and showing red
tape to indigenous players. “The foreign entities get
exemptions during land allocations in various states,
but indigenous players are left to fend for themselves.
Flipped entities get access to easy and cheaper access
to capital and it’s much easier to take money out as
well (using DTAA),” SJM said. “Even Indian funds
pay higher capital gains tax than their foreign counter-
parts investing in India.” One of the methods for
implementing a ‘flip’ transaction is through a share
swap. Under this exercise, after the Indian promoters
have incorporated an international holding company
the shares held by the shareholders of the domestic
company are swapped with the shares of the over-
seas holding company. As a consequence, the share-
holders of the domestic company become sharehold-
ers of  the overseas holding company.

In place of  a share swap, a flip structure can also
be executed when the shareholders of the Indian com-
pany acquire shares of the overseas holding company
and the holding company acquires all the shares of
the Indian company from its shareholders.

https://www.news18.com/news/business/flipping-by-startups-poses-security-threat-says-swadeshi-jagran-manch-
4251788.html

Take advantage of world anger
against China to turn it into
opportunity for economic

growth: SJM
Swadeshi Jagran Manch (SJM) has said that

though it is not clear if the economy has finally been
able to tide over the negative impact of the Covid
pandemic but there are indications to suggest that ‘the
economy is getting back on track.’

“India will need to make a big push to become
a ‘manufacturing hub’ in the world, turning the grow-
ing anger towards China around the world into an
opportunity during the pandemic,” SJM said.

SJM pointed out that though the outlook of the
economy on the manufacturing and job creation fronts
looked better, it was too early to celebrate. SJM called

for a ‘big push’ for India to become a global manu-
facturing hub.

“It can be assumed that due to the large increase
in manufacturing in this quarter, the loss in employ-
ment and incomes will be compensated. But one can-
not conclude from a quarter’s results that the economy
has come out of  the blues. It can be said that these
results show that the economy is getting back on track,”
the SJM leader wrote in the article published in the 19
September issue of the Organiser magazine.

SJM cited the jump in the GDP (26.5 percent
compared to this quarter of last year), the industrial
sector (49.6per cent), manufacturing (68.3 percent in
construction), Mining (18.6 percent), and trade, ho-
tels, transport, and communication services (34.3 per-
cent) to counter the opposition argument that the jump
was ‘due to low base effect, caused by a decline in
GDP due to the shutdown of economic activities
resulting from lockdown in the first quarter (April-
June) of  2020-21 last year.’

“But even if we concede this argument of the
opposition, it has to be accepted that the Indian econ-
omy is now coming out of the effects of the pan-
demic,” SJM said.

According to SJM, all these figures show that in
this quarter of last year, since economic activities were
badly affected due to the lockdown, the growth of
this quarter of 2021-22 clearly shows that it is not only
making up for the decline of last year but also showing
a sign of  recovery of  Covid hit the economy.”

The SJM leader underlined the need for cashing
in on the anger of various counties of the world against
China. SJM said that in the last two decades India’s
manufacturing sector had been the victim of  China’s
unethical trade practices such as illegal export subsi-
dies, under-invoicing, illegal dumping, etc. As a result,
many industries were shut down leading to an increase
in joblessness.

“During the Corona period, resentment towards
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China has also increased in the whole world, and there
is an unprecedented desire for self-reliance in the coun-
tries of  the whole world,” SJM said.

https://www.thestatesman.com/india/take-advantage-of-world-anger-against-china-to-turn-it-into-opportunity-for-
economic-growth-sjm-1503011162.html

India bags 14th spot in World
Giving Index; 61% Indians helped
strangers in 2020 Covid pandemic

India has stood among the top-20 generous
countries, according to the CAF World Giving Index
2021. India has bagged the 14th spot and is up from
the 10-year global rank of 82. “India is one of the
fastest climbers on the Index, it ranks 14 this year, in
the 10th Anniversary report, India ranked 82,” the
Charities Aid Foundation (CAF) latest survey said. As
per the report, 61% more Indians have helped a
stranger during the 2020 Covid-19 pandemic year.
Last year, 36% of  Indians donated money, 34% vol-
unteered for social causes in the country.

Communities around the world mobilised to help
fellow citizens during the pandemic, resulting in the
highest ‘helped a stranger’ figures since 2009. More
than half  (55%) of  the world’s adults – or 3 billion
people - reported helping someone they didn’t know
in 2020, according to the survey.

Besides, more people donated money in 2020
than had done so in the last five years (31%). Levels
of volunteering in 2020 are broadly unchanged at the
global level, it added.

Globally, developed countries like the USA, Can-
ada, Ireland, the UK, and the Netherlands fell out of
the highest ranking, only Australia and New Zealand
maintained the top-10 ranking. Interestingly, poor
countries like Kenya, Nigeria, and Ghana were spot-
ted under the top-10 generous countries in the CAF
2021 index.

The most generous country in the world is In-
donesia. Indonesia is ranked first in the CAF World
Giving Index with a score of 69, followed by Kenya
(2); Nigeria (3); Myanmar (4); Australia (5); Ghana (6);
New Zealand (7); Uganda (8); Kosovo (9), and Thai-
land (10). In the 2019 10-year Index, the US was
ranked at the top.

The CAF World Giving Index is based on data
from Gallup’s World View World Poll. The data has
been included for 114 countries, representing over
90% of the global adult population.

https://www.livemint.com/news/india/india-bags-14th-spot-in-world-giving-index-61-indians-helped-strangers-in-
2020-covid-pandemic-11632445673882.html

‘It is important to be consistent
and up-to-date in any movement’

The Swadeshi Jagran Manch, Vidarbha success-
fully organised an ‘Abhyasa Varga’ at Pandit Bachcharaj
Vyas School, Medical Chowk, Rajabaksha recently.

Purushottam Gurav conducted the first session.
Ram Harkare, RSS Vidarbha Prant Sanghchalak in his
inaugural address raised the issue of “activists”.

He said, “It is important to be consistent and
up-to-date in any movement.” In the same session,
Dhananjay Bhide narrated the development story of
the Swadeshi movement. He described the success sto-
ries of  the Swadeshi movements of  the last 30 years.

The second session was conducted by Vidarbha
Province Coordinator Shirish Tare. National Council
Member Ramtek’s Jayant Deshpande shed light on
the life of Swadeshi Jagran Manch founder “Rashtra-
rishi” Dattopant Thengadi.

Arvind Kadbe of  OLAVA an NGO provided
guidance on water pollution and related works.

National Women’s Head Dr Amita Patki took
enlightening games and activated all the participants.
She asserted that Swadeshi should be adopted in all
fields like language, dress, food, home, emotion etc.

In the concluding session, National Joint Co-or-
dinator Ajay Pataki enlightened the gathering. He as-
serted the need for all of us to take time out of our
personal business and work for Swadeshi Jagran as a
matter of  duty. He explained with various examples
the need to continue working for the cause of
Swadeshi in the current situation.

The ‘AbhyasVarga’ was attended by representa-
tives of Bharatiya Mazdoor Sangh, Rashtra Sevika
Samiti and all other allied organisations and activists
of Swadeshi Jagran Manch.

Radha Choubey, Swadeshi Jagran Manch Publicity
Department compiled the news of the entire programme.
https://www.thehitavada.com/Encyc/2021/9/11/It-is-important-to-be-consistent-and-up-to-date-in-any-movement.html
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Amazon ‘East India Company’:
Economic Nationalism Under

Modi Is Out of Control
After attacking Infosys recently, Panchjanya, an

RSS-linked magazine, has now targeted Amazon, call-
ing it the “second generation” of the East India Com-
pany and accusing it of  corrupt practices.

Big businesses, and even the Central government
itself, have often found itself in the line of fire amid
raging economic nationalism. Prime Minister Naren-
dra Modi had backed off from the RCEP — a re-
treat that ex-Foreign Secretary Shyam Saran called a
“short-sighted move” that “left India out in the cold”
— because of the relentless, no-holds-barred oppo-
sition by the Swadeshi Jagran Manch (SJM).

However, a slew of Free Trade Agreements
(FTAs) on India’s table, which Commerce and Indus-
try Minister Piyush Goyal is crowing about, will finally
have a smooth passage domestically, unlike the Regional
Comprehensive Economic Partnership (RCEP) New
Delhi opted out of in 2019 at the eleventh hour. Speaking
exclusively to The Quint, SJM chief, Ashwini Mahajan,
who almost singlehandedly forced India to dump the
world’s largest trade deal, disclosed that he is in favour
of  FTAs, early harvest deals and Comprehensive Eco-
nomic Cooperation Agreements (CECAs) that Piyush
Goyal and Commerce and Industry Secretary B. V. R.
Subrahmanyam are zealously pursuing. But should one
take such claims with a pinch of salt?

“We have no objections. We are all for bilateral
trade deals”, said SJM. Talks are under way with the
UK to clinch an early harvest deal by March 2022,
which would ultimately lead to an FTA. The interim
pact, according to a Commerce Ministry statement
on Tuesday, would grant concessions on “key high

priority products and services” in tariffs and market
access. A similar exercise with Australia is ongoing.

Green-lighting FTAs, SJM said, “SJM is against
multilateral agreements like WTO or plurilateral agree-
ments like RCEP. Dealing with individual countries
through FTAs is a far better option for safeguarding
India’s economic interests.”

Listing “concerns”, SJM pointed out that any
FTA with the EU would involve “agricultural and
dairy products, Non-Agriculture Market Access,
Trade-Related Aspects of  Intellectual Property Rights
(TRIPS) Plus and Data Exclusivity, which need to be
properly addressed. Agriculture and dairy products
will be key aspects of  any FTA, with Australia, too.”

SJM said India should join hands with the UK which
has left the EU and needs to enter into new agreements.
“While safeguarding our agricultural and dairy farm-
ers along with automobile, electronics and telecom
industries, we can cooperate with the UK in electron-
ics and telecom to lessen our dependence on China.”

“With the UAE and the GCC, there can be a give-
and-take if  our strategic interests are served. But we
have to ensure that along with the interests of big cor-
porates in India, the interests of the poorer sections are
also served. The UAE and the GCC nations are keen
to invest in India as they want to diversify their oversize
investments in the US and European countries.”.

“Look, trade is like war and negotiations must
be done in great secrecy. But after the talks, when the
texts are drafted, the Indian government will take all
stakeholders — those who would be affected by the
FTA — into confidence. If stakeholders have griev-
ances, they are bound to come into the public do-
main and the SJM will then examine whether the terms
are in our economic interest or not.”        qq

https://www.thequint.com/voices/can-modi-negotiate-ftas-under-the-swadeshi-jagran-manchs-shadow#read-more

grown not as a monoculture plan-
tation but in small patches with
other trees and crops, while exper-
iments of its sustainable spread
which does not extract much eco-
logical and biodiversity costs can
continue in a small way for some
years, taking care to check any in-

vasive spread. Much higher funds
are needed not for this but instead
for supporting cultivators of tra-
ditional oilseeds in terms of  assur-
ing remunerative price and in var-
ious other ways, while at the same
time other problems relating to tra-
ditional oilseeds should also be

sorted out in a framework of sus-
tainability. Above all, this is a time
for care and caution, for unbiased
debate free from the pressure of
narrow interests, so that the most
suitable path for the progress of
edible oils sector can be identified
and promoted and at the same time
undesirable and harmful changes
can be avoided.    qq

The writer is a journalist and author. His recent books
include Man Over Machine (Gandhian Ideas For Our

Times) and Protecting Earth for Children.

[Conitnued from page no. 14...]

Need for Caution and Care in
Protecting Edible Oil Interests...
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